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agree emergency I France narrowly votes Yes 

budaet oackaae «/ 


budget package 

An emergency Swedish economic package was 
agreed last night by the minority coalition govern- 
ment together with the Social Democratic opposi- 
tion. The aim is to convince international financial 
markets that Sweden's currency will not be deval- 
ued. ... 

Under the proposals there will be sweeping 
cuts in state benefits and tax increases. The mea- 
sures will lead: to a total reduction to the budget 
deficit SKr28bn t£2.9bh) next year. Page 22 

Fresh Serb' offensive: Bosnia’s Serb forces 
stepped up their attempts to gain control of the 
main routes lnto.the capital Sarajevo as they 
sought to consolidate their positions beforfe winter. 
Page 22; UN vote and Sarajevo flights. Page 4 

Swedes jailed In Iraq: Three Swedish ' • 
telephone engineers wbo strayed into Iraqi territory 
from Kuwait earlier this month have been jailed 
for seven years for .“illegally” crossing the border 
with Iraq”. Swedish foreign minister Margaretha 
af Ugglas said the sentences were “inconiprehensi- 
ble and unacceptable". 

European Monetary System: The European 
Exchange Rate Mechanism’s grid starts the week 
in its newly-emasculated form, following the 
suspension from the -system of both sterling and 
the Italian lira. A hard core of currencies closely 
pegged to the D-Mark are at the top of the grid, 
while the currencies that have been under intense 
selling pressure (the Spanish peseta, the Danish 
krone and the French franc) are at the bottom. 
These two groups have become more polarised 
with the heavier investment in D-Marks on the 
foreign exchanges. If that polarisation continues, 
the system may disintegrate. Currencies, Page 33 
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Ministry hails 
Maastricht win 




By Our Foreign Staff 

France narrowly approved the 
Maastricht treaty on European 
union yesterday, according to the 
country's Interior Ministry 
shortly after the polls closed last 

night 

On a relatively high turn-out 
between 69 and 72 per cent, 
France's three main polling insti- 
tutes quickly estimated that 51- 
51.5 per cent had voted for the 
controversial treaty. 

The apparent success for the 
Yes campaign was immediately 
hailed by Mr Laurent Fabius, sec- 
retary of the ruling Socialist 
party, as "a victory for democ- 
racy and for the president who, 
in calling the referendum, had 
taken the initiative for it”. 

The first reaction to the vote 
by British ministers was a mix- 


EtffiOPE AFTER THE VOTE 
Pages 2 and 3 

■ Referendum dangers 

■ Make your mind up time 

■ Bonn supports EMS 

■ Lamonfs charm offensive 


Dkrdfife: ; . v;f r.-’.;.; 

J ^ ^ i 

•; •- m m . ■ W ' . * a% 

■ mr * • v * - . . - 

The chart skows the member. currencies of the 
cxdumgejate me ch anism measured against, the 
weakest currency fn the EMS's narrate Z2S per 

cent fluctuation band- In practice, currencies m 
the narrow band cardtot rise more than Z25 per 
amt from the weatesst aarmeg m that part of 
the system.: The Spanish peseta and Portuguese 
escudo aperateiafth 6 percent fluctuation bands. 

Dan-Air merger faHcs: Davies i Newman 
Holdings, owner of Dan-Air, UK-based airline, 
has started preliminary merger discussions with 
Virgin Atlantic after talks between Dan-Air’s 
parent and British Airways collapsed earlier this 
month. Page 23 


■ UK rate hopes .. 
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■ Currencies ........ 

■ Market turmoil 
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Geraint Evan* dies at age off 70 

Sir Geraint Evans, 
a miner's son who 
became one of Britain's 
most successful and 
best-loved opera singers, 
died aged 70 after a 
heart attack at his 
home In the resort ' 
town of Aberaeron. 
Jeremy Isaacs, general 
director of the Royal 
/ Opera House, called 
Sir Geraint “one of 
the greatest artists and . . . personalities to sing 
at Covent Garden". Obituary, Page \3 

Insurers to merg es Clerical Medical and 
National Provident Institution, mutually owned 
life insurers, are expected to announce a merger 
creating a company with £1 Ibn in assets under 
management. Page23 

Mamie initiative? A W»m (£224.5m) venture 
capital fund is planned to make investments accord- 
ing to Islamic doctrine. Page 8 

Terror squad chief goes: Scotland Yard’s 
anti-terrorist branch . chief George Churchill-Cole- 
man is to be replaced. Picture, Page 12 

Estonian efections Estonia, smallest of the 
former Soviet republics, voted for a parliament 
and president in Its first free elections since before 
the' second world war.' Page 4 

Sudan peace prediction: A ceasefire in 
Sudan's civil war will be negotiated “very soon”, 
Tiny Rowland, chief executive-of international 
conglomerate Lonrbo said. Page 6 

Rachel Nickefi case: Detectives investigating 
the murder of Rachel NickeB, the 23-year-old 
mother stabbed to death on Wimbledon Common 
in July, have been given a 36-hour extension 
by magistrates to question a man arrested on 
Friday. 

Georgia ambush: Rebel forces In the separatist 
Georgian region of Abkhazia ambushed a bus 
carrying government troops, killing seven and 
wounding J4 further dampening hopes for a lasting 
ceasefire. 

Safe Endeavour: The US space shuttle 

Endeavour landed safely at Cape Canaveral, Flo- 
rida, after completing an eight-day scientific mis- 
sion for Japan. It was the 50th shuttle mission 
and the. crew included Japan's first professional 
astronaut. - ' 
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ture of relief and anxiety. Jlr . 
John Major, who currently holds 
the rotating EC presidency, had 
feared that a No vote would 
plunge the Community into con- 
fusion and put back for several 
years plans for enlargement. 

But the prime minister now 
faces a bitter struggle against 
Conservative Euro-sceptics to 
push ratification of Maastricht 
through the House of Commons. 
After the chaos of sterling’s with- 
drawal last week from the ERM 
the sceptics were warning that 
the issue could split the Conser- 
vative party. 

Mr Jacques Dei ore. President of 
the European Commission, hailed 
last night's vote as a victory: "In 
a referendum only the result 


counts.” France should be 
thank ed “for Europe, for democ- 
racy and for history”, he said. 

Other European Community 
governments, which had. been 
watching the French referendum 
campaign with intense anxiety, 
also expressed relief at the pre- 
dicted outcome. 

Mr Theo Waigel, German 
finance minister, said in Wash- 
ington that the French vote, if 
confirmed, was an important step 
on the road to Europe. 

“A small majority is better 
than a minority, he said. “It is a 
good result It is a positive signal 
for Integration in Europe and a 
positive signal for the markets.” 

Mr Helmut Schlesinger,' presi- 
dent of the Bundesbank. Ger- 
many's central bank agreed that 
if initial projections were con- 
firmed, it would calm world 
financial markets. 

“I hope it is correct, if the 
result stands, then it is certainly 
a calming factor for the mar- 
kets,” Mr Schlesinger said. 

The franc moved sharply 
higher ag ains t the D-Mark on the 
news that the French had proba- 
bly voted narrowly hi favour of 
the Maastricht treaty. 

As the results of the first exit 
polls came through, the franc 
jumped to FFr3.3950 per D-Mark 
up from Friday's close of 
FFr3.4200 and more than three 
centimes above Its door in the 
European exchange rate mecha- 
nism. 

EC finance ministers, in Wash- 
ington for the annual meeting of 
the International Monetary Fund, 
were due to meet yesterday after- 
noon to consider how tohandle 
the markets after the vote. 

At European Commission head- 
quarters in Brussels, the sense of 
relief was almost cathartic. 

But most officials recognised 
that the vote was so close that it 
had merely removed one hurdle 
for the Maastricht treaty, rather 
than dispelling doubts about its 
ratification and implementation 
once and for all 

That view was shared by those 
who had campaigned for a No 
vote in France. Mr Jean-Pierre 
Chevenement, the leading anti- 
Maastricht campaigner in the 

Continued on Page 22 



Three Ouis: Jacques Defers (left) casting his vote in Clichy, while Francois Mitterrand and his wife vote in Chateau Chinon 

UK to be tougher on spending 


By Peter Norman in Washington 
and Philip Stephens In London 

THE UK government will take an 
even tougher line on public 
spending since suspending the 
pound's participation in the 
European exchsnge^rate meeba: . 
nism. Mr Norman Lamant. the 
chancellor of the exchequer, said 
yesterday. 

Speaking in Washington, Mr 
Lamont said that monetary pol- 
icy, which now will be based on a 
range of financial indicators, 
would be supported by a tight 
fiscal stance: "With sterling now 
floating outside the ERM, a rigor- 
ous approach to public spending 
will be even more important.” 

His comments came as minis- 
ters in London suggested that 
sterling’s withdrawal opened up 
the prospect of a small cut in 
interest rates as long as the 
pound stabilised on currency 
markets. Senior Whitehall offi- 
cials pointed out that both infla- 


tion and output had “undershot” 
the Treasury’s predictions in the 
March Budget allowing some 
scope for an easing of policy. 

Mr Lamont refused to be drawn 
on when rates might fall Instead 
he stressed that the government 
would not take :any risks with 
inflation. It would ensure that 
monetary conditions are suffi- 
ciently tight to ensure the gov- 
ernment’s objective of bearing 
down on inflation. 

He said UK monetary policy 
before the floating of the pound 
last Wednesday had been tighter 
than required to deliver the UK’s 
inflation objectives. On the other 
hand, the subsequent fall of ster- 
ling had produced some loosen- 
ing of monetary policy. 

The weekend also saw new ten- 
sions within the government on 
the timing of re-entry into the 
ERM. Some pro-European minis- 
ters warned that Mr John Major, 
the prime minister, could not risk 
consigning Britain to the "slow 


lane” of Europe by remaining 
outside indefinitely. 

Their warnings came amid a 
new offensive by Conservative 
Euro-sceptics who are deter- 
mined to fill the vacuum left by 
last week's retreat from the ERM. 
Lady Thatcher’s sharp criticism 
of Mr Major in a weekend speech 
in Washington was echoed by 
several acolytes in London yes- 
terday, who demanded that 
Britain quit the ERM completely. 

Mr Lamont. who was address- 
ing the International Monetary 
Fund's policy-making interim 
committee said he would be mak- 
ing an assessment of the UK's 
present monetary stance soon 
after his return to Britain today . 

The assessment, which could 
determine interest rate changes, 
would be based on a number of 
financial indicators, including 
narrow money, broad money, 
assets prices including bouses 
and the sterling exchange rate. 

He acknowledged that operat- 


ing monetary policy without a 
clear and simple rule such as 
ERM membership was not easy. 
“Judgment has to be applied," he 
said. "Operating a floating 
regime is not easy and not a soft 
option." 

This was also true of fiscal pol- 
icy. "It has been suggested tbat 
while monetary policy was con- 
strained by the ERM. we should 
have been prepared to follow a 
more expansionary fiscal policy,’’ 
he told the IMF meeting. “What- 
ever the merits of that argument, 
and I, myself, was far from con- 
vinced, they clearly do not apply 
now." 

Although Mr Lamont delivered 
a message of rigour, he was 
clearly pleased with life, despite 
the currency upheavals of the 
past week. He was asked why be 
looked so relaxed and cheerful. “I 
always look on the bright side,” 
he said. “My wife said she had 
□ever heard me sing in the bath 
before". 


Finance ministers Support for 
ready to respond ~ m 


Only when function and style combine perfectly 

DOES A GREAT CLASSIC EMERGE. 


By Peter Norman, George 
Graham, Robert Peston and 
Michael Prowse in Washington 

FINANCE MINISTERS from the 
world's leading industrial nations 
were last night preparing to 
restore calm in case of financial 
market turbulence following the 
French referendum on the Maas- 
tricht treaty. 

A weekend meeting of the 
Group of Seven finance ministers 
agreed to take “appropriate addi- 
, tional actions as needed" to 
achieve currency stability. 

European Community finance 
ministers said yesterday they 
were ready to bring Japan, the 
US and Canada (which together 
with Germany, France, the UK 
and Italy make up the G7) into 
their discussions if necessary, 
but said responsibility for react- 
ing to the French vote lay pri- 
marily with the Europeans. 

Their remarks came after a 
meeting of finance ministers yes- 
terday called by Mr Norman 
Lamont. the British chancellor of 
the exchequer, in his capacity as 
president of the EC finance min- 
isters’ counefl. 

It remained unclear what addi- 
tional moves had been agreed. 
The G7 communique said the 
ministers and central bank gover- 
nors expressed concern about the 
recent volatility in world markets 
and agreed on the importance of 
restoring stable relationships. 


They said they would “continue 
to co-operate and to monitor 
closely economic and financial 
conditions in their countries" 
and act as needed “to achieve 
sustained growth and greater 
currency stability". 

Hie ministers' promise of addi- 
tional action provoked scepticism 
among some bankers in Washing- 
ton. Mr Wolfgang Roller, chief 
executive of Dresdner Bank, said 
it was difficult to imagine any- 
thing that could be effective, 
given the size o£ foreign 
exchange markets. 

With ministers aware that a 
public display of disagreement 
could Further upset financial 
markets, the G7 meeting was 
unusually harmonious. “No one 
was put in the dock." said Mr 
Michel Sapin, the French finance 
minister. Mr Lamont went out of 
his way afterwards to say tbat he 
was oot criticising Germany's 
monetary policy. 

Mr Tbeo Waigel, the German 
finance minister, said he did not 
come under pressure to cut inter- 
est rates. 

But there was no sign of any 
early changes in economic poli- 
cies. As expected, Germany 
refused to promise any further 
interest rate cuts, and the US 
made no precise commitment to 
new efforts to curb its budget def- 
icit 

Continued on Page 22 


By ran Coone, in Dublin 

THE IRISH government has 
indicated it will support a refer- 
endum to amend its territorial 
claim over Northern Ireland, if 
“a fair and honourable accommo- 
dation" can be reached between 
unionist and nationalists in the 
talks on the province's future. 

This "mu Id mean rewriting 
articles two and three of the 1937 
Irish constitution which lay 
claim to the 6 counties of North- 
ern Ireland. 

The round-table talks, which 
move to Dublin today, will be 
attended by the British and Irish 
governments, and three of the 
four main constitutional parties 
in Northern Ireland. 

The hard-line Democratic 
Unionist Party said on Friday It 
would not send a delegation to 
Dublin, arguing that the Irish 
government had not shown any 
flexibility on its territorial 
claim. 

However a statement to union- 
ist leaders in Stormont last Fri- 
day by Mr David Andrews, the 
Irish foreign minister, - leaked to 
Sunday newspapers in Dublin 
and Belfast • indicates the Irish 
government said it was prepared 
to go ahead with a referendum in 
the context of an overall settle- 
ment. 

Continued on Page 22 
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In 1875, the combined genius of 
Jules Audemars and Paui-Edward 
Piguet gave birth to one of watch- 
making's greatest achievements: 
the Grande Complication. 

A masterpiece that set a standard of 
excellence which Audemars Piguet 
has maintained ever since. 

These horological skills have been 
cherished and handed down from 
generation to generation, often 
from father to son. One reason 


Uar Wheel: Three sjppbtre Ona Indicate a/eboun 
along Ibe act Of a ctrdt. graduated Into tixn minutes. 

perhaps why many connoisseurs 
consider our watches to achieve 
collector value the moment they 
are made. 

This dedication to the traditional 
art of watchmaking has enabled 
Audemars Piguet to create the 
Star Wheel, which combines the 
old-world elegance enshrined 
in a “ montre 2i guichet" mechanism, 
with the technical know-how 
of an automatic movement. 
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versary. 

Bnt at about 9.30am they 
wens wheeled oat to greet the 
Co m miss ion president - a for- 
mer mayor of CLichy - as he 
arrived in the municipality in 


A right 
to hunt 


ring 

doves 


William Dawkins dreams up 
an offbeat European treaty 
designed to suit ail tastes 
and circumstances. 


FRANCE'S hyper-efficient 
public adminis tration has a 

plan for every contingency. 

The boffins from the Ecole 
Nationale d'Administration 
have devised a secret 
counter-treaty. Its sole purpose 
is to satisfy every possible 
objection floated by all sides 
of the French public and as 
such is only a basis Tor 
negotiation. An executive 
summary has mysteriously 
come into our hands. 

Article 1: 

Subsidiarity. As stated in the 
original treaty, the European 
Community shall cease to have 
any powers in matters where 
national decision-making is 
most appropriate. But it shall 
mind its own business with 
especial care in the following 
specific areas. This list can 
be unilaterally expanded - 
but not shortened - by any 
member state: 

• Foods. Cheap lamb, beef 
and pate de foie from eastern 
Europe can be kept out 
according to individual 
governments' wills. Free 
pan-Coinmunity market access 
guaranteed for all EC-made 
unpasteurised cheeses known 
to the Prince of Wales, wines 
and perfumes. 

• Sports. The right to bunt 
ring doves and other small 
birds across internal frontiers 
is guaranteed. 

Article 2. 

Monetary Union. 

• Single currency programme 
to take place as envisaged, but 
the new currency will be called 
the Francfort and will circulate 
In parallel with all existing 

EC currencies. 

• Central European Bank. 

It will be fully independent 
from market forces. This is 
to be a largely ceremonial 
institution, based in Lyons, 
at the heart of Europe. The 
bank's duty will be to 
promulgate monetary and 
economic policies decided by 
European Community finance 
ministers, on a unanimous 
vote only. 

Article 3: 

Security co-operation. 

• Member states shall make 
their own arrangements over 
immigration. Visas will be 
issued by individual member 
states and apply to the country 
of issue only. Customs posts 
will be strengthened. 

Article 4: 

The treaty shall be expanded 
to include these trade matters. 

• The Common Agriculture 
Policy and EC steel quota 
regime are to be reinstated. 

• All Japanese car imports 
to be cleared through Peugeot 
headquarters in Paris. Vehicles 
applying for entry to be left 

in convenient little 
underground car park at the 
back, quite near the metro 
station. Parking tees from 
FFr500 (£56) per vehicle per 
day. Import licences granted 
by unanimous vote in the EC 
council of ministers. 

Article 5: 

Ratification. 

• This treaty can only come 
Into effect on achieving a 
simple majority by 
simultaneous referendum in 
all 12 member states. After 
ratification, any member state 
can opt out of all or part of 
the treaty for a temporary 
period or for ever if its 
parliament wishes. 


MAASTRICHT: THE FRENCH VOTE 


THE MAYOR of Merthyr 
Tydfil was up early yesterday 
morning to throw his weight 
behind Mr Jacques Deiors and 
the Yes campaign. 

Councillor David Jarre tt did 
not necessarily expect to find 
himself a central figure in the 
llth-hoor campaigning. 

He and a delegation from the 
Welsh borough's Labour-run 
council were in Clichy, Mer- 
thyr's twin-town, to celebrate 
the Paris suburb's 70th annl- 


Yes for Deiors from Merthyr mayor 


order to cast his vote. 

A somewhat bemused Mr 
Jarre tt, sporting a Oui lapel- 
badge, admitted that he had 
never met Mr Deiors but 
added: “He's a socialist, so I 
suppose we have that in com- 
mon." 

All in all, it turned out to be 
a good morning for socialist 
mayors. 

Mr Gilles Catoire, the cur- 
rent incumbent in Clichy, 
could hardly contain his 


excitement. Such was Mr 
Catoire’s eagerness to please 
that he spoilt the picture every 
television crew wanted - a 
stoical Commission president 
emerging from the polling 
booth - by jumping in front 
of Hr Deiors as he swept back 
the green curtain. 

Mr Deiors himself appeared 
In buoyant mood, despite the 
delicate state of Community 
politics. 

Voter number 269 joked 


By Andrew Hill in Clichy-Ia-Garenne 


with cameramen, gave two 
relaxed Interviews in English 
to British television crews and 
dutifully posed in front of Oul 
posters outside the mairie. or 
town hall. 

But behind the bravado and 
bonhomie, there was no mis- 
taking Mr Delons' distress at 
the apparent collapse of mone- 


tary and political consensus in 
the Community. 

“It will be very difficult 
after the events of this week to 
find a quids solution so that 
we can continue the construc- 
tion of Europe," the Commis- 
sion president said. 

Irrespective of the French 
vote, the Maastricht Treaty 


would probably have to be 
renegotiated to accommodate 
the Danes, he added. It was a 
flexible document, not a rigid 
text - the real difficulty 
would be guessing which parts 
of the treaty opponents had 
rejected. 

As for Mr Deiors' personal 
stake in the outcome of the 
referendum, the Commission 
president confirmed again that 
a No would prompt his resig- 
nation. If necessary, he would 


“continue the struggle" from 
outside the Brussels bureau- 
cracy, he said, through trade 
nni nns anH professional organ- 
isations. 

If he remained, then one of 
the Commission's first jobs 
would be to "reconcile the Ger- 
mans and British", whose 
increasingly angry exchanges 
over last week's currency cri- 
sis risk faiiwHng future Com- 
munity cooperation. 

Meanwhile, In the Bar de la 



ups and downs of European co-operation 


1958 

European Economic 
Community established: 
Belgium, France, Italy, 
Luxembourg; 
Netherlands, West 
'Germany. S 


1973! 

■Snake' exchange rale 
mechanism set up as Bratton 
Woods system begins to break 

up-; . 


1979 

European Monetary System 
(EMS) starts operation, but goal 
of European monetary fund 
unfulfilled. 



Denmark, 
Ireland and 
United Kingdom 
join Community. 



Greece pins 
Community. 


-1982 . , • 

European CorrirraSsfari- 
praposesfitropean Monetary 
Union but gets nowhere. 



Single 
European 
Act signed. 
Single 
market to 
come into 
force ' 
January 
1993. 

Portugal and 
Spain join 
Community. 



referendum In Ireland, by 69 
percent to 31 percent. 


Exchange Rate Mechanism 
turmoft Italy and linked 
Kingdom-suspend membership, 
raising doubts of ERM7EMS 
future. 


Yesterday 


Franco voteson the Maastricht 
Treaty 


1S60 ... 

France peseta of Integrated 
structure of Nato. * 


French parliament refuses to 
ratify European .Defence. ..- 
Commurfty. . -.« 


isfro'v 

Heads of government- adopt 
plan for European Monetary 
Union but have to abandon It 


1990 

Rome siffnmit start of 

intergovernmental talks 
. on European 
monetary and . 

\ political union. 


Maastricht Treaty agreed by 
member states. 


1992 

Maastricht Teaty rejected iri 
referendum In Denmark, by SI 
per cent to 49 per cent ' 


: Maastricht Treaty approved in 



What’s at stake in the Maastricht treaty 


• Political unkin[rfler'g6vammertaJifore^n.and • -• Central rafe for principfeofsubskfiarfty 


: security poBqy "which might in lime lead to a 
common defence." 


(decfefcwwnaKing dose to the people}. 


i Upgrading of court of autftors. 


.• European citizenship. •• 

<9 More extensive social policies (not applied to 
UK). - . 


• Infer-goye/nmenial framework for justice and 
home affairs. 


Economic and monetary union 


• Increased pressure for countries to keep . J 
exchange rates stable in foe European Monetary . 
System. 


• Modest increase in powers for European 
parliament . 


• Com mi t m en t to economic and monetary union Cohesion fund to help poorer coun trie s. 
by1999 for countries which fulfil economic •a Jropaa n monetary Institute to be setup in 

cntena ' 1994 as forerunner to Eu ropean central bank. 


Mitterrand risks the path of direct democracy 


By William Dawkins In Paris 


THE referendum has been an 
ambiguous and sometimes dan- 
gerous weapon for French pres- 
idents throughout the 34 years 
of the fifth republic. 

Few of them have been able 
to resist the temptation to 
appeal directly to the people, 
for a mixture of reasons: to 
enforce their own legitimacy, 
confound their political ene- 
mies or simply to get a firm 
decision on an important 
national issue. 

Yesterday’s poll was the sev- 
enth referendum during the 
current French constitution 
and the second called by Mr 
Franc'ois Mitterrand. Techni- 
cally, tt was the least neces- 
sary of all of them. 

Mr Mitterrand would have 
been constitutionally entitled 
to leave it to parliament to rat- 


ify the Maastricht Treaty. 
Indeed, parliament did ratify 
the treaty last June. 

Several of the president's 
government ministers were 
horrified when he said he 
would seek a popular vote. 
They knew it could backfire 
and turn into a vote against 
the declining popularity of Mr 
Mitterrand and his party, 
rather than a rational decision 
on Europe. Mr Mitterrand’s 
argument was that French rati- 
fication would be worthless 
without a public debate. 

Previous referendums have 
made the risks of direct democ- 
racy in France only too clear. 
Low turnouts have produced 
distorted results and it has 
sometimes proved difficult for 
the electorate to separate the 
question from the questioner. 

General de Gaulle is the clas- 
sic example. He was master of 


the art, calling no fewer than 
five referendums. Most were on 
Issues which already com- 
manded public support and so 
appeared a safe way of bolster- 
ing his personal legitimacy- On 
each occasion, Gen de Gaulle 
warned the electorate that he 
would resign if there was a No 
vote, in contrast to Mr Mitter- 
rand, who has kept his options 
open and begged voters not to 


use the referendum as a presi- 
dential plebiscite. 

In the end. Gen de Gaulle fell 
into his own trap and resigned 
after a ISO vote on decentralis- 
ation and reform of the senate, 
the upper house of parliament 

Mr Mitterrand has tried to 
avoid the same fate by asking 
the electorate to wait until 
elections next March to vote on 
the Socialists’ record. 


-IWfwmdilim under the Fifth Republic 1958-1988 . 

Date : . Subject dl fote • v • ' % Yea vote %abstenttaia ' • 

•siirtlJSB- ^AteptiOTrillTO ... 

■■ f cansflUitfOT- - 8fcB . ' 20 . 1 $ ' 

J8U9B1- Algerian self dfiletmkiattorf' 7499'- 2634 J 

April 1962'- ” ! '.Cwm accords -." 90.81 i- -24.86.* 

Oct 1962 ■. - Ejection of French presxJait • 

. .. by univwiai suffrage -KL25 . ■■ 23.03- 

Aprfl1969 • Reform regions and senate 47.59 ' -1987 " ' ' ' 

Aprfl19TO Enlargement# Qropean- ■ 

v - Community '6832 . •' 39.76 • 

N0V198& •: Saif determination for' -j. • ' v- 

i •' New.CatetfOTtti . .-• • . 80- • . 63.10 . ... 


Gen de Gaulle claimed that 
the referendum was the clean- 
est and most honest demo- 
cratic practice possible, point- 
ing to the 1789 declaration on 
the rights of man, which 
speaks of citizens' rights to 
take a personal part in the for- 
mation of laws. His critics 
argued that he used referen- 
dums partly to go over the 
bead of parliament, an institu- 
tion he never really respected. 

Since 1969, French presidents 
have been more or less keen to 
use referendums. Mr Georges 
Pompidou called a referendum 
only once, in 1972, to ratify the 
entry into the European Com- 
munity of Britain, Ireland, 
Denmark and Norway. (Oslo 
later withdrew its application, 
as the result of another refer- 
endum which backfired 
famously.) 

Mr Valery Giscard d'Estaing 


steered clear of referendums 
altogether during bis presi- 
dency from 1974 to 1981. It was 
Mr Mitterrand who reintrod- 
uced the practice, with a poll 
in 1988 on a new statute for 
New Caledonia, a French over- 
seas territory. Not surpris- 
ingly. this obscure question 
produced a bored response, 
with a turnout of barely 37 per 
cent 

Perhaps it was a sign that 
the French electorate had 
started to lose the old feeling 
that every referendum was a 
vote for or against the presi- 
dent 

Even so, polls taken during 
the Maastricht cam p ai g n indi- 
cate that last night’s result will 
have been the outcome of a 
complex mixture of French 
feeling about Maastricht, about 
Europe generally and about Mr 
Mitterrand personally. 


Voters left in no doubt about ‘historic choice’ 


One member of the French electorate explains her referendum dilemma to Alice Rawsthorn 


E VEN when Ms Marie Bertrand 
arrived yesterday at the 
entrance of her local movie, or 
town haU. in the fourth arrondisse- 
ment of Paris to cast her vote In the 
Maastricht referendum, she had still 
not decided whether it would be Oui 
or Non. 

“I just can’t make up my mind," she 
said. "For years I’ve been pro-Euro- 
pean unity, but the Germans make 
me really nervous. They’re too power- 
ful. Tm going to wait until the very 
last moment to decide. It's between 
me and the polling booth.” 

A brief glance at the weekend press 
on the corner news stand would have 
left Ms Bertrand with no doubts about 
the importance of her decision. The 
French newspapers, which have for 
weeks been swamped by articles on 
the merits and demerits of ratifying 
the Maastricht Treaty, all emphasised 
the drama of the knife-edge end to the 
referendum campaign. 


Un choix historique - d vous de dire 
("An historic choice - it’s up to you”) 
was splashed across the front page of 
Le Journal de Dimanche. The week- 
end edition of Le Monde was more 
restrained, but no less resonant with 
the headline TrerUe-fniit millions d'e- 
lecteurs fnmpois diadem de Vavenir 
de I'tnrion europeenne " (“Thirty-eight 
million French voters decide the 
future of European union”). 

Voters, like Ms Bertrand, filed In 
and out of the fourth arrondissement 
town hall throughout the day. Its 
facade, like that of every other mairie 
in France, was covered with huge 
screens bearing posters from the vari- 
ous political parties. 

The Greens restricted themselves 
to a stark blue and white Oui a 
I’Europe. The extreme right 
National Front opted for a soft focus 
9hot of its leader, Mr Jean-Marie 
Le Pen, trying his hardest to look 
avuncular, with the slogan Non d 


I’Europe : Non d Mitterrand. 

The surrounding streets were lit- 
tered with the pale grey vans of the 
CBS riot police. Ordinary police, dad 
in their pale blue summer shirts, 
stood around the town hall entrance. 
“It’s not that we're expecting trou- 
ble,” said one. "But we're here just in 
case." 


P olice were stationed around all 
the other polling stations and 
political buildings in Paris. 

The National Assembly on the Quai 
d’Orsay was shrouded by riot barri- 
ers, as was the Socialist party head- 
quarters a few streets away on roe 
Solferino, where Mr Laurent Fabius, 
first secretary of the party, gathered 
in the evening with other pro-Maas- 
tricht. Socialists to hear the referen- 
dum results. 

On the other side of the Seine the 20 
volunteers who had turned a small 
suite of offices on rue Francois Pre- 


mier Into the h eadquarters of the No 
camp, spent the day preparing for an 
evening reception for Mr Philippe 
Sdguin and Mr Charles Pasqua, the 
RPR politicians who have spear- 
headed the No camp ai g n 

The volunteers will today leave rue 
Francois Premier and the suite will 
revert to its usual role of Mr Sdguin 
and Mr Pasqua's private offices. 

The centre of Paris, usually peace- 
ful on sunny Sundays, was packed 
with cars as Parisians drove back 
early from their weekends on the 
coast or in the country to cast their 
votes. 

They returned to find the Ota and 
Non posters plastered along the main 
roads freshly defaced by graffiti and 
bright blue European community 
flags fluttering from the flagpoles of 
the grand hotels. 

Back at the mairie of the fourth 
arrondissement. ills Bertrand may 
have procrastinated all the way to the 


ballot box but her fellow voters 
seemed more decisive. 

T voted No," said Mr Didier Profflt, 
a 22-year-old advertising executive. 
“The French people haven't been 
given enough information about the 
Maastricht Treaty and we haven't had 
long enough to «w s iri<»r it- in any 
case it's a question of history. There 
are certain things the French should 
treasure, like our currency. Who 
could treasure the Ecu?” 

Mr Guy Darouste, a 59-year-old 
engineer, disagreed. "The French 
should say Yes to Maastricht," he 
said. “Europe Is the future and we 
have to secure that future for our 
young people. I voted Yes for my chil- 
dren and grandchildren.” 

"I voted Yes too," said his wife, 
Christiana. 

“We’ve been married for nearly 40 
years and the Maastricht Treaty Is 
about the only political issue we’ve 
ever agreed ml" 


"Can you imagine 
the Europe of 
tomorrow, the 
Europe four 
children) will be 
living in? They 
will be living in a 
Community 
which, while 
preserving the 
country which they love above all 
things, will hove conquered another - 
one: Europe, our Europe." 


President Francois Mitterrand, 
September3 1992. 


“An attempt to 
create a European 
superstate out of 
the present nation 
stales of the 
European 

Community would 
fuel nationalism 
and risk conflict 
One of the man 
lessons of our times is that artificially 
■ created states, . like Yugoslavia, or 
empires held together by communism^ 
like die former Soviet Union, fall apart, 
sometimes . violcotiy." 

Baroness Thatcher, September 3, 
1992.' ' 



"If (the Maastricht 
treaty) is the 
prelude to'a 
federal, 
multinational 
'super-state, a- 
system that has 
faded everywhere . 
in the world." 



“There aria 
moments of 
destiny for 
Europe, and this is 
one. The advice of 
a friend is; know 
how to seize the 
opportunity." . 


“Overall, the treaty 
is good-tor Britain 
and good far 
Europe. However, 
important os 
Maastricht is, wc 
should not let this 
particular strand of 
European 
development blind 
■ us td the other issues before 


In the event of a 
No vote, "There 
-would be a general' 
panic, because 
France has made 
its mark on the 
construction of 
Europe ever since 
the beginning. And 
as. Ear as lam 
concerned, the dream .would have 

shattered." • 


PhlBppeSeguinof Ftance’-s neo- 
GauDlatRPR.lBadef'ofthaNo -. 
campaign, September 3 1932. ■■ ■ 


Chancellor Helmut Kohl of Germany -John Major, UK prime minister, 

September s 1992. . . . : " September 71992. . . 1 . . 


Jacques Deters, European 
Comatission president, June-19 1992 . 


Mairie. across the square-ftam 
dicky’s town hall, tbe.^er- 
serial fete of the C om m is si on 
president seemed- of. little 
Import to locals taking a break 
from the Sunday market. "Y«* 
or No, whether they devalue 
the franc or not, nothing much 
will change," muttered one 
broken-nosed bostnessmaiL; 

As the presidential entou- 
rage departed - taking Mr 
Odors to his Paris pieddterre 
for a nervous few hours await- 
ing the resnlts - the bar's cus- 
tomers scarcely looked ap 
from their breakfast glasses of 
Hr and muscat: Just another 
ex-mayor eu route to his -des- 
tiny. . . ’ . 
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THE turmoil in Europe’s 
foreign exchange markets last 
week, combined with uncer- 
tainty about European political 
union, could have a lasting 
impact on Japanese percep- 
tions of the EC. 

Japanese financiers. Industri- 
alists and policymakers have 
two main concerns. 

The first is that the US dollar 
will soon be sucked into the 
turmoil. That would drag to 
the yen. 

A depreciation of the dollar 
could put Japan on the spot 
The Bank of Japan has set. 
itself against further interest 
rate cuts unless they are 
needed to stimulate the domes- 
tic economy. 

However, with the dollar fell- 
ing, Japan could come under 
pressure to cut interest rates to 
help stabilise the US currency, 
according to Mr Yukio Yanbe, 
the DKB Research Institute's 
chief economist 

He said: "If the dollar weak- 
ens a wider adjustment will be 
necessary to prevent the dollar 
falling too tor. Some Japanese 
monetary easing probably will 
be necessary If the French vote 
against Maastricht” 

The second concern is about 
the shadow cast oyer prospects 
for 'EUWpean 1 ' integration. The 
last week could have marked a 
big shift in Japan’s uncertain 
attitude towards the EC: 

The Japanese are torn 
about European Integration. 
They are impressed by the 
ambition of Uie project and 
attracted by the commercial 
opportunities. 

Yet they also regard it with 
suspicion, as an economic for- 
tress in the making. They dis- 
trust the grander political 
ambitions for a unified Europe 
which could foster protection- 
ism and bureaucracy. 

The last week is likely to 
have made the Japanese both 
more cautious and yet more 
confident in their approach to 
the EC. 

The Japanese would be most 
alarmed by any signs of frag- 
mentation within the EC as 
this could undermine the ratio- 
nale for much of the costly 
manufacturing investment Jap- 
anese manufacturers have 
made in Europe to take advan- 
tage of the single market 

A two speed Europe, still 
committed to a form of integra- 
tion, would be less worrying.' 

In the long run Japanese 
policymakers would probably 
welcome a slowing of the pace 
towards political and sodal 
integration in Europe. 

Indeed in some quarters 
there is a thinly riin gni«»ri air 
c€ sa t is fac t i on over the trou- 
bles besetting the treaty. 

As the Asahi Shimbun put it 
in an editorial last week: _The 
treaty was a product of convo- ■ 
luted compromises for patch- 
ing things up, hastily cobbled 
together by leaders erf the EC. 
The concern at the grass roots 
is the price to be paid for such ■ 
a jerry-built treaty.” 


ilflt 




: • \ 

. . V--. 


.. 'V . s: 


if 



3 




l*ers* 




•■■-34 













i 



FINANCIAL TIMES MONDAY SEPTEMBER 21 1992 

MAASTRICHT: THE ECONOMIC FALLOUT 


GROUP OF SEVEN AND IMF MEETINGS IN WASHINGTON 



Cementing relationships: Norman Lament (right), UK chancellor of the exchequer, greets Nicholas Brady, US Treasury 
secretary, as the chairman of the Federal Reserve, Alan Greenspan (centre), prepares for a meeting in Washington 


Indicators to guide UK policy 


m Washington 

GERMANY said at the 
weekend it would do every* 
thing to maintain the Euro- 
pean Monetary System in spite 
of last week’s monetary chaos 
which left sterling and the lira 
suspended from the European 
Exchange Rate Mprhanism 

Mr Theo Waigel, the finance 
minister, told a press confer- 
ence. alter Saturday’s Group of 
Seven meeting In Washington 
that the EMS was a “central 
component” for achieving price 
stability in Europe and moving 
towards economic and mone- 
tary union. . 

However, Mr Helmut Schles- 
inger, Bundesbank president, 
said It was open to question 
whether the rules of the ERM 
had been properly observed in 
the light of last week’s massive 
intervention, - 

Mr Schlesinger disclosed that 
Germany bought DM60 bn 
(£22.7bn) worth of foreign cur- 
rencies during the crisis in the 
EMS, with intervention during 
one day amounting to DMSSbn 
- mainly in support of the 
lira. 

He was critical of the way in 
which ERM parities had been 


By Peter Norman . . . 

AFTER the had blood of the. 
past week it was all sweetness 
and light between Britain and 


UK chancellor of the exche- 
quer. went out' of Tim way to 
mepd fences with Mr Theo 
Waigel, his Germafr counter- 
part. 

An indication of the looming 
charm offensive came early in 
the meeting when a UK Trea- 
sury spokesman briefed jour- 
nalists. with a completely 
straight fees, to the effect that 
Mr Lament “was not in the 
business of telling Germany to 
cut its interest rates". . 


patkm of the pound and lira 
had been suspended. Realign- 
ments were supposed to be car- 
ried but early and without a 
great public debate, he said. 
This was clearly not the case 
with last week’s events. 

Tensions in the system had 
been allowed to build up since 
the last significant realignment 
in 1987. For many of the other 
EMS countries realignment 
seemed to be a “dirty word”, 
Mr Schlesinger added. 

It remained to be seen what 
the effects of intervention 
would be on Germany’s money 
supply. Some fends could flow 
back across the foreign 
exchanges, easins pr ess ure 

While he said the Bundes- 
bank's goal of maintaining 
price stability would be easier 
to achieve after the EMS 
rhang an, Mr SchleSingET - and 
Mr Waigel - made clear there 
would be no early cuts in Ger- 
man interest rates. 

He. said the discussion on 
Goman rates had one-sidedly 
focused on money market 
rates. Germany's long-term 
rates, which were crucial for 
investment decisions, were, at 
about 7.5 per cent, lower than 
elsewhere in Europe. 


the Bundesbank president, 
took the more conciliatory line 
with good grace. Mr Waigel 
diarinaad tha t he and Mr Lam- 
onl bad talked on several occa- 
sions over the day and agreed 
that their “good personal and 


Before the meeting began Mr 
Waigel had commented on 


observed. He maintained that 
Germany bad always taken a 
constructive approach to the 
problems of exchange markets 
and stuck to the rules of the 
European Monetary System. 

Mr Schlesinger let slip the 
background to his recent 
fraught relations with the 
chancellor- Hie recalled that at 


By Peter Norman and 
Robert Peston in Washington 

MR Norman Lamout, British 
chancellor of the exchequer, 
said the UK government 
intended to base tts monetary 
policy on a range of financial 
indicators, following last 
week’s suspension of British 
membership of the European 
Exchange Rate Mechanism. 

He also made clear that 
among the conditions for 
Britain’s return to the ERM 
was greater synchronisation of 
economic conditions between 
the UK and Germany. 

In his speech to the Interna- 
tional Monetary Fund’s policy- 
making Interim committee at 


ing down on inflation. “People 
must understand that low 
inflation is a pre-condition of 
sustained growth.” he said. 

Earlier Mr Lamout told jour- 
nalists that British interest 
rates would in future be set in 
the light of a number of finan- 
cial indicators. The UK’s nar- 
row money target of 0 to 4 per 
cent annu&L growth in U0 
would remain. 

The government would also 
monitor broad money, asset 
prices and, in particular, house 
prices and exchange rates. “No 
government can be indifferent 
to the level of the exchange 
rate," he added. 

The chancellor declined to be 


drawn on whether an opportu- 
nity now existed to cut interest 
rates substantially, underlin- 
ing instead the government’s 
determination to reduce infla- 
tion. He said the government 
would “in due time” make 
clear the criteria for the differ- 
ent monetary aggregates. It 
was not considering giving 
independence to the Bank of 
En gland. 

Mr Lamont laid down three 


conditions for sterling's return 
to the ERM. 

The turmoil in the exchange 
markets should be over. Tbe 
UK and German economies 
“should be more at the same 
stage of the cycle and have 
more convergent conditions 
and interest rates”. The situa- 
tion in Germany would also be 
taken into account when deter- 
mining British policy. 

He also said the government 


would “want to look at the 
co-operation and working of 
the Exchange Rate Mecha- 
nism". Although he refused to 
go into details, he said the UK 
wanted to examine some tech- 
nical aspects of how the mech- 
anism operated and of how 
co-operation and intervention 
worked. 

In spite of a very public rec- 
onciliation between the chan- 
cellor and his German opposite 
number, Mr Theo Waigel it is 
understood the chancellor con- 
tinues to believe that sterling 
was undermined by unhelpful 
comments from Germany in 
recent weeks. 

He said all participants at 
Saturday's Group of Seven 
meeting in Washington agreed 
the UK had done everything it 
could over the past week. 

But circumstances were 
almost unique. “There was a 
fixed date when people 
thought there would be a 
realignment and gave them the 
opportunity to speculate 
against that date, creating 
intolerable pressure and huge 
currency flows." 

When asked whether it 
would be days or months 
before Britain re-entered the 
ERM. Mr Lamont said it was 
“not a question of time. It’s the 
conditions”. 

Earlier Mr Wim Duisenberg, 
the Dutch central bank gover- 
nor, predicted that the UK 
would not return to the ERM 
for several weeks. 


The following Is a statement Issued by the Group of 
Seven finance ministers and central bank governors: 

THE ministers and governors reaffirm the commitment 
made by their heads of state and government at the Munich 
summit to strengthen world growth without rekindling Infla- 
tion. Since then, measures to reinforce, economic recovery 
have been taken, including interest rate reductions in a 
number of countries, as well as the recent announcement of 
the Japanese stimulus package. These measures will 
strengthen the global economic recovery and foster greater 
stability of exchange markets. 

Ministers and governors expressed concern about the 
recent volatility in world financial markets. They agreed on 
the importance of restoring stable and long-lasting 
exchange rate relationships. The ministers and governors 
will continue to co-operate and to monitor closely economic 
and financial conditions in their countries and will take 
appropriate additional actions as needed to achieve sus- 
tained growth and greater currency stability. 

The ministers and governors also met with representa- 
tives of the Russian federation and discussed Russia's 
reform programme. They urged Russia to intensify its 
efforts to implement comprehensive economic reform. They 
also urged the World Bank to form a technical assistance 
support group for Russia to discuss bilateral and multilat- 
eral technical assistance. 


Lamont launches 
charm offensive 


Germany in Washington this 
weekend. At Saturday's meet- 
ing of Group of Seven finance political contacts” would be 
ministers, Mr Norman Lamont, c ontinued. 


Later, in a post-G7 briefing, 
the chancellor said several 
times that his observations the informal meeting of EC 
about the economic effects of finance ministers in Bath ear- 
German unification or the heed tier this month, Mr Lamont 
for the UK and German econo- had pressed him four times to 
mies to be better synchronised say be would cut rates. He had 
were not meant aa a criticism been obliged to answer four 
of Germany. . times that he could make no 

For their pint, Mr -Waigel such commitment, when only 
and Mr Helmut Schlesinger, once should have done. 


Britain's complaints of the past the weekend, the chancellor 

week. One-sided _blame for said it. was the goal of govem- 
what had happened "did not " ment policy to continue bear- 
help matters, Mr Waigel 


INTERNATIONAL ECONOMIC INDICATORS: MONEY AND FINANCE 


Euro-sceptics 
rush to seize 
high ground 


RITAIN’S so-called 
Euro-sceptics were last 
night on the offensive in 
the race to fill the policy vac- 
uum left by last week’s 
exchange rate turmofi, taking 
their lead bom a belligerent 
Baroness Thatcher. 

Their campaign to pressure 
Prime Minister John Major to 
adopt a more combative stance 
on European issues was given 
a substantial fillip by two polls 
showing a marked shift against 
the Maastricht treaty. 

As the French went to the 
polls to give their verdict on 
the treaty, a survey in the 
Independent on Sunday news- 
paper showed a similar plebi- 
scite in the UK would deliver a 
47 per cent No vote and only 24 
per cent would say Yes, with 
29 per cent undecided. 

Before last week’s sterling 
crisis, opinion polls bad shown 
narrow majorities in favour of 
the treaty. 

Opposition is now shown to 
be strongest among Conserva- 
tive voters, 
though the 
NOP poll and 
soundings 
taken by Mori 
for the Sun- 
day Times 
indicate that 
majorities do 
not believe 
that Mr Major 
or Mr Norman 
Lamont, the 
chancellor of 
the exchequer, 
should resign 
as a result of the exchange rate 
debacle. 

The tide of public opinion 
was, nnnethplftas , clearly in the 
minds of senior Tory politi- 
cians yesterday as Mr ramont 
sought in Washington to cool 
fears of a rapid return to the 
Exchange Rate Mechanism. 

Conservative MPs in London, 
meanwhile, were absorbing the 
details of the polls and the 
impact of a blunt speech by the 
former prime minister in the 
US capital on Saturday. 

Welcoming Britain’s with- 
drawal from the ERM. Lady 
Thatcher urged Mr Major to 
press ahead with interest rate 
cuts and to drop his commit- 
ment to an eventual return to 
the system when conditions 
allow. 

Pressing home her implicit 
criticism of the government’s 
policy of seeking to be “at the 
heart of Europe”, she argued 
there would be “chaos and 
resentment" if the government 
continued to pursue the goals 
of the Maastricht treaty. 

“It is high time to make as 
complete a reversal of policy 
on Maastricht as has been done 
on tbe ERM,” she said. Tf the 
divergence between European 
economies is so great that even 
the ERM cannot contain them, 


how would they react to a sin- 
gle European currency?” 

Evidence that Lady Thatcher 
may have struck a chord came 
in a Mori opinion poll pub- 
lished in the Sunday Tele- 
graph. 

It showed that 74 per cent of 
those Britons polled are discon- 
tent with the government’s 
handling of the economy, two 
thirds back cuts in interest 
rates and 59 per cent believe 
the pound should be able to 
float indefinitely. 

Only 19 per cent of the 1,013 
adults questioned on Friday 
and Saturday supported the 
government’s aim of returning 
to the ERM. 

Last night Mr Lamont was 
returning to London from tbe 
Group of Seven meeting in 
Washington two days ahead of 
schedule to oversee the British 
response to the French referen- 
dum. 

Yesterday. Lord Parkinson, a 
former Conservative chairman, 
added his voice to tbe growing 
lobby oppos- 
ing a return to 
the ERM. 
Describing the 
currency 
system as “a 
dead duck”, 
he conceded 
the recession 
had been 
deeper and 
more pro- 
longed as a 
consequence 
of interest 
rates linked to 
those of the D-Mark. 

But he added Mr Major and 
Mr Lam ont should not be par- 
ticularly vulnerable as the 
Labour and Liberal Democrat 
opposition parties had both 
adopted similar positions to 
those of the government 

Sir Teddy Taylor, the viru- 
lently anti-Maastricht Conser- 
vative MP for Southend, was 
more outspoken. He said that 
after the “costly and humiliat- 
ing shambles" of last week it 
was absurd for the Tory party 
to be talking about returning 
to the ERM. 

Other Conservative Euro- 
sceptics believe their numbers 
could be swelled by at least 100 
when parliament returns for 
an emergency debate on the 
economy on Thursday. 

Forced on to the defensive, 
the pro-Maastricht faction in 
the party - until last week a 
majority - has been slow to 
react to the rapidly unfolding 
events. 

However, Mr Peter Temple- 
Moms, a Euro-enthusiast MP, 
underlined yesterday that the 
likely outcome of the break-up 
of the current ERM would be 
the creation of a two-speed 
Europe, with some countries 
pressing ahead with Germany 
towards a single currency. 



An increasing 
number of British 
MPs are calling 
for a more 
combative stance 
on Europe, writes 
Ivo Dawnay 


Tills table show growth, rat— ter ttie moat widely fallowed manure of narrow and broad money, a representative short- and tong-term Interest rate senes and an average equity market yield. Alt figures are percentages. 
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Pros and cons of a free-floating exchange rate 


“Leave the ERM, cut interest rates and let 
the pound find its own level . . it's the att- 
and-run option. The credibility of our anti- 
inflationary strategy would be in tatters. 
And quite soon interest rates i could have to 
go back up again - to much higher levels 
than they are today." 

So argued Mr Norman Lamont, UK 
chancellor of the exchequer, in a speech to 
the European Policy Forum in July. “The 
ERM is not an optional extra, an add-on to 
be jettisoned at the first hint of trouble,” 
he said. “It is and will remain at the very 
centre of our macroeconomic strategy.” 

The chancellor has already been proved 
half right. Last week’s hasty departure 
from the European Exchange Rate Mecha- 
nism has certainly undermined the gov- 
ernment’s inflation-fighting credibility. 

But was Mr Lamont also correct to 
argue that departure from the ERM would 
soon mean higher, not lower, interest 
rates to prevent a collapse in the pound 
and a surge of inflation? This was cer- 
tainly the view of his Treasury speech- 
writers. “As inflation has come down, we 


have been able to cut interest rates nine 
times from 15 per cent to 10 per cent," he 
said. “I cannot believe we could have 
achieved ail this outside the ERM." 

It is easy to find evidence which contra- 
dicts the chancellor's assertions. All the 
Anglo-Saxon countries - Australia. Can- 
ada. New Zealand, the US and the UK - 
have faced similar problems of debilitating 
high levels of consumer and corporate 
debt and lingering recessions. But only tbe 
UK has been forced to keep its short-term 
interest rates above those in Germany. 
The others have cut their interest rates 
well below German rates over the past two 
years, as the upper charts show. 

The difference is that these four non- 
European countries have all maintained 
floating exchange rates which enabled 
them to ease monetary policy aggressively 
as their economies slipped into recession. 
US short-term interest rates are now 6 
percentage points below those in Ger- 
many. Rates in the other three countries 
are all at least 3 percentage points lower. 

Yet these interest rate cuts have not 


resulted in a build-up of inflationary pres- 
sure, as the chancellor's argument Implies. 
True, lower interest rates than those in 
Germany has led to a fall in each, coun- 
try’s exchange rate relative to the D-Mark. 
The US dollar has depreciated by 20 per 
cent since the beginning of 1989, the small- 
est fall of the four. The Australian dollar 
has fallen by 35 per cent since then. But 
the inflation rate gap between all of the 

Anglo-Saxon countries and Germany has 

also fallen over the past two years. 

Of course, inflation rates only chart the 
past Long-term interest rates are a better 
measure of expected inflation. Bat the 
long-term interest rate diffe rential of all 
four countries relative to Germany has 
also narrowed considerably since 1990, as 
the lower charts shows. Even Australia, a 
relatively small and open economy, has 
been able to sustain lower interest rates 
and a large depreciation without a surge 
in inflation, in part because of the 
depressed state of its domestic economy. 

The Anglo-Saxon countries should 
beware of moving too for, too fast Move- 


ments in long-term bond interest rates 
provide one warning signal of inflationary 
risks ahead. The sharp fall in the value of 
the US dollar against the D-Mark over the 
past month has been accompanied by a 
rise in US long rates relative to Germany. 
The same has occurred in all the 
Anglo-Saxon countries. 

But there is no need for panic. Both US 
and Canadian long interest rates are still 
lower than those in Germany. All had a 
lower long interest rate differential than 
tbe UK at the beginning of last week, 
when sterling was still in the ERM. 

Last week’s decision to float sterling 
gives the UK government the opportunity 
to follow the Anglo-Saxon example and cut 
interest rates below those in Germany. 
Will the chancellor be willing to follow 
their lead? The consequences of doing so. 
he argued in July, “would be either higher 
interest rates, higher inflation, or most 
likely both”. But the evidence suggests 
that be may be wrong on both counts. 

Marlin Wolf and Edward Balls 
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Sarajevo flights set to resume 



Sarajevo mourners burying war victims yesterday flee a mortar attack on the city's Lion cemetery 


Moscow faces bitter fight 
over economic legislation 


tarians anxious to preserve 


By Judy Dempsey in Belgrade 

THE United Nations High 
Commissioner on Refugees will 
ask international aid agencies 
and governments to resume 
tiie humanitarian relief effort 
to Sarajevo and other parts of 
Uosnia-Hereegovina later this 
week. 

AH flights to the Bosnian 
capital, which Sorb forces have 
besieged since early April, 
were suspended after Croat 


Western nations should have 
threatened to bomb Serbian 
military installations and sup- 
ply lines if Serb forces did not 
stop attacking Bosnians and 
Croati ans. Lady Thatcher, tbe 
former British prime minister, 
told a conference in Washing- 
ton this weekend. George Gra- 
ham reports. 


forces shot down an Italian 
relief aircraft on September 3. 

The plans to resume flights 
follows agreement at the week- 
end in Geneva by the Serbs, 
Croats and forces loyal to the 
Bosnian government. 

They agreed to make the air- 
port secure for the airlift 
operations, to grant safe road 
passage for the delivery of 
humanitarian aid. to desist 
from disrupting electricity and 
water supplies to the dvll pop- 
ulation in all areas, and to 
ensure safe passage for con- 
voys carrying released detain- 
ees. 

But Mrs Sadako Ogata, the 
UNHCR’s high commissioner, 
said; “The guarantees are not 
wholly satisfactory, and all the 
security risks for the airlift 
operation have not been elimi- 
nated." 

Since the downing of the Ital- 


By Michael Littlejohns, UN 
Correspondent in New York 

THE Security Council has 
rejected the claim of the Feder- 
ation of Serbia and Montenegro 
to have succeeded to the seat 
of Yugoslavia in the United 
Nations - paving the way for 
the expulsion of its delegates. 

If, as appears certain, the 
General Assembly endorses the 
recommendation, Belgrade 
would have to apply for admis- 


tan aircraft, road convoys have 
also been attacked by Serb 
forces near St up, a key strate- 
gic route which links the road 
from the airport to Sarajevo. 

Despite the continuing fight- 
ing and the risks facing the 
convoys, Mrs Ogata said it was 
crucial that aid reached Sara- 
jevo and other Bosnian cities 
before winter. 

Even if Sarajevo airport is 
re-opened, it will not be able to 
receive flights every day 
throughout the winter because 


sion to the UN as a new mem- 
ber. Croatia. Slovenia and Bos- 
nia -Hercegovina, the other 
principal states of former 
Yugoslavia, have already 
obtained independent member- 
ship. 

The council resolution was 
approved on Saturday by 12 
votes to none with C hina , India 
and Zimbabwe abstaining after 
it was revised to take account 
of Russian reservations. 

Britain, France and Belgium 


of heavy snow and the thick 
fog which regularly settles 
over the city after October. 

Because of this prospect, the 
UNHCR convoys, backed by 
UN armoured patrols, will 
have the task of negotiating 
the opening of four road routes 
out of Croatia and Serbia into 
Bosnia. 

Many of the main routes are 
controlled by gangs of Serb 
and Croat forces. Many are 
also impassable because they 
have been mined, or else 


were the prime movers, follow- 
ing an EC foreign ministers’ 
decision a week earlier. The US 
enthusiastically backed the 
proposal and yesterday Ger- 
many said it would ask the UN 
to take a hard line against 
rump Yugoslavia if it was 
forced to reapply for UN mem- 
bership. Mr Klaus Kinkel, Ger- 
man foreign minister, said 
Serbia and Montenegro should 
be required to halt aggression 
against breakaway republics 


bridges have been blown up. 

It is the task of the UN to 
help repair these routes. But 
European Community diplo- 
mats in Belgrade yesterday 
conceded that 6.000 additional 
troops committed by Britain, 
France and other countries to 
assist the UNHCR's operations, 
would take several weeks to 
arrive. 

• Mourners burying 12 war 
victims in Sarajevo scattered 
in terror yesterday when two 
mortar shells exploded 100 


like Bosnia-Hercegovina before 
being admitted as new mem- 
bers. 

However, senior UN officials 
believe the decision is ill 
advised since international 
efforts to end the Balkans civil 
war now under way in Geneva 
rely on Belgrade's co-operation. 
Officials fear that h umiliatin g 
Serbia can only increase peace- 
making difficulties. 

Mr Milan Panic, prime minis- 
ter of Yugoslavia, is scheduled 


metres from graves dug in one 
of the city’s mam cemeteries, 
Reuter reports from Sarajevo. 

Witnesses said scores of 
scre aming people ran for cover 
and some jumped Into open 
graves as shrapnel ricocheted 
round their heads. 

The mortars hit a road 
between the Lion cemetery and 
the Kosevo hospital. The ceme- 
tery is always busy with the 
funerals of those killed in the 
daily shelling and sniper 
attacks. 


to address the General Assem- 
bly this Thursday. But that 
plan appears likely to be 
aborted by an assembly vote 
rejecting his delegation, per- 
haps as early as tomorrow. 

If the Belgrade authorities 
decided to apply for separate 
membership, the US, Britain 
and France could be expected 
to exercise their veto powers at 
least until substantial progress 
was recorded in the Geneva 
talks. 


By John Lloyd in Moscow 

THE Russian government is to 
present a series of economic 
and constitutional acts to the 
next session of the Russian 
parliament, opening tomorrow. 

The radical legislation, cou- 
pled with the worsening eco- 
nomic situation, is likely to 
provoke an open and bitter 
struggle between the different 
levels of state power, jeopardis- 
ing the survival of economic 
reforms and fledgling demo- 
cratic institutions. 

Mr Yegor Gaidar, the acting 
prime minister, is expected to 
defend the government’s 
record and demand that parlia- 
ment support a return to fiscal 
and monetary discipline after a 
relaxation of controls. Mr Gai- 
dar told tbe Interfax news 
agency at the end of last week 
that it was essential to “consol- 
idate a proper financial and 
credit policy since further 
attempts to retreat [from it] 
would lead not to a revival of 
industrial production but to 
the destruction of the finance 
and credit system and of the 
national currency”. 


E Europe 
steps up 
EC pressure 

By Lionel Barber In Brussels 

POLAND, Hungary and the 
Czech and Slovak Federation 
have stepped up pressure to 
become full members of the 
European Community through 
the submission of a “conver- 
gence" plan outlining how 
their economies could fit Into 
die EC in the near future. 

In a joint memorandum to 
the EC, the three former com- 
munist countries also warn 
that their reform efforts are at 
a crucial stage. The risks of 
Inflation and unemployment 
are Imposing "heavy costs" on 
their societies, according to 
the memo which urges more 
EC investment to spur reform. 

At the UK's prompting, the 
EC has agreed to hold talks at 
foreign minister level with the 
so-called Vlsegrad countries In 
Luxembourg on October 5. 


All key indicators have dete- 
riorated sharply. The latest 
official figures show a budget 
deficit of Rbs950bn on a total 
budget of Rbs3.3Q0bn; Inflation 
is said by the government to be 
running at 20-25 per cent a 
month, and accelerating; and 
production is falling at an 
average of 20 per cent a year. 

The state of the finances will 
make further credits from the 
International Monetary Fund 
- through a standby agree- 
ment on which negotiations 
restart shortly - difficult to 
achieve. However, few govern- 
ment officials now seem, to 
believe in the possibility of 
substantial foreign aid. 

However, President Boris 
Yeltsin is in an uncompromis- 
ing mood, and will attempt to 
push a series of measures 
through a hostile parliament. 

These include: 

• A draft constitution, giving 
substantial powers to the presi- 
dent and enshrining his right 
to rule by decree. It Is sched- 
uled for introduction to parlia- 
ment in about a month. The 
issue is likely to be the most 
contentious among parliamen- 


By John Lloyd 

THE Republic of Estonia, the 
smallest of the former Soviet 
republics, yesterday voted for a 
parliament and president in 
the first free elections in the 
country since before the sec- 
ond world war. 

The I.6m population had a 
choice among four candidates 
for the presidency, which will 
be a directly elective one only 
this time, and which is envis- 
aged as having limited powers. 

Two of the candidates - Mr 
Arnold Ruutel, the current and 
long-serving chairman of the 
Supreme Council, and Mr Rein 
Taagepera, a university profes- 
sor who has spent much of his 
life in the US - are moderate 
nationalists. Both Mr Lennart 
Men, the former foreign minis- 
ter, and Mrs Lagle Parek, a for- 
mer political prisoner, take a 


their powers, and may lead Mr 
Yeltsin to take it over their 
heads in a referendum. 

• A law on the government, 
which is expected to give^the 
president the right - to appoint . 
ministers, subject only to con- 
sultation with parliamentary 
committees. Parliament has 
insisted on retaining the right, 
which it voluntarily and tem- 
porarily suspended nearly a 
year ago, to veto ministerial 
appointments. 

• A law on bankruptcy, which 
has so far been refused by par- 
liament. Mr Yeltsin has issued 

a decree allowing companies to §r 
be declared bankrupt, but it 
has not been ratified and 
experts doubt it would survive 
legal challenge. 

Mr Yeltsin, whose popularity 
has been slipping, has sought 
in recent weeks to build 
bridges with his opponents in 
parliament, chief among them 
Mr Ruslan Khasbulatov, the 
parliamentary speaker; How- 
ever. Mr Khasbulatov contin- 
ues to claim that parliament is 
on an equal fooling with the 
presidency and government. 


radical nationalist stance. 

Mr Ruutel commanded a con- 
sistent lead in pre-election 
polls, in spite of his past as a 
senior communist. 

However, the election has 
been made controversial by the 
exclusion or voting under the 
new citizenship rules of over a 
third of the electorate. The 
660,000 eligible to vote all had 
to show that they- were directly 
descended from pre-war Esto- 
nian citizens, a measure which 
excludes nearly all the Rus- f 
sians and other former Soviet 
nationalities who emigrated 
there after 1945. 

Mr Nicolai Medvedev, head 
Of the commission on Russian- 
Estonian relations, said in 
Moscow at the weekend that 
Russia was now concerned 
about a nationalist government 
trying to create a “mono-ethnic 
state" in Estonia. 


UN vote paves way for Serbia’s expulsion 


Estonians hold 
first free elections * 
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Rolls-Royce is one of engineering^ most powerful 
names. A name that is the symbol of power. 

Our reputation is backed by a current order book 
of £6.6 billion. There are £2 billion of advanced 
firm and option sales for the Trent aero engine, the 
latest civil turbofan, capable of 100,000 lb thrust. 

Our military portfolio matches the success of 
our civil range - with unique products such as 
the Pegasus engine for the Harrier. 

And our business base is broader than ever, 
with a non-aerospace sector now accounting for 
more than 40% of sales and including companies 
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of like reputation: Parsons, Peebles and Reyrolle, 
to name a few. 

We are also collaborating with partners such 
as BMW and Westinghouse - Rolls-Royce is the 
symbol the world turns to: an international 
symbol of power. 



ROI.LS-ROYCE pic, 6S BUCKINGHAM GATE. LONDON SWlE SAT. 
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The World Bank Must Withdraw 

Immediately from Sardar Sarovar 

An Open Letter to 
Mr Lewis T. Preston, 

President of the 
World Bank 


Dear Mr Preston, 

We write to you to demand that your bank stop funding the Sardar Sarovar 
Projects in western India . This giant dam , power and irrigation scheme 
would, if completed, create a reservoir more than 125 miles long and sub- 
merge the homes of over 100,000 people. It would be one of the worst 
human and environmental disasters the World Bank has ever financed. 

During the recent monsoon, scores of tribal people and activists 
refused to move from the villages immediately behind the partially- 
built dam as the Narmada River rose to within three feet of the 
lowest house. Upstream, tens of thousands more villagers have 
vowed to drown rather than leave their homes. 

The villagers' protests have been supported by growing numbers of 
environmentalists, scientists, engineers and human rights special- 
ists. They believe that the project is environmentally, socially, 
technically and economically unsound. By 1991, the criticism had 
become so loud that your predecessor Barber Conable was forced to 
commissfon an Independent Review of Sardar Sarovar. 

In June this year, the Independent Review — headed not by a 
human rights activist or an environmental campaigner, but by Mr 
Bradford Morse, ex-head of the UN Development Programme — 
concluded after- 10 months of intensive research that: 

“ The Projects as they stand are flawed, resettlement and rehabilita- 
tion of all those displaced by the Projects is not possible under 
prevailing circumstances . and the environmental impacts of the 
Projects have not been properly considered or adequately ad- 
dressed. Moreover, we believe that the Bank shares responsibility 
. . . for the situatioti 

But your staff and management, in your name, Mr Preston, have 
contemptuously brushed aside the Independent Review’s 
recommendation to “step back from the Projects and consider them 
afresh" and claim that continued Bank support is justified. Mr 
Preston, not only is continued Bank support for Sardar Sarovar 
totally unjustified, but so is continued public support for the Bank if 
you are to continue using taxpayers’ money to fund this disastrous 
scheme. The Review explicitly slates that "little can be achieved 
while construction continues ”. 

In t985, when the World Bank approved the loans for Sardar 
Sarovar, “no basis fordesigning, implementing, and assessing 
resettlement and rehabilitation was in place ... no one knew the 
scale of displacement that would result . . . nor had the people [to 
be affected] been consulted The Independent Review adds that the 
Bank has disregarded the plight of 140,000 families who would be 
affected by the canals and irrigation system. Thirteen thousand of 
these families would lose all or most of their land. All this is a 
flagrant violation of the World Bank's own rules, which require a 
detailed study of resettlement before funding agreements are made. 

Well over half of the tribal families whose lands would be sub- 
merged in the states of Madhya Pradesh and Maharashtra would not 
receive adequate replacement land. Yet the Independent Review 
says that such land is a minimum condition if these families are to 
"regain at least their previous standard of living ”, as required by 
the Bank's own rules for resettlement. 

Nor is replacement land enough. Families who have been shifted to 
the plains of the state of Gujarat complain bitterly of infertile or 
stony fields, inadequate water supplies, a lack of fuelwood and 
fodder, and the “temporary” tin sheds in which many have had to 
live for years. 

The forcible resettlement of the tribal people of the Narmada Valley 
means they have to leave forests that have for generations provided 
food, fodder, fuel, medicines and building materials. It means they 
have to leave a river which is, to them, not only a source of fish and 
clean water, but a “mother”, a living being of immense spiritual 
importance. It means the breaking up of communities and even 
families between different resettlement sites. People who had been 
resettled inGujarat told the Independent Review: " Our society is 
not here. We are like dead people. What is the point of living like 
dead people?" 



Tribal farmers whose homes will be inundated by the Sardar Sarovar dam project hold the water of the 


Nannada river in their cupped hands , as they vow never to leave their lan 

dieted dam st 


Below, the partially compl 


structure. 



The Bank failed to study the environmental impact of the Projects 
before signing the loan agreements. No calculation was made of the 
costs of flooding tens of thousands of acres of forests and farmland 
or of destroying productive fisheries. An “ environmental workplan ” 
required by the Bank’s 1985 agreements has never been completed. 
In tbe judgement of the Independent Review your staff are guilty of 
"gross delinquency in the handling of environmental matters 
The loan agreements called for measures to minimise the risks of 
water-related diseases. Yet the Independent Review states there 
were no safeguards to prevent the spread of malaria near the dam 
site. It quotes a consultant’s report which says that drainage works 
were conducted so carelessly that they amount to “ taking malaria to 
the doorsteps of villagers ”. Another consultant says that if 
schistosomiasis were to get a foothold, people “ would either have to 
avoid exposure to the reservoirs and irrigation water for all time, 
which is practically impossible ... or most of the people in the 
areas would be subject to schistosomiasis from childhood onward 
According to the Independent Review: "Important assumptions 
upon which the Projects are based are now questionable or known 
to be unfounded . . . assertions have been substituted for analysis. " 
The Review reveals how Bank staff and project authorities have 
overestimated the amount of water the scheme would make avail- 
able. They have exaggerated the area suitable for irrigation. They 
have inflated the numbers of people who can expect drinking water 
from the scheme. And they have fudged power-generation projections 
and estimates of how long the dam can operate before silting up. 

The Independent Review points out that opposition to the projects is 
running so high that Indian and World Bank officials are not even 
able to visit most of the villages slated for submergence. "So long 
as this hostility endures the Review says. “ progress will be impos- 
sible except as a result of unacceptable means." 

Are you, Mr Preston, prepared to take Lhe responsibility for these 
“ unacceptable means "? Already in the Narmada Valley, those 
opposing Sardar Sarovar have been subjected to “ arbitrary arrest, 
illegal detention, beatings and other forms of physical abuse" Accord- 
ing to human rights group Asia Watch, these abuses “ appear to be pan 
of an increasingly repressive campaign by the state governments in- 
volved to prewrit / anti-dam ] groups from organizing support ." 


If you and your staff continue to disregard the Independent Review. 
Mr Preston, it will confirm that the Bank is beyond reform. 
Alternatives to the Projects exist and the dam is by no means a fait 
accompli. The publication of the Independent Review provides a 
historic opportunity for the Bank to withdraw from Sardar Sarovar; 
if you do not do so we will call upon NGOs and activists to put their 
weight behind a campaign to cut off funding to the Bank. 

Our immediate priority will be to urge taxpayers, donor govern- 
ments and NGOs to oppose the $18 billion replenishment of the 
Internationa] Development Association, the division of the World 
Bank which gives concessional loans to low income countries. We 
can no longer tolerate public money being used to ruin the lives of 
people you are supposed to help. 

Yours sincerely, 

India: Narmada Bachao Atxktian (representing 100 organizations). Nannada Sagar Virodhi Sanghareb. Bargi Bandit 
VisbapilSaaighaishSaraiti. Bharat Jan Awdolan. Bombay SanodayaMimdat. Campaign for Homan Rights Mtiumhm. 
Chhanisgaifi Mukti Morcha. Develop men l Coordination Network Coauirinee. Gandhi Bhavan Bhopal. Gram Vikas 
Mohuda. EKTA. India National Trust for An and Cultural Heritage. Lok Adikar Sangh. Lok Jagrin Kendra. MARG 
New Delhi, National Campaign Tor Housing Rights. Research Foundation for Science and Ecology. Sanctuary Asia. 
Satyashcdh and Vikjlp. Society for Participatory Research in Asia. The Action Research Bureau. The Goa Foundation. 
UPVAN Lucknow. Vikas Bharati Bishuupur. Youth Tor Unity and Voluntary Action. YUVA Bombay 

Sooth and South-East Asia: Asia Pacific People's Environment Network. Consumers Association of Penang. 
Environmental Protection Society Malaysia. Just World Trust. Malayan Nature Society. Muslim Youth Movement, 
Aliran Kescdaran Negara. National Union of Malaysian Muslim Students. Sahabo A Lam Malaysia. World Ram fixes i 
Movement. Third World Network (MALA YSIAl- Agency forCommuniry Educational Services Foundation Inc., Bubi 
Ecumenical Development Association. Caceres Social Action Foundation Inc.. Caucus of Development NGO 
Networks. CENDHRRA. Center for Agrarian Transformation. Center for Community Services. Center for Rural 
Education and Development Inc., Forum for Rural Concerns. Green Forum Philippines. Chiu Foundation. CONVER- 
GENCE Tor Community -Centered Area Development. Hublag-Evetia. KAAN1B. KAHAYAG. Kauma. Labrador. 
Lang ku man Women's Collective for Action. Manabo Development Foundation Inc, MASS-SPECC. Mather Rosa 
Memorial Foundation. Muslim Christian Agency for Rural Develop mem Inc.OTRADEV. Pagcunayayong. Philippine 
Association forlnienculiural Development. PHILDHRRA. Philippine Peasant Institute. Philippine Rural Reconstruc- 
tion Movement. Suiting Si Lap lac.. Social Development Index Inc.. Surian ng Rrponna sa Lipunan. visjyai 
Cooperative Development Center Inc. (PHILIPPINES I * Ceylon Social Last) lute. Environmental Foundation Limited. 
Integrated Environ mental Organization. Justice and Peace Secretarial. Organization to Safeguard Life and the 
Environment. Sn Lanka Association of Agricultural Economics. Sri Lanka Environmental journalist Forum. Sri Lanka 
Environment Congress iSRI LANKA) * Appropriate Technology Association. Arc and Enn ro nniflii Conservation 
Association. Asian Cultural Forum on Development. Coalition for Peace and Development. Committee of Natural 
Resources and Environment Clubs in 16 Universities. Coordinating Committee for Primary Health Care NGOs 
(network of 17 NGOs). Coordinating Committee of Thai NGOs on HumjJi Rights (network of 1 1 NGOs). Creative 
Media Foundation. Friends of Women Foundation. Green World Foundation. Komo) Keeimhoug Foundation. Local 
Development Foundation. Marine Science Association of Thailand. Media Centre for Development. NGO-Coordinat- 
ing Committee on Rural Development (network of 220 NGOs I . Northern Development Workers Association. Project 
for Ecological Recovery. Rural Reconstruction Alumni and Friends Association, Siam Environment Club. Thai 
Development Support Committee. Thai Environment and Community Development Association. Thailand Environ- 
ment Resource Centre Foundation. Thai Volunteer Service. Union for Civil Liberty. Wildlife Rand Thailand tinder 
Patronage of Hi* Majesty the King (THAILAND) 

South and Central America: Amigos de la Tierra. Fusdacida para la Aceidn Comunitaria (ARGENTINA) • Unites 
I representing 92 separate organizations) (BOLIVIA) • Amazon NGO Working Group (coalition of ISO NGOS and 
community groups from the Amazon region). Anthropology md Environment Institute. A&soeiaqao Pemambucana de 
Defensa de Nature za. Federa^ao de Organos p era Assiuencin Social e Educational. Institute de Antropologia e Moo 
Ambteme (BRAZIL) • Scmcio Psz y Justicia en America Latina. Servicio Paz y Justicia (ECUADOR) • Centro 
Salvadoreflo de Teenotogui Aproprada. Asoriacidn National Indigene Saivadorcfla (EL SALVADOR) • Alter Vida. 
Servicio para la Justicia Ecoltigica (PARAGUAY)* Cemro Interdisciplinanode Estudios sobrc d DcsottoUo. Instiiuto 
del T rarer Mundo. Latin American Centre of Social Ecology. Red de Ecologia Social/ Amigos de la Tierra (URU- 
GUAY) ■ Fedcrac t6n de Organuacidnes y Juntas Ambiemalistas I representing 48 environmental NGOs) i VENEZUELA) 
Africa: Kalahari Conservation Society (BOTSWANA i>Ecouews Africa. Kenya Consumers' Organization. I KENYA) 
« Wildlife Society of Malawi (MALAWI t* Southern Africa Non-Governmental Development Organizations Network 
representing 30 NGOs in Zambia. Zimbabwe. South Africa. Mozambique and Namibia (ZIMBABWE) 

Pacific: AID/Watch. Australian Conservation Foundation. Friends or the Earth Australia. Greenpeace Australia. North/ 
South Committee. Rainforest Information Centre. Sydney Ramfoie&i Action Group I AUSTRALIA) • Asia-Pacific 
Resource Center. Friends of lhe Earth Japan. Japan Tropical Forest Network. ODA Study Group. Survival Okayama 
(JAPAN) • Korean Ann -Pollution Movement (KOREA I 

North America: Cultural Survival Canada. New Brunswick Environment and Development Working Group, Pollution 
Probe. Probe International (CANADA) • Bank Information Center. Center for International Environmental Law. 
Development Group for Alternative Policies. Environmental Defense Fund. FOE US. International Riven Network. 
National Wildlife Federation. Rainforest Action Network (USA) 

Europe: Ecology Institute. FOE Austria. Global 2000. Greenpeace Austria (AUSTRIA)* Com miss KX 1 for Justice and 
Peace. KWIA. Flemish Working Group on India. Youth Association for Nature Education and Environmental 
Protection (BELGIUM) • Antiwar Campaign Croatia, Ecological Society Durdevac, Gram Anion Zagreb. Green 
Movement Orahovica (CROATIA! * Danish Association for International Co-operation. Danish Environmental 
Education Association. International Forum. IWGIA. Kulu, OVE. SIMU Inienurinal Working Group. (DENMARK) 

• Eanhwaich (EIRE) * Agir lei. CoHeciif Environnemcnt k Dimension Interna ti o n ale. Ecoropa. Federation Nanomole 
dn Artisans du Monde. Litre des Homines. SOS Loire Vtvantc (FRANCE) • Artists for Peace. Coalition for 
Conservation md Development. The Finnish Association for Nature Conservation. The Swallows of Finland. 
T echnology Professionals for Life (FINLAND)* Action for World Solidarity. ANPED. Araus United for Nature. Bread 
for the World. BUND Youth. Food First International Action and Information Network. German Institute for 
International Relations. Pro Regenwald. Rainforest Campaign 92. Robin Wood. Society for Threat en e d People. South 
Asia Bureau. Urgewald. e.V . WEED(GERM ANY ) • Campagna Nord/Sud. FOE Italy, Legs per L'A mbteme ( ITALY) 

• Association for North South Campaign. Both Ends. Foundation for Nature and Environment, Foundation Hives, FOE 
The Netherlands. FOE International, Greenpeace International. India Committee of the Netherlands. Netherlands 
Committee for IUCN. SOMO. WISE. X minus Y iTHE NETHERLANDS) • Association for International Water and 
For cm Studies. The Future in Otr Hands. Nature and Youth (NORWAY) • Centre for Hunan Ecology. Isle of Bgg 
Trust. FOE Scotland. Reforesting Scotland (SCOTLANDl* Amigos de lot Indies. Aseeiacidn Eeotopsta de Defense 
de la Natural era. Asoeiactdn Pro Derechos Humane* de Espada. FOE Spain. InfonmnOn Sobre Mouimieates 
Populates de America Latina (SPAIN) * The Environment Federation. Fourth World Association. Swedish Youth 
Association for Nature Studies and Protection, The Swallows Third World Association (SWEDEN) • Berne Declara- 
tion, Swtuaid. Swiss Aid Agencies Coalition (SWITZERLAND) ■ Bristol Rainforest Group. The Ecologist. Ecoropa 
UK. Environmental Investigation Agency. FOE England Wales and Northern Ireland. Gaia Foundation, Green Party. 
London Raintorwt Action Network. Medical Action forClobnl Security. New Economics Limited. Reforest the Earth. 
Soil Association. SOS Sibcrut. Survival International. TAPOI_ Thin) World First. Tunbridge Wells Green Party. Walk 
for the Earth UK. World Society for the Protect wo of Animals. World Wide Fund For Nature UK tUK) 

Total: 250 named groups from 37 countries, representing another 676 groups. 
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Back on your screen: Perot II 

Now showing on Jurek Martin’s television. The Return of the Non-Candidate 


I T WAS as if he had never gone 
away. Last Friday Ross Perot was 
on breakfast television, public tele- 
vision and late-night television and. for 
good measure, he threw in an interview 
with the Washington Post. 

But at the end of the day. as in the 
springtime of his non-candidacy for the 
presidency, it was not easy to work out 
what the little billionaire from Texas 
was actually threatening to do. 

On Friday, he was registered as a 
presidential candidate in Arizona, 
which means his name will appear on 
the ballot in all 50 states on November 
3. Even though he announced in July 
that he would not run, some public 
opinion polls continue to track his pop- 
ularity and demonstrate that he could 
still be a factor, though never a winner. 
45 days from now. 

The latest Washington Post poll, for 
example, gave him 15 per cent (against 
45 per cent for Ur Bill Clinton and 31 
per cent for President George Bush) in 
a hypothetical three-way race. Most 
pundits think that unless he formally 


declares he will get much less than 
that, but could still swing the outcome 
in such states as his native Texas. 

The bottom line of his Friday round 
appeared to be his continued concern 
that neither Mr Clinton nor Mr Bush 
was yet seriously addressing the prob- 
lem of reducing the budget deficit and 
the national debt. His solution, he 
repeatedly said, had been outlined in 
his recent paperback book, which is 
Indeed a best-seller now though his 
Inability to provide such a blueprint 
while still thinking of running was 
widely criticised. 

The only way, he said, to get his 
views across was to buy television 
advertising tune. But he had been told 
by the big networks that this would 
only be possible if he became a pres- 
idential candidate. “I may be the only 
guy in history," he said with typical 
hyperbole, “that had to declare be was 
a candidate so he could buy TV time.” 

Pressed by interviewers to say if this 
meant be was getting back Into the 
race, Mr Perot fell back on the familiar 


line that that decision was up to his 
“volunteers". His movement, he kept 
saying, was “bottoms up" not “top 
down”, as in the two main parties, and 
he poured scorn on questioners who 
failed to understand his mystical rap- 
port with ordinary citizens. 


H is movement is indeed showing 
signs of life, though many vol- 
unteers felt left in the lurch 
when he abruptly pulled out in the mid- 
dle of the Democratic convention in 
July. He claimed then that his presence 
on the ballot would only ensure a dead- 
locked election and that the Democratic 
party seemed “revitalised”. These rea- 
sons he now glosses over, though more 
than a suspicion persists that he retains 
contempt for Mr Bush. 

Whatever his u l timate plans , if he 
even knows them, there is little doubt 
that Mr Perot has felt liberated by no 
longer being subject to conventional 
political advice and scrutiny. His formi- 
dable ego and year ning for the limelight 
have been restored by the uncritical 


and unfiltered flattery of “the volun- 
teers”, who really do seem to believe 
that only he can save the nation from 
perdition.' 

But published post mortems of his 
abortive earlier effort have revealed 
potentially damaging information 
should he re-engage. A devastating 
article in Vanity Fair magazine, for 
which an important source was Mr Ed 
Rollins, the Republican political consul- 
tant hired by Mr Perot, paints a gener- 
ally scary picture of a wilfully ignorant 
autocrat consumed by conspiracy theo- 
ries and almost paranoid about secu- 
rity. 

It also contains two specific allega- 
tions: that Mr Perot ordered a private 
investigation of his daughter’s relation- 
ship with a university professor who 
happened to be Jewish, and that he bad 
sanctioned the immediate firing of an 
employee with the HIV virus. Mr Perot 
scathingly dismissed both charges as 
the worst examples of tabloid journal- 
ism and could barely mention Mr Rol- 
lins’s name without spitting. 


US probes 
Jordan 
embargo 
claims 


By Alan Friedman 
In New York 


THE Bush administration Is 
investigating reports that Jor- 
danian trading companies are 
continuing to violate the 
United Nations embargo on 
Iraq by shipping militarily use- 
ful goods across the Jordan- 
Iraq border to Baghdad. 

Investigators in Washington 
say the Jordanian companies 
- including two previously 
identified as part of Iraq's mili- 
tary procurement network - 
are believed to be sending 
Stocks of small arms ammnni. 
tion, artillery rounds and spare 
parts Tor the Iraqi military. 

The goods are being bought 
in eastern Europe, shipped to 
Jordan and transferred over- 
land from Amman, according 
to one US official. 

Included in the shipments 
are artillery rounds for a wide- 
range of mostly Soviet-made 
howitzers, long-range guns, 
mortars and heavy anti-air 
guns. 

Also being shipped, accord- 
ing to US intelligence reports, 
are small arms ammunition In 
various calibres that can 
be used for machine guns, 
anti-aircraft guns, sub- 
machine guns, side arms and 
rifles. 

At least two US government 
agencies are also examining 
allegations that some of the 
Jordanian trading companies 
may be financing the ship- 
ments with loans from the 
Bahrain-based Gulf Interna- 
tional Bank (GIB). 

GIB, In which Iraq formerly 
held a 10 per cent equity stake, 
was a prime commercial lender 
to Iraq before the August 1990 
invasion of Kuwait by Mr Sad- 
dam Hussein. 

Since 1990 the bank, which is 
owned by the governments of 
Bahrain, Kuwait, Oman, Qatar, 
Saudi Arabia and the United 
Arab Emirates, has restruc- 
tured its capital and and dis- 
tanced itself from. Iraq. 

The US investigators say 
they have no reason to suspect 
that GIB is aware that its loans 
to Jordanian trading compa- 
nies may be being used to vio- 
late UN sanctions. 

On Friday a GIB official said: 
"To the best of GIB’S know- 
ledge It has had no dealings 
with Jordanian-based compa- 
nies with regard to any 
goods of military value to 
Iraq." 

• The US Department of Jus- 
tice has taken the unusual step 
of making public a letter from 
the Central Intelligence 
Agency (CIA) that denies any 
involvement by the CIA in the 
making of more than $5bn of 
Illegal Iraqi loans by the 
Atlanta, Georgia branch of 
Italy's Banca Nazionale del 
Lavoro (BNL). 

The release of the letter, a 
copy of which was sent to BNL 
prosecutors in Atlanta last 
week, appears to be an attempt 
by the Bush administration to 
deflect allegations that it hid 
information about the BNL 
case. 

The CIA letter also seeks to 
counter a disclosure last week 
in Congress that senior offi- 
cials of BNL in Rome were 
aware of and approved the 
BNL operations. 

Lawyers for Mr Christopher 
Drogoul, the Former BNL 
Atlanta branch manager, last 
week asked a US court to allow 
them to withdraw Mr Dro- 
go llI’s earlier guilty plea and 
approve a full-scale trial, partly 
on the grounds that Mr Dro- 
goul was in contact with US 
intelligence officials and had in 
any case been given approval 
far the Iraqi loans by BNL's 
head office In Rome. 

BNL’S Rome office has 
denied it was involved in the 
Atlanta scheme. 



A Somali child watches the first food aid to reach the village of 
Hobishoole. Looting has meant that aid is only now starting to 
reach some of the isolated areas of central Somalia. UN World 
Food Programme chief Catherine Bertinl flew in yesterday to 
meet relief ag encies that will distribute a promised 100,000 
tonnes of extra WFP food before the end of the year. 

The start of a US airlift of 440 armed United Nations guards to 
the Somali capital has been delayed for 24 hours, officials said 


yesterday. A US diplomat in Mogadishu said reasons for the 
delay were not clear hot preparations for the elaborate operation 
might not have been completed. 

US air force aircraft are to make 21 flights into Mogadishu 
over the next week to bring in the Pakistani “blue helmets". A 
vanguard of 60 troops arrived last week and have set up camp on 
the edge of the derelict airport as part of an operation to stop 
bandits plandering relief supplies. 


Five-party Thai 
coalition formed 


By Victor Mallet in Bangkok 


THAI politicians at the 
weekend forged a five-party 
coalition that is preparing to 
form a government and name 
Mr Chuan Leekpai. leader of 
the Democrat party, prime 
minister after the king opens 
parliament today. 

The coalition includes the 
four “angel” parties opposed to 
military involvement in poli- 
tics and business - the Demo- 
crats, Palang Dhanna (Moral 
Force), the New Aspiration 
party, and Solidarity - and 
the Social Action party (SAP). 

The SAP was part of a 
short-lived coalition favouring 
the armed forces during the 
political crisis in May when 
troops killed at least 50 pro- 
democracy demonstrators on 
the streets of Bangkok. 

The five parties have 207 
seats in the 360-seat House of 
Representatives, but the coali- 
tion is still likely to be fragile. 

Democrat MPs are concerned 
that the NAP will be wooed 


away by the pro-military par- 
ties, and at what they see as 
the unpredictable ambitions of 
Mr Chamlong, the devout Bud- 
dhist Palang Dhanna leader 
who led the street protests. 

Mr Chuan's Democrat party 
won the most seats in the gen- 
eral election a week ago, and 
Democrat members of parlia- 
ment said yesterday they 
would choose the ministers of 
finance, agriculture and indus- 
try and the prime minister. 

The Palang Dhanna party Is 
expected to name the new min- 
isters of foreign affairs and 
transport and communications. 

Mr Chamlong’s party was 
given the transport and com- 
munications portfolio - a 
source of corrupt earnings 
from commission payments in 
previous administrations - 
because of his reputation as an 
anti-corruption campaigner. 

On the foreign policy side, 
Palang Dharma is expected to 
reduce Thailand’s support for 
the Khmer Rouge in Cambodia 
and Banna’s military junta. 


No intervention, 
UN chief insists 


By Robert Uauthner 
in New York 


MR Boutros Boutros Ghali, 
United Nations secretary-gen- 
eral. said at the weekend that 
there was no question of the 
UN intervening unasked in 
conflicts, unless they were the 
result of an aggression by one 
country against another. 

He told the Financial Times 
he rejected the growing view 
that the UN should be allowed 
to intervene in some internal 
conflicts without the consent 
of all the participants, if the 
threat to peace and security 
was particularly serious. 

“Like it or not, that is the 
reality,” he said. “Unless all 
the protagonists in an internal 
dispute ask for our interven- 
tion, we will not intervene, 
except in the case of an aggres- 
sion." 

He particularly lamented the 
fact that the UN could do noth- 
ing to help the Middle East 
peace process because Israel 
was opposed to such a step. He 


said he had offered his services 
to Israeli premier Yitzhak 
Rabin, and his predecessor Yit 
zhair Shamir. 

"They said okay, we'll think 
about it, but they have not 
given their agreement. I’m 
doing my best to persuade 
them that it’s in their own 
interests, but I cannot impose 
myself or the UN if they don't 
want to have us. That is one of 
the basic rules of our organisa- 
tion." 

Referring to the recent deci- 
sion to send more UN peace- 
keeping troops to Yugoslavia 
to ensure the delivery of inter- 
national humanitarian aid, Mr 
Boutros Ghah said reports that 
the rules of engagement had 
been modified to enable the UN 
troops to use their arms if they 
were impeded from carrying 
out their task, were incorrect 

“A new Security Council res- 
olution would be needed to 
allow them to use their arms in 
any othe r circu mstances." 
Monday interview, Back Page, 
Second Section 


Lonrho chief optimistic after a week of shuttle diplomacy 


Sudan ceasefire ‘very soon’ 


By Julian Ozamte In Nairobi 


A CEASEFIRE In Sudan’s civil 
war wifi be negotiated “very 
soon", Mr Tiny Rowland, chief 
executive of the international 
conglomerate Lonrho, said yes- 
terday. 

Mr Rowland, in an interview, 
described a hectic week of 
shuttle diplomacy, during 
which his Gulfstream company 
jet has taken him from a fur- 
ther round of Mozambique 
peace talks In Botswana to 
southern Sudan for lunch with 
rebel leader John Garang. 

Mr Rowland, whose company 
has investments in Sudan and 
Mozambique, was speaking in 
Nairobi before flying to Khar- 
toum for a private meeting 
with President Omar Hassan 
Ahmed el Bashir, the country’s 
military leader. 

Mr Rowland disclosed that 
he and Mr Mark Too, deputy 
chairman of Lonrho East 
Africa, flew into southern 



Rowland: hectic week 


Sudan last Thursday for talks 
with Mr Garang. leader of the 
rebel Sudan People's Libera- 
tion Army (SPLA). He had left 
with a message from Mr Gar- 


ang to President Bashir, and 
expected his efforts to result in 
the first face to face meeting 
between the two sides. 

This would “very soon" lead 
to a c e asefi re in the conflict 
which has cost hundreds of 
thousands of lives: “I have 
been at this for eight years and 
this one is going to be settled 
soon,” said Mr Rowland. 

He and Mr Too plan to 
return from Khartoum to Nai- 
robi today and fly back Into 
southern Sudan for further 
talk* with Mr Garang and Mr 
lam AkoL the leader of a sec- 
ond rebel faction. 

Mr Rowland, who has 
assumed the ™ntte of broker 
In two of Africa's most devas- 
tating civil ware, was also opti- 
mistic about last month’s 
peace agreement between the 
Mozambique government and 
Renamo rebel movement. It 
was “absolutely solid", be said. 

The first stage of the peace 
accord was signed at a cere- 


mony in Rome last month, 
attended by Mr Rowland. He 
has continued to act behind 
the scenes, and his arrival in 
Nairobi on Saturday night fol- 
lowed his participation at a 
meeting between Mozambi- 
que’s President Joaquim Chis- 
sano and Renamo leader 
Alfonso Dhlakama in Gab er- 
otic, capital of Botswana. 

The meeting has resolved the 
last remaining obstacles to a 
ceasefire - the formation of a 
national army composed of 
both Renamo and government 
troops, and the role of the 
Intelligence service during the 
transition to multi-party elec- 
tions next year. 

Mr Uluzu said the two sides 
agreed to restructure the intel- 
ligence service and police force 
and put them under UN super- 
vision during the transition. 

Mr Rowland said a formal 
ceasefire agreement wo old be 
signed on October I in either 
Gaberone or Harare. 


East’s pollution ‘threat 
to Germany’s targets’ 


By Bronwen Maddox, 
Environment Correspondent 


THE former East German 
states are a huge obstacle to 
German environmental plans, 
according to Mr Klaus Tfipfer, 
environmental minister. 

He told the Financial Times 
Germany had “a hell of a job" 
to meet environmental targets 
on reducing the emission of 
carbon gases announced by 
Chancellor Helmut Kohl at the 
Earth Summit in Rio in June. 

He said a carbon tax to help 
cut those emissions “Is abso- 
lutely necessary - and very 
soon. Germany cannot meet 
the targets without it." Ger- 
many hoc oairi that it plans to 
cut emission of carbon dioxide 
by 25-30 per cent by 2005 com- 
pared to 1987 levels. 

However, he admitted that 
"the German government’s 
position is in favour of a tax, 
but parts of German business 
are against it”. 

East Germany was emitting 
roughly twice as much carbon 
dioxide per head of population 
as the west, because of its use 
of lignite fuel. He also expected 
the number of cars In the for- 
mer east Germany to double to 
tiie west’s level of one car for 
every two people. 

Mr Topfer added that he sup- 
ported the plans of the UK 
environment minister, Mr 
Michael Howard, for more vig- 
orous enforcement of EC envi- 
ronmental policy but that the 
methods chosen could still 
pose problems for German fed- 
eral structure. 

“We would have a problem 
with a central green police," he 
said. However he added that 
enforcement “is vital for the 
credibility of the community 
and for environmental depart- 
ment". 
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that the Ultlrelandand Norway were the only three 
countries to dump chemical waste off their coasts in 1990. 

In aflfl wmi, it shows that most Atlantic countries fol- 
low the practice of dumping sediment dredged from the 
bottom erf rivers and estuaries off their coasts. . 

Greenpeace environmental group says: “Dredged waste 
is often more highly contaminated than industrial dis- 
charges as it is made up of sediments from years bade* 
However the 1990 figures show a sharp reduction In 
dumping of industria l wa ste since 1986 — the d ate of the 
previous report The UK. the only country still dumping 
industrial waste, has said it will stop this year. 

At today's meeting in Paris, ministers from 12 coun- 


tries bordering the northeast Atlantic will try to merge 
1 — - new treaty - the 1972 Oslo 


Taipei tightens China links 


By Angus Foster In Taipei 


TAIWAN has approved a series 
of measures to increase ties 
with mainland China, but 
these are likely to be criticised 
by the island’s business leaders 
as too cautious. 

Following a two-day govern- 
ment conference organised by 
Taiwan's Mainland Affairs 
Council, which oversees rela- 
tions with China, the measures 
will now go to Taiwan's cabi- 
net and are expected to be 
quickly approved. 

Under the proposals, Taiwan- 
ese banks will be allowed for 
the first time to deal with Chi- 
nese banks, but only through 
overseas offices. Taiwanese 
financial institutions will also 
be allowed to conduct certain 


transactions with the branches 
of foreign banks in China. Tai- 
wanese businessmen will be 
allowed to remit money from 
China to Taiwan, and Taiwan 
has further relaxed its rules on 
imports from the mainland . 

The moves are the latest step 
in Taiwan's gradual pro- 
gramme to increase ties with 
China. But Taiwan again 
refused demands from business 
that direct shipping and air 
links be established. Taiwan’s 
bans on direct trade, transport 
and postal links, known as the 
“three tongs", are seen as 
important negotiating tools to 
try to force China to renounce 
its threat to use force against 
Taiwan. 

Taiwanese companies have 
invested about J3.6bn (£2bn) in 


China since they were first 
allowed to set up operations, 
via third countries, in 1987, 
Processing and labour-inten- 
sive Industries have moved to 
China to avoid high wage and 
land costs on the island. So far 
few big companies have 
invested in the mainland, but 
most analysts agree invest- 
ment would increase sharply if 
direct ties were established. 
Taiwan’s government fears 
this could undermine the 
island’s economy. 

Mr Lin Yu-aiang, a legislator 
opposed to closer Chinese ties 
at this stage, said direct links 
could lead “most Taiwanese 
factories" to move to China. 
“This is a security issue and 
would lead to serious unem- 
ployment," he said. 


NZ votes 


for poll 
reform 


By Terry Hall in Wellington 


NEW Zealanders have voted 
overwhelmingly to rqject the 
first-past-the-post election sys- 
tem which the country inher- 
ited from Britain. 

In a national referendum at 
the weekend, only 15 per cent 
voted to keep the system, 
where the winning party usu- 
ally gains a larger number of 
seats In parliament than its 
share of the vote. The major- 
ity- 70 per cent, voted in 
favour of mixed member pro- 
portional (MMP), a system 
used in Germany. The remain- 
ing 15 per cent of voters 
favoured the other options put 
forward: supplementary mem- 
ber, single transferable vote, 
and preferential vote. 

Most politicians from the 
two main parties, led by prime 
minister Jim Bolger, warned 
that any system apart from 
first-past-the-post would lead 
to unstable government. How- 
ever, it is widely believed that 
the strong vote for change is a 
public condemnation of both 
parties for not honouring elec- 
tion promises. 

A second referendum will be 
held at next year’s general 
election, giving voters two 
options: first-past-the-post 
or MMP. The prime minister 
has also hinted that the refer- 
endum will ask people to vote 
on the re-establishment of an 
upper house of parliament. 

Any change in the electoral 
system will not occur til] the 
following general elections, 
probably in 1996. The govern- 
ment will now decide the pre- 
cise structure of the MMP sys- 
tem to be pat to the vote next 
year. However critics say this 
task should be left to the 
Royal Commission which rec- 
ommended the MMP system in 
1986. 

Leaders of minor parties, 
who have been lobbying in. 
favour of MMP, contend that 
the government and the oppo- 
sition will use the coming 
months to come op with an 
unattractive form of MMP. 


NEWS IN BRIEF 


Austerity programme 
unveiled by Algeria 


ALGERIA’S new government promised austerity a n d more tawm 
but offered incentives to foreign investors in an ambitious plan to 
achieve a m a rk et economy and end violence. Reuter reports from 
Algiers. It warned “rigorous austerity, drastically reducing the 
need to import" was coming. 

The rich will be taxed more on income, with a separate tax on 
assets; tax breaks will go to innovative companies replacing 
imported goods, and competing imports will be banned. 

A “vast fie ld of activities" will open for local and foreign 
investors with Incentives, including favourable exchang e rates 
for investment by Algerians living abroad and by foreigners. 

At the heart of the crisis lie repayments and servicing of a 
$26bn (£l4.6bn) foreign debt, which takes 70 per cent of the yisfon 
earned each year from oil and gas exports. 


Iraq jails three Swedes 


Iraq has sentenced three Swedes to seven years' jail for Illegally 
mitering the country, the Swedish Foreign Ministry «a id yester- 
day, Beater reports from Stockholm. 

Leif Westberg, Christer Stromgren and Stefan Wihlborg, three 
engineers working on a project in Kuwait for telephone company 
Ericsson, were arrested after entering Iraq on September 3. 


Senate tightens Cuba embargo 

rm.* TTCl ci x. i . .. _ . _ 


■fije US Senate has passed the Cuban Democracy Act, bringing 
sigmBamQy closer a tightening of the US economic embargo 
against Cuba, writes Da m i an Fraser In Mexico City. The act 
wouldban the foreign subsidiaries of US companies from trading 
with Cuba. — 

Both candidates. President George Bush and Gov- 

I™®?, 8 *? 0,8 blu * supporters are confident 

it wtil be passed by the House of Representatives this week. US 
companies have been ba nne d from trading with Cuba for 30 
y ftsr s. 


Rawlings to run for president 

S SISS aShS Raw “ DEa 8813 he would run in the first 

^ U yearaago ’ 

Tte 45-year-old leftist told a weekend rally he accepted a 
nonmudaon to stand as candidate for the National Democratic 


Nigerian polls continue 


5SS^/^SSl'S eneral - Shehl1 Yar’Adoa and former minister 
as*? 18 5?^ maintained their lead in the second round of 
VOtLn ?- t ? be 2 me 016 Presidential candidates of Nigeria's 
T parties, 010 Social Democratic Party (5DP) and' 

report^&Sn^^J 110081 RepuhUcan ConventionaSc), Reuter 


Hope for Israel-Syria talks 

IntPrlnr Minietop Ann. n«_i . .. . 


££3^ °®ri yesterday said Israel and Syria would 
resume peace talks in Washington despite deeo disagreement 
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two conventions into a new treaty - the 1972 — 
convention on sea dumping and the 1974 Paris conven- 
tion on dischar ging waste to the sea. 
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Venture fund to run under Islamic law 


By Charles Batchelor 

PLANS TO raise a S-lOOm 
venture capital fund to make 
investments according to 
Islamic doctrine were 
announced In London yester- 
day. 

The First Islamic Venture 
Capital Company is offering up 
to 40m shares at $10. The com- 
pany intends to invest in estab- 
lished. profitable enterprises in 
Europe and the Islamic world, 
although some of its invest- 
ments in Islamic countries will 


be in infrastructure projects 
such as roads and bridges, 
which will make a lower 
return. 

This is believed to the first 
time that a specifically Islamic 
or ethical fund has been 
launched. 

The fund will not make any 
investments that produce 
interest or rents, nor will it 
back banks, finance houses, 
breweries, casinos or tobacco 
companies. It is designed to 
appeal to Moslem investors 
and others seeking an ethical 


Ministers predict 
early, but modest, 
interest rate cut 


By Philip Stephens 

UK MINISTERS last night held 
out the prospect of an early cut 
in interest rates but sought to 
dampen speculation that ster- 
ling's departure from the 
exchange rate mechanism bad 
set the stage for a rapid relax- 
ation of anti-inflation policy. 

The forecast of a fall in bor- 
rowing costs before the annual 
Conservative party conference 
in early October did little to 
disguise growing concern 
within the Cabinet about the 
longer-term implications of the 
break with the D-mark. 

The unease coincided with 
acknowledgement by Whitehall 
officials that it was now 
"impossible to predict" exactly 
when sterling would rejoin the 
ERM. 

It is understood that there Is 
no pressure on the prime min- 
ister to rejoin over the next 
few weeks. There is a broad 
consensus that the immediate 
priority is to see the establish- 
ment of economic recovery in 
Britain and evidence from Ger- 
many that its interest rates are 
an a downward path. 

But Mr Michael Heseltine, 
secretary of state for trade and 
Industry, Is far from alone 
among senior ministers in 
arguing that an indefinite sus- 
pension of ERM membership 
would undercut decisively 
Britain's economic prospects. 

Mr Douglas Hurd, the foreign 
secretary, and Mr Kenneth 


Clarke are among others said 
to believe that the government 
should be thinking in terms or 
resuming membership later 
this year or early in 1993. 

Pro- European 

hope is that Mr Major will re- 
affirm his commitment to keep 
Britain at the "heart of 
Europe" during Thursday's 
emergency Commons debate 
on the economy. 

But the ministers acknowl- 
edged concern that the shock 
of last week's devaluation may 
for a time tempt the prime 
minister to switch his atten- 
tion from rebuilding bridges 
with Europe to the need for 
economic recovery here. 

The time and scale of inter- 
est rate reductions will depend 
on the level at which sterling ■ 
settles on foreign exchange 
markets after yesterday's 1 
Maastricht vote. 

Treasury officials are warn- 
ing ministers that the devalua- 
tion of the pound since last 
Webnesday has already pro- 
vided a looseing of monetary 
policy. 

If the government moved too 
quickly to push up domestic 
demand through lower borrow- 
ing costs, the competitive gain 
from the devaluation would 
quickly be lost in high infla- 
tion. But Mr Norman Lamont 
is expected to judge that even 
with a lower pound there is 
scope for a cut of between 0.5 
and l point in base rates over 
the next few weeks. 


investment. 

Up to 40 per cent of the 
fund's assets will be invested 
in Islamic countries, while at 
least 30 per cent will be 
invested in Europe. The 
remaining 30 per cent will be 
invested in international equi- 
ties to provide liquidity and 
income. 

Within the ethical code 
adopted by the fund, invest- 
ments will be made on a com- 
mercial basis, although those 
made In infrastructure projects 
may produce a lower return. 


The fund expects to make 
between 10 and 30 investments, 
according to Mr Derek Bartlett 
of City Financial Asset Man- 
agement. which will manage 
the fund's liquid assets. 

First Islamic takes the form 
of a close-ended investment 
company - it will stop issuing 
shares once its agreed capital 
is reached - incorporated in 
the Isle of Man. It plans to seek 
a listing for its shares on the 
Irish stock exchange. It will 
have an expected Ufe of about 
IS years, after which time it 


plans to go into voluntary liq- 
uidation. 

Piper Investment Manage- 
ment, which has a venture cap- 
ital fund specialising in the 
retail sector, will manage the 
European portfolio, while the 
Mohammad Group, with inter- 
ests in housing, industrial, 
agricultural and media pro- 
jects, will advise on marketing 
and promotion in Islamic coun- 
tries. 

The offer period for the 
shares closes on October 9. 


Ulster talks move to Dublin 


By Tim Coone, in Dublin 

DUBLIN CASTLE, the former 
seat of British colonial rule in 
Ireland, is the symbolic venue 
this week of the round-table 
talks on Northern Ireland's 
political future. 

Not since independence was 
given to the Irish Republic in 
1921, and the province of 
Northern Ireland split away, 
giving the Protestant Unionists 
of Ulster a secure political 
majority there, have Unionists 
met with government minis- 
ters from the Republic on the 
tatters' hame-ground. 

The symbolism was not lost 
on the Rev Ian Paisley, the 
Democratic Unionist Party 
leader, who last Friday 
announced that his delegation 
would not be attending the 
Dublin phase of the talks. 

He says they will return to 
the table once the Irish govern- 
ment undertakes a pledge to 
drop its territorial claim to 
Northern Ireland. 

The DUP intransigence has 
exposed a breach in the Union- 
ist flank. The Official Unionist 
Party is sending a 10-strong 
team to Dublin, and was 
sharply critical of the DUP at 
the weekend. 

The situation is such that 
signs of Unionist unity over 
the negotiating process are 
becoming more difficult to 
detect as clear differences 
emerge over tactics. 

Both have sought to underline 
the importance they attach to 
the amendment of Articles 2 
and 3 of the Irish constitution 
which deals with the territorial 
claim. Both parties have cho- 
sen separate methods of ach- 
ieving their goal. 



David Andrews: Dublin considers referendum on claim to Ulster 


A statement made by Mr 
David Andrews, the Irish for- 
eign minister, at the talks last 
Friday, and leaked in Belfast 
and Dublin at the weekend, 
has Indicated signs of flexibil- 
ity in Dublin. He said the Irish 
people could be consulted 
directly if an "honourable 
accommodation" were agreed 
in the talks. 

An OUP spokesman said: 
"The tone has modified notice- 
ably from what we previously 
understood to be the Irish gov- 
ernment's position". 

That was perhaps helped by 
a statement last week from Mr 
John Bruton, the opposition 


Fine Gael leader in Dublin, 
who said the government 
should be prepared to yield 
more readily on the constitu- 
tional issue. 

The DUP yesterday however 
rejected the latest Irish state- 
ment. Mr Sammy Wilson, a 
DUP spokesman called it "a pig 
in a poke”. 

The talks have thus arrived 
at what is probably their most 
critical phase. The first indica- 
tions of compromises from all 
parties will have to be laid on 
the table this week in Dublin. 

If none are forthcoming, it is 
unlikely this particular talks 
process will survive. 


Britain in brief 
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Average UK 
lunch just 21 
minutes long 

The average British office 
worker now spends just 21 
minutes a day having lunch, 
11 minutes drinking tea or cof- 
fee, and six minutes going to 
the toilet, according to a sur- 
vey by Interlink Express Par- 
cels. 

The survey attributes such 
indices of pressure to the 
recession. A total of 74 per 
emit of those interviewed in 
the sample say that greater 
demands are being made on 
their time than two years ago. 

The survey also finds that 
office workers spend 42 min- 
utes a day on the telephone, 38 
minutes chatting face-to-face, 
21 minutes reading or writing 
letters, 15 minutes attending 
meetings, and 50 minutes com- 
muting to work. 

£ crisis hits 
travel sector 

MASON International Travel, a 
Scottish holiday company, has 
ceased trading amid fears that 
more travel operators are fee- 
ing collapse in the wake of 
sterling's devaluation. 

The Civil Aviation Authority 
said yesterday that five inter- 
national travel operators had 
ceased trading in the last 
month. 

Mr Nigel Griffiths, Labour 
consumer affairs spokesman, 
claimed that last week's deval- 
uation had "plunged holiday 
companies into financial cri- 
sis". He said travel operators 
would find that the money 
they had taken from clients 
would no longer cover their 
bills abroad, because devalua- 
tion had Increased costs by 
10 per cent. 


Tax may boost 
electricity price 

The UK electricity industry 
would suffer less than other 
forms of energy from the Euro- 


pean Community's proposed 
carbon tax according to a con- 
fidential report prepared for 
the Electricity Association, the 
Industry’s trade group. The 
tax could even result in elec- 
tricity increasing its market 
share. 

The report, by Cambridge 
Econometrics, suggests that 
the tax would reduce total 
energy demand In the UK by 7 
per cent between 1990 and the 
year 2000. However electricity 
demand would only fall by 5 
per cent because large seg- 
ments of indnstry would 
switch to electricity from 
other power sources. 

Top pay still 
above inflation 

Basic pay for managers contin- 
ues to comfortably outstrip 
Inflation and has risen by 5.6 
per cent over the past 12 
months, compared with JL9 per 
cent a year ago, according to 
the latest survey by the 
Reward Group. 

In the last quarter the aver- 
age settlement for managers 
has fallen to 4.2 per cent but 
the survey participants do not 
predict a further fell and the 
annual settlement level for this 
time next year is expected to 
be 4-8 per cent. 

The latest report from 
Incomes Data Services, the pay 
analysts, looks forward to the 
pay and bargaining prospects 
for 1993 and concludes: "Low 
inflation plus stagnation will 
produce low pay settlements, 
roughly in the 3 to 5 per cent 
range". 


Staff underpaid 
by employers 

Nearly one hi three employers 
are Illegally underpaying their 
staff, according to a report 
from the Low Pay Unit based 
on the 1991 figures from the 
government's Wages Inspec- 
torate. 

The Low Pay Unit, an Inde- 
pendent research group, found 
that of the roughly 18,000 
employers visited by govern- 
ment inspectors last year, 
nearly 6,000 were underpaying 
to the tune of £1.5m. Only 15 
employers were prosecuted. 

Low Pay Unit director Chris 
Pond, said: “The Wages 
Inspectorate which has respon- 
sibility for enforcing minim um 
wage legislation, is being 
whittled away. There are now 
only 64 Inspectors to check the 


wages of nearly &5m employ- 
ees, compared with 177 -in 
1979." 

He said government propos- 
als to abolish the Wages Conn, 
efis, which sec wages in some 
low pay Industries, would legi- 
timize "criminally low wages" 
and leave the UK alone in 
Europe with no minimnm 
wage protection. 

Anti-terrorist 
chief replaced 

Commander George Churchill- 
Coleman, head of Scotland 
Yard’s anti-terrorist. branch for 
seven years, is to be replaced 
by Commander David Tucker, 
Sir Peter Imbert, Metropolitan 
Police commissioner,, said yes- 
terday. 

Sir Peter said the move was 
one of a number involving 
senior officers in the Metropoli- 
tan Police. Mr Tucker, pres- 
ently head or the force's crimi- 
nal Intelligence branch, takes 
over from Mr ChurchiU-CoIe- 
man against a background of 
reports of the government's 
Impatience with the anti-ter- 
rorist squad's failure to pre-~ 
vent KA attacks on the main- 
land. 

Mr Kenneth Clarke, home sec- 
retary, recently said MIS was 
to take over the primary 
responsibility for gathering 
intelligence about IRA terror- 
ism on mainland Britain. 


UK Gold set; 
to go ahead 

UK Gold, the planned £30m 
television entertainment chan- 
nel, now seems certain to go 


A US television company has 
agreed In principle to under- 
write the 65 per coat of the 
equity not held by the chan- 
nel's founders, Thames Televi- 
sion and BBC Enterprises, the 
commercial arm of the BBC, 
The deal now being finalised 
dears the way for a launch of 
UK Gold in mid November. 
Thames, which will cease to be 
an ITV company at the end of 
this year, will take a 15 per 
cent stake in the company, 
with an option for a farther 5 
per cent, and the BBC will 
have 20 per cent The aim Is 
for the rest of the equity to be 
held by four or five sharehold- 
ers, but the underwriting deal 
means that the launch of the 
channel can now go ahead 
before all the shareholders are 
formally in place. 
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That's Lhe value our assets have 
now reached. 

In spite of a depressed housing 
market, the underlying strengths of 
Halifax Building Society have shown 
through again. 

In the six months to 31st July 
1992 our total assets grew by 4% to 
over £61 billion. 

(Whilst our mortgage assets 
now exceed £50 billion, well ahead 
of any of our competitors.) 

Our emphasis on cost control 
and quality lending has resulted in 
half-yearly pre-tax profits of £3l8m, 
Up 4% on the first half of 1991/1992. 

These figures show the strength 
of the Halifax, built by helping more 
people to save and to buy their own 
home than anyone dsc. 

Which means we’re building 
on solid foundations to offer. our 
customers even greater security. 

And there isn’t an asset more 
valuable than that. 


HE 
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Today sees the launch 
of a new range of 
PCs with all the 
features you’d expect 
from Hewlett-Packard. 
Except one. 
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The price: From 




*FF45B0, DMI460, L8SS000, PtaS8900. These represent the local Cat prices far the HP 386 3QN PC Model 0, Jndnding CPU and keyboard bat not monitor. 
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So what are all these features you’d 
expect from HP we haven’t cut? 


Trouble Free Set Up 
For a start they’re still amazingly 
simple to set up, mainly because the 
hardware is already preconfigured. 
You just plug it in and its intuitive set 
up utility and automatic hardware 
recognition systems do the rest 

Trouble Free Networking 
And if you want to join the company 
network you’ll be relieved to know 
our low cost PC hasn’t cut any of its 
connectabilily options. The 
preconfigured LAN stations are still 
there and it’s still certified to work 
with all major network operating 
systems, which, for the techno- 
babble purists among you, means it 
has Ethernet and Token Ring bundles 
for Novell or LAN Manager 
connectivity. 

Trouble Free Security 
But as well as making it easy to get at 
all that lovely data, the new low- 
priced HP PC has lost none of the 
features that can also make it 
impossible to access the more 
sensitive files. You’ll find a power-on 
password and double access security 
system and hardware lock fitted as 
standard. 


Trouble Free Ergonomics 
So much for looking after the data, 
what about the user? Our PCs give 
you more of your desk back due to 
their small footprintAll our emission 
monitors have reduced screen flicker 
to save your eyes and the fan noise is 
now so low you can hear your boss 
coming in plenty of time to switch 
back from the Battle of Tharg to that 
very interesting financial forecast 

Trouble Free Reliability 
Not that we encourage our users to 
dedicate less than 100% of their time 
to the job in hand. Which is why 
you’ll find our PCs are as boringly 
reliable as ever. You’ve heard it 
before but it’s still true: HP is rated 
Number 1 in all leading PC surveys. 
For example, on our 486 servers our 
hard disks are still the most reliable 
with a staggering 55 years mean time 
between failures. 

Trouble Free Servicing 

This pedantic attention to quality 
control doesn’t end with purchase. 
We’re still voted Number 1 for our 
after sales service and support. If 
that’s not enough we can even give 
you an extended warranty period. 


And when our PCs do need a service 
(we’re only human after all) we’ve 
designed the machines for easy 
access so that down time is kept to 
an absolute minimum. 

Trouble Free Upgradability 
So far so good. Now it’s time to talk 
about those impressive numbers and 
incomprehensible initials that no self 
respecting computer advertisement 
would ever be without You can 
upgrade the system board from 386 
SX to 486 DX2. And using our 
universal processor upgrade socket 
it’s easy to boost the power even 
further from 486 25 MHz to 486 66 
MHz. (Someone, somewhere, will be 
terribly excited by this.) 

All this really means is that a new HP 
PC is a good investment And when 
you consider that you can have all of 
this for an incredible price, we think it 
becomes a terribly good investment 

So now we’ve cut the price, isn’t it 
time you cut the coupon? 

HEWLETT 
PACKARD 
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THE WEEK AHEAD 


i.i 


UK COMPANIES 


■ TODAY 

COMPANY MEETINGS: 

M«n*y Stt«0*r U*rk«ti 

Twrt. 7, WMl Nilo Streot. 
Qlaaaa w iel-ho 
PW co Hhtga., Stanneylands 
HuM. Sian rury lands Road. 
W lima low. Ctwohlre. S 30 
BOAflO MEETINGS: 

Finals. 

Bryan! 

MAI 

Kaluga 

Interims*. 

Brent diems. 

Cheater Walerworke 
Dtnkla HmI 
MnbwBh fn, Mngre. 


Metelrw 


Ran 

Ruooofl (Alexander) 
Sdmden 

■ TOMORROW 
COMPANY MEETINGS: 
Danse lav. Trust. 99. 
Charterhouse Street. E.O, 
(2.30 

Howtfen Group, Dean Park 
Motel. 9t, Glasgow Road. 
Renfrew. 12.00 
Perk Food Group, Tranmere 
Rovers Football Club. 

P ronton Park. Birkenhead, 
12.00 

Wood (John D.J. ZB. Curzon 
Street, W„ 12.00 . . 

BOARD MEETINGS. 

Finals: 

Cantor* 

Lloyd Thompson 
Mucklra |*t J| 

Interims: ■- ■ 

Brttfah FttUnga 
Brtxton Estate 
Comae 
CrestaCare 


Ehwkfc 
Ha f lops 

JerMne ktottteaon- - ■ 

Next 

SeaftetdRo*. . 

TT Group 

Taraae 

Taseo 

HMsttnftolme Rink 

■WS3NESOAY SEPT. 23 
COMPANY MEETINGS: 
FormiMtar. Prince Regent 
Hoted Manor Read, 
Woodford BrKfgn. Easex. 
12.30 

UnHecm Howard Kotor. 
Temple place. Strand. W.C., 
12.00 

. vanBr (Reg), Hounhkm. 
Wesslngton Way; 
Sunderland. 12.00 
Victoria Carpet. Green 
Street. Kidderminster. 3.00 
' Wrat Treat; Cologno House. 
13, Haydon Street, EC. 

II M- 

Zottara, derkemveU 
Conference Centre. 
CJerkeowoJI Green, EC.. 
-11JM 

BOARD MEETINGS: 

Finals . . . 

- Dm rati Dave. - 
BeaneS A Fountain 
Gent (SR) 

Interims; 

Aahley (Lwira) 

BSO feiffl. 

Britannia Grp. 

British Aerospace 
.Clyde Petroleum 
Copymora 
Contain 

OepeofMun Motor* 


Jerdhte Smtstfo 
Plttard Garnar 
Secure Treat 
Sptrex-Sareo 
Travis Peiklns 

■THURSDAY SEP7EUOTR24 
COMPANY MEETINGS: 
Aerospace Eng., BJunadon 
House Hotel, Biunsdon, 
Swindon, 13 15 
Alphameric. 59. Stratton 
Street. W . to 00 
Dm*. Fir Tree Lane. Groby. 
Leicester, 1200 
Electric A General hTV_ 3 . 
Finsbury Avenue. E C . 12.30 
Snlttt (David &), SL James 
Court Hotel. Buckingham 
Gate. 8W_ id 18 
WTfflantson Tea. Painters 
Hall. 9. Uttie Trinity Lone. 
EC, 12.00 
BOARD MEETINGS: 

Floats: 

Davies (DY) 

ECU Treat 
GFM Dragon Treat 
Lambert Ho w e ri b 
Murray Ventures 
9WP 

Throgmorton Dual Tat. 

Trace Comprdai* 

Interims: 

Antofe gotta 
App i eyer d 
Black (A AC) 

Cnvordele 

ERA 


Henderson Highland TsL 
ISA ML 


Hay (Norman) 

Headline Book PubL 
HfltatoR few. TeL 
KtnteKeBa* 

More Ofarrefl 

Morrtoon (Wmj Sopornikte 

N awarth M 

Spring Ram 

Teteraafertz 


UHL M— papers 
Vlcfcere 
Wbabnan 
Yule Cano 

■ FRIDAY8EPTEUBER2S 
COMPANY MEETINGS: 
Dyson (J A A Royal Victoria 
Holiday inn. Victoria Station 
Road. Sheffield. 12.00 
EngBsh A Caledonian few, 
125. West Regent Street 
Glasgow, 12.30 
Expedler. Cafe Royal. 68. 
Regent Street w, 10.00 
Klelnwort High Ino. Trust 
30. FoncfHirefi Streot EC.. 
1030 

Marflog lads. Chartered 
Accountants Hall. Moorgate 
Piece, E£., 10-00 
Real Time Conb-oi, Elton 
Houso. Elton Way. Watford. 
1ZOO 

TR Smeller Co’s few. Treat, 
Mermaid House. 2. Puddle 
Dock, EC, 1Z3Q 
BOARD MEETINGS: 

Finals: 

Fortnum a Mason 
ShaMon Jones 
Interim: 

Central (TV 
Ctsytorm Preps. 

Donakm Tyson* 

Foreign A Cel. PeeOo Inv. 
TsL 

HTV “ 

Headway 
MoUna 
Mo wl am (J) 

Sentry Farming 
'Amended since teat 
Monday** odKHxi. 

Company mootings are 
annual general meetings 
unless otherwise stated. 


DIVIDEND & INTEREST PAYMENTS 


■ TODAY 

Alcan Aluminium $0,075 

Arab Banking Fltg. Rate Nta. 1998 

$268.79 

Birmingham Midshim Bid a. Society 
Rig. Rate Sb. Nta. 2005 £5841144 
Bristol A West Bldg. Society Senior 
van Rate Nta. 1994 £263.77 
CESC Equity Rp2 
Do. 7.5% Cm. P(. Rp0.75 
Chester Waterworks Cons. £2,10 
Do 3.16% Pf. £1-875 
Christiania Bank og Kredttkasse Rev. 
Fltg. Rate Mrs. 1807 $1098.14 
Commonwealth Bank of Australia 
GM Und. Var. Rate Cap. Nta. $120.15 
Enron S0.325 
Erode l.78p 
FKI 13p 

Genesis Emerging Markets $ 0.10 
Kershaw (A.) 9p 

Do 12>s% B Non-Cm Pf. 1.96875P 
Leeds Permament Bldg. Society Fltg. 
Rate Nta. 1996 £280.04 
Midland Bank Und. Fhg. Rate Prim. 
Cap. Nta. $25844 - 
Oil & Natural Gas Convulsion Gld. 
Fltg. Rale Nts. 1896 52S&33 
Rank Org. l(L2Sp 

■TOMORROW - 
Exchequer 1312 %. 1992 £8.75 
Goode Durrani &25p 
Unified lnc.S0.Q7* ■ 

Marine Midland Banks Fug. Rata Sb. 
Nts. 2009 $134.17 ' 

Riggs National Fltg. Raw Sb. Nts. . 
19963134.17 

Royal Dutch Pet Br. FL3.60 
Do. Reg. FL3.B0 

Standard Chartered Und. Prim. Cap. 
Fltg. Rate Nta. £128.83 
Triplex Uoyd 4.5p 

■WEOMESOAYSEPTEMBER23 
Citicorp FRg. Rate Sb. Cap. Nts. 1896 
$134.17 


Colorvtsion 2.5p 
European Assets Tat FLO.Ofl 
European Inv. Bank. 11% Ln. 2002 
£275.00 

Formirmter B.78p 
Gold Fields Prop. R0.18 
Gold Fields of & A. ni-30 
Halliburton SO 35 
Lawson Mardon A $0.10 
Leeds Permanent Bldg. Society Sb. 
Var. Rate Ms. £270.53 
Marine Midland Bank Rig. Rate Sb. 
Cap. Nts. 1996 $134.17 
' Murray Smeller Markets Tat 2.75p 
New Wits R0J5 
Ortflame im. Br. 8p 
Do. Reg. 8p 
Pork Food 2_2p 

Regby GM. Rtg. Rate Nts. 1997 
$13812.78 

Sothebya HMga. A UmAflg. $0.16 
Vogels Metal R0.15 

■THURSDAY SEPTEMBER 24 
Asian Dev. Bank 104*% Ln. 2009 
£25 &25 . . 

Boole 10«s% Bd. 2017 £2108.38 
Gieenalls 11 > 2 % Ob- 2014 £5.75 
im. Bank for Recon. A Redevelopment 
9^% Ln.2010 E4.75 
Jersey Phoenix TsL 1-5p 
■Code InL T.5p 

Sktlsw 7*a% Un. Ln. 2003108 £3.75 
Spain 11?*% Ln. 2010 £283.75 
Treasury 2>2 % LL_ 2001 £2.1854 

■ FRIDAY SEPTEMBER 25 
American Cyanamki $0.4125 
Assoc. Brit Foods -5*2% Un. Ln. 1987/ 
20021375P 

Do. 74% Un. Ln. 1987/2002 1.875p 

Black & Docker SB 10 

Chapman Jntfs. 84% lot Mtg. 0b. 

1993/SB £425 

C-S.C. Inv. TsL l.5p 

Dalnfppon Screen Mig. 6 . 1 % Bd. 1997 

Y152S00J1 


Bectric A Gen. Inv. l.6p 

Finnish Export Credit 3£% Eq. Yield 

Enhancement Sec. 1995 $17.50 

Greece Fd. 50/06825 

Hercules SO. 56 

Hill & Smith 2. ip 

Isle of Mon Steam Packet 3p 

Marston Thompson & Evershed 101*% 

Db. 2012 £83747 

Marubeni America Var. Rata Nts. 1997 
Y 12500000 

New Zealand 11 « 2 % 2014 £28730 
NKK 5.9% Bd. 1997 Y2D1583.0 
RCO Hkigs. 4-82p 
Remold 8% 1st Ob. 1991«8 £4.0 
River & Mere Geared Cep. A Inc. TsL 
1999 1.4p 

Ruatanburg Platinum R 1.425 

Sscurleor 0.386p 

Do. A N/Vtg. O.BSSp 

Do. 435% Cm. Pig. Pf. 21.176p 

Security Services 1-394p 

South African Brews. 7% Gross Cv. 

Rd. Cm. Pf. ROOM 

Sumitomo 8% Bd. 1907 V1 19132.0 

Sumitomo Metal Inds. 5.9% Bd. 11196 

Y1 277783 

Tan Jong MSQ.01 

TSB Gilt Fd.Ptg.Rd.Pf. 03333p 
Treasury 8% 2009 £43 

■ SATURDAYSEPTEU8ER2S 
Exchequer 12\% 1999 £8.125 
Radius 0.9p 

Treasury 13^% 2004/08 £8.75 
Vaux 9.875% Db. 2015 £4-8375 
Da 10?*% Db. 2019 £5375 
Do. 11%% Db. 2010 £5375 

■SUNDAY SEPTEMBER 27 
M8L Finance 8^% Gld. 8d. 2001 
S803432 

Do. 8*8% Gld. Bd. 2006 58553.13 
Mersey Docks A Harbour 8l| % Rd. 

Db. 1996199 E3-375 

Scottish Life Assurance 7*s% Un. 

Ln. 1907/2002 £3.5825 


ECONOMICS 


Good news remains elusive 


STATISTICS due this week 
will give delegates at meetings 
of the International Monetary 
Fund and the World Bank a 
further reminder of problems 
facing the world economy. 

German money supply fig- 
ures are likely to dampen any 
hopes of further cuts ln Ger- 
man interest rates. Broad 
money in the Tear to August is 
expected to have grown at an 
annualised rate of &5 per cent, 
well outside the Bundesbank's 
target range of 3%-5‘A per cent. 

A raft of statistics on Firday 
are expected to confirm that 
the US recovery is, at best, 
sluggish. And the gloomy 
mood in Japan will not be 
helped by news of the second 
quarter figures for gross 
national product. The markets 
expect GNP to have grown by 
a mere 0.5 per cent, compared 
to 4^ per cent previously. 

UK trade figures will be 
watched over the next year to 
see whether last week's ster- 
ling devaluation gives a boost 
to exports. The August visible 
trade is expected to be 

£!bn. down slightly from the 
previous month. 

Today: Belgium, EC deputy 
finance ministers meet to dis- 
cuss internal market; France. 
Matif to open at 05.00 GMT; 
Australia, July housing finance 
(up 0 .5 per cent); Canada, July 
retail sales. 

Tomorrow: France, official 
referendum result announced; 


UK trade balance 

Visible bade [Son) 

0 


-0 JS 


-t.o 


-1.5T- 


1901 

Source Dataswnni 


1992 


US, annual IMF/World Bank 
meetings continue, August 
housing starts (1.16m), August 
building permits, August Trea- 
sury budget; Japan, July per- 
sonal Income, July personal 
consumptions expenditure. 
September wholesale price 
index, first ten days; Canada, 
July wholesale trade tup 0.S 
per cent), July department 
store sales (up 0.5 per cent); 
UK, August current account 
(£0^bn deficit), August visible 
trade (£lbn deficit). 

Wednesday: US, Federal 
Reserve release Tan Book for 
October 6 FOMC meeting, auto 
sales September 11-20 (6m 
units); France, August trade 
balance (FFrl.6bn surplus); 
UK. August building societies 
net new commitments (£3.1bn), 
second quaver GDP (down 0.1 


per cent on quarter, down 0.5 
per cent on year); New Zea- 
land, August trade balance. 

Thursday: US, second quar- 
ter GDP (up 1.4 per cent), sec- 
ond quarter after tax profits 
(up 1.7 per cent), initial claims 
for week ended September 12 
(410,000), August export price 
index, August import price 
index, money supply data for 
the week ended September 14. 

Friday: Germany, first Bund- 
esbank meeting after summer 
break; Japan, August con- 
sumer prices index - Tokyo (up 
2.1 per cent on year), excluding 
perishables (up 22 per cent on 
year), nation (up 1.7 per cent 
on year) excluding perishables 
(up 22 per cent on year); Aus- 
tralia, August motor vehicle 
registrations (up 5 per cent); 
US, August durable goods 
orders (up 12 per cent), August 
existing home sales, August 
personal income (up 0.4 per 
cent), August personal con- 
sumer expenditure (up 0.2 per 
cent), August bank credit; Can- 
ada, industrial production 
price index (up 0.1 per cent), 
raw materials price index 
(down 0.2 per cent). 

During the week: Japan, sec- 
ond quarter GNP (up 0.5 per 
cent); Germany. August M3 (up 
8.5 per cent); Netherlands, 
trade balance; Denmark. 
August CPI; Belgium, August 
CPh Italy, September CPI (up 
5.4 per cent), PSBR (^tril- 
lion). 


RESULTS DUE 


British Aerospace on 
Wednesday is the big results 
event of the week. It is the one 
chance for Mr John Cahill, the 
distressed group's new chair- 
man, to clear the decks and 
produce - as he has promised 
- a solution to the company's 
regional aircraft problem. 

At interim stage a year ago it 
unveiled a sharp plunge to pre- 
tax profits of £86m (£146m) and 
a £432m rights issue. Whatever 
profits it eked out in the first 
half of this year will be 
swamped by restructuring 
costs which, on the most pessi- 
mistic forecasts, could 
approach £750m. 

The week will bring more 
results from the battered con- 
struction sector. The reported 
profit or loss at Tarmac tomor- 



BUILDING CONTRACTS 


£30m orders for Try Group 
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£36m work 
awarded to 
WOtshier 

WILTSH1BR CONSTRUCTION 
GROUP has waniiew contracts 
totalling . E86V- during , the 
month of August 





A view of the 12th century Coombe Abbey and Countryside Park near Coventry 


£l6.6m fit-out .for a major city 
finance hoosa Also in central 
London is a~-£&8m fit-out of 
West Court inHoftom Bars for 
prudential Development Man- 
agement. 

Other major gains, by the 
group include a &Llm Salis- 
bury's supermarket to be built 
in East Grhiatead, Sussex; a 
Elm primaiyschool tor Oxford- 
shire County Connell In Abing- 
don and a HJhn sheltered 
ho using protect tor the Eldar. 
Cottage Hospital in Glasgow. . 

Hospital plan 

A El 2m contract to design 
and build a main’ building for 
Nepean Hospital* 50 kilometres 
west of Sydney, -Australia, has 
been awarded to. BARCLAY 
MOWLEM, the. Australian divi- 
sion of John Mowlem Con- 
struction. 

The project is part Df a major 
programme of . extensions and 
improvements being under- 
taken at Nepean Hospital, Pen- 
rith, near Sydney, which is 
designed to upgrade its status 
to a tertiary referral and teach- 
ing hospital. — 

The building is in three seg- 
ments, varying from two to 
five storeys. Facilities will 
include general medical and 
surgical in-patient . units, a cor-.: 
onary care and cardiology 

inpatient unit, emergency and 
outpatients’ departments, med- 
ical ima g in g , endoscopy, clini- 
cal physiology and therapy 
units together with social-work 
and medical records depart- 
ments. The number of beds 
will rise from '300 to 400. 

Construction Is expected to 
begin in late. November with 
the completion of the’ project 
sheduted tor /June. 19M. . New 
South Wales- public works 
department- has undertaken 
the conceptual design.- : 


Try . Construction has signed a 
joint venture -agreement with 
Coventry City Council and 
Lnmley Castle Hotels to rede- 
velop Coombe Abbey and 
Countryside . Park near Coven- 
try. 

- The contract, worth nearly 
£Um, comes on top of further 
orders worth £20m, recently 
‘ awarded to the TRY GROUP, 
which include work for the All 
England Tennis Club at 
Wimbledon, to refurbish the 
old -covered court and the 
South Stand on No.l Court, 
with extensions to the lady 
members’ dressing rooms. At 
Queens Club, Try will build 
the first phase of a programme 
of works which include a two- 
storey extension to existing 


buildings to provide a new 
booking area and shop. 

In London’s West End, work 
has begun on a commercial 
development for Meteor Prop- 
erties (Mayfair). The £7m con- 
tract will see the construction 
of shops, three stories of air 
conditioned offices and five 
single-bedroom flats in New 
Bond Street 

Other contracts awarded to 
Try Construction include the 
upgrade of offices in Luke 
Street City of London, exten- 
sions to the Bishop Ramsey 
School, Ruislip and a new 
church for St Peter’s in Hinck- 
ley, Leicestershire. 

Try Build has been awarded 
a £L7m contract to refurbish 
the Drummonds branch of the 


Royal Bank of Scotland in 
Trafalgar Square. 

In addition, maintenance 
term contracts, valued at 
£1.4m, have been secured from 
the PSA at locations through 
the south of England, British 
Telecom and West Oxford Dis- 
trict CounriL Alterations and 
extension work will also be 
carried out at High Close 
School, Wokingham for Bar- 
nardos Property Services. 

Civil engineers Arnold and 
Nathan has won contracts 
worth £3m in the south east 
The largest of the projects, val- 
ued at £900,000. is at Sitting- 
bourne where the company 
will upgrade and extend an 
existing effluent plant at 
Kemsley Paper MiH 


£15m shopping centre in Brno 


BOV1S has been appointed 
development manager for a 
£15m regional shopping centre, 
to be built on the outskirts of 
Brno in Cxecboslovkia. 

The client, Vrabel Brothers 
S.S.O.. Is a leading Czech prop- 
erty development company 
with, jarticularly good know- 
ledge of the Moravia area. 

Occupying a seven hectare 


side adjoining the Prague-Brao 
motorway, and dose to a pro- 
posed major northfsouth inter- 
change, the centre will provide 
30.000 sq metres of retail space. 
The development will include a 
0.5 hectare motorway sendee 
area to be built for the petrol 
company AGIP. 

Planning consent has 
already been, granted for the 


retail centre and service area. 
Construction work is due to 
begin in April next year with 
completion in spring 1995. 

Bo vis, which is owned by 
P&O, is already engaged in 
another project in the area, as 
joint venture partners with the 
City of Brno in the develop- 
ment of a £l30m technology 
park on the university campus. 


Water reclamation works in Leicester 


Severn Trent Water has 
awarded BALFOUR B BATTY 
CIVIL ENGINEERING the 
S3Am Abbey Sewer contract in 
Leicester. 

The work involves driving a 
6km tunnel from the water rec- 
lamation works near the vil- 
lage of Wahlip on the northern 
outskirts of Leicester, into the 
heart of the city. 

Approximately hair the tun- 
nel length follows the Melton 
Road, which is a busy residen- 
tial and shopping street lead- 


ing into the city. The other 
half is through a very rural 
area where the tunnel passes 
under a canal, the River Soar 
and a lake with only shallow 
ground cover. 

The tunnel will be lined with 
2.44 metre internal diameter 
precast concrete bolted 
smoothbore segmental linings, 
erected within a full face tun- 
nel boring machine which will 
be used to excavate through 
the Mercia Mudstone beds 
about 10-15 metres below the 


surface. The contract includes 
the construction of 17 precast 
concrete segmental manhole 
shafts between 6.75 metre and 
3.05 metre diameter at depths 
of up to 16 metres. 

There is also a 370 metre 
length of 1.52 metre diameter 
tunnel and 300 metres of sewer 
in headings and trenches, 
required to connect up to exist- 
ing sewers. 

Work on the 100-week project 
will commence by the end o£ 
October. 


row and Costain on Wednesday 
will be less interesting than 
the news the companies might 
deliver on restructuring efforts 
essential to their recovery. 

Tarmac is likely to report an 
interim loss of about £14m 
(pre-tax profit of £lfL2m, itself 
a sharp decline from the previ- 
ous year) and a dividend of 2p 
(3p). Provisions are likely on 
the value of its landbank and 
for restructuring costs. 

Costain might make a mini- 
mal profit of around £1.5m 
(£5.7m) but it too needs to take 
hefiy provisions. Partial flota- 
tion of its Australian coal busi- 
ness has yet to be finalised but 
should generate a much-needed 
£45m or so. But it needs more 
help than that and the markets 
will want to hear of further 


restructuring plans. 

Barratt Developments, the 
volume house builder, took its 
pain in 1991, with a loss of 
£l06m- For the year ended this 
past June it should report a 
s mall profit of up to £7m and 
perhaps a modest dividend. It 
is back under the management 
of Sir Lawrie Barratt, its 
founder, but is suffering from 
the sharp margin and volume 
cuts of the housing market 


PARLIAMENT 


Thursday • Debate on the 
economy. 

Friday - Debate on foreign 
affairs. 


PROCUREMENT NOTICE 
INVITATION TO PREQUALIFICATION 

AIR TRAFFIC AND AIRPORT ADMINISTRATION 
OF MINISTRY OF TRANSPORT, 
COMMUNICATION AND WATER MANAGEMENT 
OF REPUBLIC OF HUNGARY 

issues an invitation 

TO PARTICIPATE IN THE INTERNATIONAL 
PREQUALIFICATION PROCEDURE 

The purpose of this procedure is to select organizations, consortia 
and companies which are able by the way of a 

CIVIL LAW CONTRACT 

to finance using their own funds, to construct and jointly with the 
issuer of this invitation to operate 

the passenger terminals 2/B and 2/C of the Feribegy airport, 
a business center and a hotel, 
with the joining air side and land side connections, 
with the light railway connection between the city center and the 
airport, 

and the airport infrastructure 

according to the terms of a negotiated and mutually agreed 
contract. 

It is a demand to submit tenders separately for the individual 
facilities. 

To give in contracted tenders for more than one facilities is also 
possible. 

Applicants can band in tenders for all the facilities, too. 

Before issuing the Tender Documentation Air Traffic and Airport 
Administration want to get to know the organization, financial 
resources and capabilities of the Applicant, as well as its previous 
and on-going similar projects. 

The prequalified Applicants will be invited to participate and to 
submit a Tender. 

Preliminary information - regarding the prequalification - and 
forms of ‘REQUEST FOR PREQUALIFICATION" (RFQ) may 
be obtained at the address below, between 9.00 and 15.00 o'clock 
on workdays from Wednesday 30th of September against a receipt 
of payment of USD 3000,- (three Lhousand USD) or equivalent in 
other convertible currency. Remittances are to be made to the 
account of Air Traffic and Airport Administration No.: 23432- 
90173-2825 kept in ‘Magyar Netnzeti Bank". Pay in cash at the 
address below is also possible. 

Air Traffic and Airport Administration 

H-1675 Budapcst-Ferihegy 1. 

Refetcns: dr. Farkas Jozscf, chief of the Investment Department 

Tel.: (36H-157-54S7. Fax - : (36)- 1-1 57-61 Si, Tx.: 22-647$ 

Tbe signed forms completed in English of RFQ should be 
submitted to the same address, not later than 12.00 (local lime) 
Monday, 30ih of November 1992. 

Within 30 days after the expiry of the submission date the 
Applicants will be notified about the PQ review Committee's 
decision. This decision is final. 

Selected applicants can get the Tender for the Investment after 
notification. 

Budapest, September 1992 

AIR TRAFFIC AND AIRPORT ADMINISTRATION 


THIS NOTICE DOES NOT CONSTITUTE AN OFFER FOR 
SALE AND THE STOCK DESCRIBED BELOW IS NOT 
AVAILABLE FOR PURCHASE DIRECT FROM THE 
BANK OF ENGLAND. 


ISSUE OF £500,000,000 

4% per cent INDEX-LINKED 
TREASURY STOCK, 1998 


SCHEDULE OF PAYMENTS: 


On issue 

On 26ih October 1992 
On 30th November 1992 


£15.00 per cent 
£40.00 percent 
£45.00 percent 


£500,000,000 of die above Stock has been issued to the 
Bank of England on 1 8th September 1992 at a price of 
£100.00 per cent. 

The Stock will be repaid at par on 27th April 199S. 

Interest w ill be payable half-yearly on 27th April and 27 th 
October. The first interest payment will be made on 27th 
April 1993 at the rate of £2.2448 per £100 of the Stock. 

Application has been made to the Council of The 
International Stock Exchange for the Stock to be admitted 
to the Official List; dealings in the Stock are expecred to 
commence on Monday, 2 1st September 1992. 

Copies of the notice in lieu of prospectus may be obtained 
by post from the Bank of England, New Issues, Southgate 
House, Southgate Street, Gloucester, GL1 IUW; at the 
Central Gilts Office, Bank of England, 1 Bank Buildings. 
Princes Street. London, EC2R 8EU or at any of the 
Branches or Agencies of the Bank of England; at the Bank 
of Ireland, Moyne Buildings, 1st Floor, 20 Callender 
Street, Belfast. BT1 5 BN: or at any office of The 
International Stock Exchange in the United Kingdom. 
BANK OF ENGLAND 
LONDON 

1 8th September 1 992 


A8TRUST ATLAS HJND 
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COMPANY NOTICES 


SPANISH 4% EXTERNAL 
LOAN (1974 ISSUE) 

The coupons due Id October 1992 
may be presented for payment at 
Banco Exterior International 9 Nng 
Street, London EC2V 8HB between 
the hours of to ajn. and 2 pjn. 
London 21d September 1992 
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Korea Exchange Bank 
USD 100,000.000 
Floating Rate Notes Due 1997 

Interest Rale: 3-68125 
InlcrcA Period: from 21st 

September, 1992 to 
22nd March 1993 
Inlcrtfl Payable Per 
USD 250,000 Note USD 4,652.69 ' 
USD 500,000 Note USD 9.30538 
By Fuji Bank (Luxembourg) S.A. 

| jl Barit 


DEPARTMENT OF PLANNING 
ABU DHABI EMIRATE 
U.A.E. 

PREQUALIFICATION OF 
CONSULTING FIRMS FOR 
NATURAL 

GAS DISTRIBUTION PROJECT 

Department of Planning. Abu Dhabi, is interested to 
carry out a comprehensive study to determine the 
feasibility and economic viability of setting up a 
network lor distribution of Natural Gas for domestic, 
commercial and industrial uses and buildings 
airconditioning in the city of Abu Dhabi and its 
suburbs. 

Tbe study would include: 

Market survey of Natural Gas users, engineering 
study for laying of Gas pipe-lines and housing 
connections, equipment and safety measures repair 
and maintenance system, technical and management 
man power requirement, capital investments, 
operating costs estimates, feasibility of the project 
etc. 

The consulting firm should be fully conversant with 
the relevant Gas distribution and safely technology 
and requirements of operations. Consulting firms 
having experience of carrying out feasibility studies in 
association with Gas distribution companies are also 
welcome for prequalification. 

Consulting firms / Gas distribution companies 
interested in the above work are requested to send 
application for prequalification document (Closing 
date 31st October 92) to : 

THE CHAIRMAN 
DEPARTMENT OF PLANNING 
P.O. BOX 12 
ABU DHABI (U.A.E.) 

TEL: 727200 
FAX: 727749 


COMPANY NOTICES 


CANADIAN PACIFIC LIMITED 
ALaBMngrfaD Bo^af Hm Md why. a 
q iMVjfr Jwbil of nca» Qn a tfon per 

Jaw an tte afe ted ai OrJray SterCT »n 

diMpqalfc<aOniferXin2.bhUaor 

— tete JbM/fetennl anfeT a 1WI 

8Y ORDER OF TUB BOARD 

DJ. DEEGAN. VIC8- PRESIDENT AND 

SECRETARY, 

CALGARY, ALTA, September 14. 1992 
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APPOINTMENTS ADVERTISING 

appears every 

Wednesday & Thursday (UK) 

& Friday 

(in the International 

Edition only.) 
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TRAINING 
ON TRIAL 


Work experience used 
Co be a convenient 
way for schools to rid 
themselves of trouble- 
some pupils and place 
them in the care of an 
unsuspecting 
employer for a fort- 
night Developed from 
such inauspicious beginnings 20 years 
ago, the provision of work experience 
for the employee of tomorrow is the 
best established, the most popular 
and the clearest manifestation of the 
growing partnership between the 
worlds of business and education. 

Yet there is little agreement on the 
purpose. At government level, the 
experience is deemed valuable as an 
introduction for the young to the 
world of work, as a broadening of 
horizons; indeed, it is a recommended, 
although not a compulsory, element 
of tbe national curriculum for 15-16 
year olds. 

At pupil level, motives are diverse. 
For some, it is less an educational 
experience, more a useful way of 
obtaining an inside track to a limited 
range of jobs. John Spires, Birming- 
ham director of Project Trident, 
which finds work experience places 
for 125,000 pupils a year, recalled that 
earlier this year most of the 400 pupils 
in one group wanted to work in shops 
and offices. "Only 18 or 20 wanted to 
go to engineering companies." 

The most severe problem, suggested 
Robert PoweU, communications man- 
ager of School Curriculum Industry 
Partnership, is matching young peo- 
ple to placements. "Very often they 
choose according to what they know. 
Is It a more valid learning experience 
to get them to do what they don't 
want to do?” 

Although it can be taken for 
granted that no employer wants to 


Paul Cheeseright looks at the value of 
schemes that introduce young people 
to the world of work 

Experience 
of a lifetime 


play host to recalcitrant teenagers, 
employers themselves approach work 
experience from a mixture of motives. 
Acco riling to John Berkeley, educa- 
tion and careers manager at Rover 
Group, the car manufacturer "No 
apparent consensus exists among 
employers as to why their organisa- 
tions. particularly those operating in 
a competitive, commercial environ- 
ment. should devote time, effort and 
resources to providing pupil place- 
ments." 

Spires, who spends much time 
talkin g to employers, listed a number 
of possible motives, including the fol- 
lowing: 

• To gain an extra pair of hands. 

• To enlarge tbe pool of future 

labour 

• To influence what goes on back at 
school. 

• To provide staff with supervisory 
experience. 

Such disparity of objectives inevita- 
bly means that the value of the work 
experience for the pupil cannot be 
guaranteed. "A lot of it should carry a 


government health warning,” com- 
mented Berkeley. "It is better to have 
none than that which distorts the 
view of work.” 

In this hit-and-miss world where 
work experience can mean shoving 
papers in files for a fortnight sitting 
for hours at a checkout til] - being 
used, in fact, as cheap labour - there 
tends to be a difference in approach 
between large and small companies. 
"If I place somebody in tbe branch of 
a multiple shop or Land Rover, I 
would expect them to have a struc- 
tured programme,” said Spires. "If I 
place somebody in a small solicitor's 
office, what they get to do depends on 
workload and what time the partners 
have to spend with the kids.” 

Rover, itself, delivers the kind of 
structured programme that is being 
copied by other groups. Ideally, the 
company hopes that pupils coming 
forward for work experience will 
come from schools with which it 
already has a contractual partnership, 
so that the work experience is an inte- 
gral part of a broader collaboration 



LKrtsn umm r m 

Student Steven Mabbutt Is put to the test at Rover's Can ley, Coventry, works 


between school and industry. 

Although Berkeley noted that work 
experience should not be career-ori- 
ented - "I would place equal value 
on work experience when the young 
person concerned realises that this 
industry is not for them” - Rover 
conscioasly adopts a business 
approach to each individual place- 
ment There is a learning agreement 
with each pnpil, an extension of the 
contractual relationship it has with 
schools. This is the concept Berkeley 
observed, "of the employer as sub-con- 
tractor to the school”. 


The learning agreement seeks to 
enshrine the answers to three ques- 
tions. What is to be learned? How is 
to be learned? What evidence of that 
learning will there be and how is that 
learning to be assessed? Last year 
1,000 school pupils went through the 
process, not on the assembly line, but 
in the workshops, laboratories, test 
areas and offices of the group's plants. 

Elsewhere in industry, Spires said 
employers were more frequently ask- 
ing the question; "How can we take 
kids on to our premises when we are 
laying people off?” 
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The Financial Times is read by four times as 
many senior European businessmen and women as any 
other international newspaper.* 

In marketing and sales, in imports and exports, 
FT readers make the decisions on far more than finance. 

If you’d like to know more about advertising to 
Europe’s decision makers in Europe’s business newspaper 
call Ben Hughes in London 71-873 4797. *ebrs 1991 . 


FAR MORE THAN FINANCE. 


Nuts and bolts 
of giving power 
to the people 

By Christopher Lorenz 


F ew modem management 
concepts have generated 
as much noise and 
confusion as the overworked 
term “empowerment". 

Some executives fear it will 
undermine their authority and 
even remove their jobs, while 
others see it as the only way 
their business will prosper, 
even survive, in the 1990s. 

One reason for the confusion 
is the word itself In the US. 
it has been used for more than 
a century in political circles 
to describe the gaining of 
power, especially by minority 
groups. Over the past few 
years business has caught the 
habit, hut has employed - 
and parroted - it far too 
loosely. 

Like much American 
business hyperbole, there is 
often less to empowerment 
in US companies than meets 
the eye or ear. Sometimes the 
won! is used merely to dress 
np consultation - what David 
Bowen and Edward Lawler, 
two academics in the field, 
call "suggestion involvement". 
McDonald's, the last food 
chain, uses this form of very 
limited “empowerment”. 

A second, more real, type 
is what Bowen and Lawler 
dll “job involvement”. This 
entails extensive job redesign, 
so that employees use a 
variety of skills, often in 
te ams. They have considerable 
freedom in deciding how to 
do the necessary work. 

Despite the increased 
empowerment that it brings, 
the job involvement approach 
does not change higher-level 
strategic decisions about 
organisation structure, power 
and the allocation iff rewards. 
These remain senior 
management’s responsibility. 

A third level Is what the two 
academic s call “high 
involvement" - a form 
practised by Federal Express, 
the Herman Miller furniture 
company, and the redoubtable 
Johnsonville Sausage of 
Sheboygan, Wisconsin. A 
much-admired enterprise, its 
founder and chief executive, 
Ralph Stayer, has become one 
of the best-known evangelists 
of the US empowerment 
movement (Sadly for fans of 
evocative company names, 
his was recently changed to 
Johnsonville Foods). 

With “high involvement", 
under Bowen and Lawler's 
definition, employees become 
involved not just in how to 
do their jobs, or how 
effectively their tram 
performs, bnt also in the 
whole organisation's 
performance. 

Virtually every aspect of 
the organisation is different 
from that of a 
control-orientated one. 
Information on all aspects of 
business performance is 
shared horizontally across the 
organisation, as well as up 
and down the (delayered) 
structure. 

Employees develop extensive 
skills in teamwork, problem 
solving and business 
operations. They par t icipate 
in work-unit management 
decisions. There is profit 
sharing and employee 
ownership. 

W hether one agrees 
that all three levels 
warrant the term 
“empowerment”, it Is vital 
to distinguish between them 
to understand what tbe term 
can mean. It is equally 
important to know which form 
suits different situations. A 
widely-quoted academic article 
by Bowen and Lawler earlier 
this year is helpful here.* It 
makes .the vital point that 
there is no single approach 
which is ideal in every 
industry, company, function 
or situation. like so many 
other tiling s in management, 
the Meal degree and form of 
empowerment is contingent 
upon circumstances. 

The second reason for 
confusion over the concept 
is that the word is too often 
used without its mirror image: 
responsibility. This is not the 
fenlt of two of the people most 
responsible for the popularity 
of the concept, Tom Peters 
and Robert Waterman, who 
were co-authors a decade ago 
of tbe best-selling business 
book ever. In Search of 
Excellence. 

In subsequent, separate 
volumes in 1987, called 
respectively Thriving on 
Chaos and The Renewal 
Factor, they each rammed 
home that empowerment 
carries with it much greater 
responsibility, as well as the 
need for higher performance. 
Indeed, some American 
pundits and companies now 
prefer the term “high 
performance'* to those of 
either “high Involvement" or 
“empowerment”. 

In France, the latter word 
is hardly ever used. “Hie 
French call it 


‘responslblUsation™, says Paul 
Evans, professor or 
organisational behaviour at 
Insead, the European business 
school based south of Parte, 

Yet in German-speaking 
Switzerland and ports of 
Germany, “empowerment” 
is gaining a foothold, as being 
preferable to the German 
equivalent “Ermaechtigung". 

A third problem is canfoskm 
between empowerment and . 
delegation. “Empowerment 
is not just a matter of pushing 
more responsibility down an 
organisation,” says Evans. 

-•It’s stupid and crazy to do 
so to people who don’t have' 
the skills and co mp et enc es 
to take control over their . ' 
work.” 

Evans Is echoed by Jack 
Furrer, director of 
management education at 
Clba-Geigy. the Swiss 
pharmaceuticals and 
ffbpmfnnis multinational. “All 
too often, delegation equals 
dumping," he says. 

"Sometimes it’s more positive 
and consists of a balance 
between direction and. 
autonomy. Bnt it still usually 
lacks the element of support 
which empowerment 
involves.” 

A fourth problem is the 
obvioos one, that 
powereousdous managers 
are put off by empowerment 



war storiessnch as the one 
at Johnsonville Sausage, 
where Stayer admits happily 
that he gave away much of 
his authority for the benefit 
of tiie company's motivation 
and performance. At 
Clba-Geigy* however, reluctant 
managers have been told as 
part of the company's 
"leadership and teamwork" 
programme that in new-style 
organisations, one does have 
to share power, althoagh this 
does not mean surrendering 
it 

"People still need direction”, 
says Furrer. "Managers need 
to create an environment 
which suits both themselves 
and their employees.” 

Furrer, who subscribes to 
tiie theory of what is known 
as "situational leadership”, 
says that the relative balance 
required between direction, 
support and autonomy varies 
according to each person and 
circumstance. Another way 
of putting this is to say that, 
except in a few very 
democratic organisations, the 
empowerment of middle 
managers and other employees 
always needs to have 
boundaries. 

"High performance groups 
are focused on relatively tight 
objectives and are measured 
accordingly," says one top 
American human resources 
executive. "They have fences 
around them and people know 
where they are." 

That said, there is no getting 
away from the feet that the 
fundamental principle of 
empowerment is radically 
different from the traditional 
western one of “co mmand and 
control", in which bosses 
transfer their ideas into the 
bands of the workers. Instead, 
It rests on Konosuke 
Matsushita's much-quoted 
dictum** that the survival 
of companies today “depends 
on the day-to-day mobilisation 
of every ounce of intelligence 1 ’ 
within them. That implies a 
very different relationship 
than in the past between 
leaders and followers, 
managers and managed. 

But it also explains why 
fell-steam empowerment 
programmes have developed 
a nasty habit in the US of 
hitting the organisational 
buffers after several years. 
That, in turn, is partly why 
it is for more effective for 
most companies to Introduce 
empowerment as part and 
parcel of an “organisational 
re-engineering" programme 
than for them to give it the 
limelight on Us own. 

* Sloan Management Review 
Spring 1992 (from MIT). 

Reprint 3333. Fax ( USA) 

Si 7-253-5584. 

From Managing an the 
‘ j Richard Pascak. 

Simon & Schuster. Viking 
Penguin £16.99.. 
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FINANCIAL TIMES SURVEY 


NORTHERN IRELAND 


Monday September 21 1992 


POLITICAL' initiatives lie like 
burnt-out wrecks along the 
trail that has marked Northern 
Ireland's recent history. 

Twenty-three years of intrac- 
table sectarian conflict has left 
behind such a -backlog of mis- 
trust and fear that new ideas 
for bridging the golf between 
the nationalist and unionist 
traditions in Northern Ireland 
have often been rejected out of 
hand before they have even 
had a hearing. 

But. in April, for the first 
time since the “troubles” 
began, the province's four 
I main constitutional parties 
started facing- each other at the 
negotiating table, with repre- 
sentatives from the British and 
Irish governments, to discuss 
substantive proposals for the 
future administrative structure 
for Northern Ireland. The com- 
plex three-strand negotiating 
process initiated, then has cre- 
ated the first real hope, in years 
that the elusive political settler 
meat may finally be In the off- 
ing. 

The walk-out by the Demo- 
cratic Unionist leaders at Stor- 
mont two weeks ago, however, 
has put a question mark over 
their likely presence in Dublin 
this week, where the talks are 
scheduled to resume today. 
The Rev lan Paisley, the DUP 
f leader, insists that the Irish 
government must first commit 
itself to reforming the Repub- 
lic’s constitution, dropping its 
legal territorial claim to North- 
ern Ireland, before any prog- 
ress can be made in other 
aspects of the negotiations. ' 

The Irish government, for its 
part, is proffering the carrot of 
constitutional reform to the 
Unionists, which would dilute 
the Republic's territorial claim 
to one of a mere “aspiration” 
for Irish unity, but in return 
also wants guarantees that wHL 
protect the interests of the 
minority community in North- 
ern Ireland. 

The nationalist Social Demo- 
cratic Labour Party (SDLP) led 
by Mr John Hume, will be par- 
ticularly anxious that any com- 
promise on the i™h constitu- 
tion must be compensated by a 
radical new government struc- 
ture for the province, which 
. will give Dublin some monitor- 
ing role in order to guard 
against any ixredentism on the . 


Present talks represent the first 
real hope of peace in years. But 
deepening recession and threat of 
spending cuts add to the sense of 
urgency. Tim Coone reports 

Waving the 
olive branch 


part of the Unionist majority. 

To date, the unionists have 
given few clues as to how they 
see the concerns of the nation- 
alist community the Irish 
government being addressed, 
or indeed that they are pre- 
pared to surrender any of their 
bargaining counters. That pre- 
sumably will be tested soon. 

Sir Patrick Mayhew, the 
Northern Ireland secretary of 
state, said that he has no wish 
to endanger the talks by put- 
ting undue pressure on the 
participants. ”1 expect it to be 
a longer rather than a shorter 
process. It would be better to 
see a result rather than an 
abrupt bait It will have a bet- 
ter chance of success if we 
allow people to sound off ” he 
add 

However, there is concern in 
Dublin that the HUB should 
not drag on Indefinitely. Four 
cabinet minis ter* are in the 
Irish delegation, and are devot- 
ing most of their time to the 
talks - an indication of the 
importance Dublin attaches to 
the process. 

If no progress is matte in the 
coming weeks, however, there 
could be a change of attitude, 
especially if simmering domes- 
tic crises should come to the 
boil. 

For its part, the UK govern- 
ment is showing signs of finan- 
cial. if not political, fatigue 
with the Ulster question. In a 
speech earlier this month Mr 
Michael Mates, minister of 
state for finance and security 
in the province, said Northern 
Ireland would no longer be 
cushioned from the impact of 


spending cuts elsewhere in the 
country. “There are firm con- 
straints on public expenditure 
nationally and these are likely 
to be reflected in difficult deci- 
sions for all parts of the public 
sector. . . we in Northern 
Ireland cannot be excused oar 
share of this misery”. 

It is an ominous warning. 
Some 40 per cent of employ- 
ment in Northern Ireland 
comes from the public sector. 
It has been an important factor 
in Northern Ireland weather- 
ing the recession better than 
other parts of the country. 
Unemployment, already the 
highest regional rate in the 
UK, is rising, however, and 
independently forecast to 
exceed 16 per cent by 1994, 
even before any cuts. Eco- 
nomic experts are «»iHng for 
radical new approaches to the 
economy. The government, 
however, appears to be going 
in the opposite direction. 

It is also going against the 
political grain in the province 
by pressing ahead with its 
plans for privatisation of pub- 
lic utilities against both nation- 
alist aurt unionist opposition. 

The determination of the 
government to reduce North- 
ern Ireland's strain on the 
Exchequer will undoubtedly 
encourage a growing number 
of politicians from both politi- 
cal persuasions to seek eco- 
nomic comfort in Brussels. 

Sinn Fein, the political wing 
of the IRA, in its last Congress 
also noted that an EC dimen- 
sion might form the basis of a 
political solution. Its leaders 
have also been making increas- 


ingly conciliatory statements 
towards the unionists in recent 
months. The defeat of Mr 
Gerry Adams in the West Bel- 
fast constituency at the last 
general elections is indicative 
that Sinn Fein's star is on the 
wane, and is pushing the 
organisation towards a more 
moderate and conciliatory 
stance 

From the other end of the 
spectrum. Sir Patrick Mayhew 
is emphatic when he says: 
“The British government does 
not have a selfish motive for 
staying here. It does not have a 
special interest of its own to 
serve ... The more people 
understand that is the way we 
look at it, the harder it will be 
for the IRA to win support" 

He still rules out talks with 
Sinn Fein, however. "When 
there is palpable evidence on 
the ground that they have 
renounced and denounced vio- 
lence for political purposes, 
then we will have a new situa- 
tion,” he said. 

The fact that the Ulster 
Defence Association. (UDA), the 
cover organisation for the Loy- 
alist paramilitaries of the UFF, 
was proscribed last month, and 
Shin Fein was not, is nonethe- 
less being interpreted as a sig- 
nal to Sinn Fein that the door 
has not been closed to their 
eventual Inclusion in the talk*. 

The substantive concessions 
from all sides which will be 
necessary for progress have 
thus still to be made, but the 
fact that negotiations have 
begun at all suggests that a 

re think of old rin gmaw may be 
under way. 

According to Mr Robin Wil- 
son, the editor of Fortnight 
magazine in Belfast, who 
through his publication has 
done much to draw attention 
to the merits of an EC dimen- 
sion in any settlement, “it will 
be a question of redefining 

national igm and unionis m in a 

European context". 

Whether that imaginative 
road wDl be chosen, remains to 
be seen. It will be a difficult 
and politically risky process 
for all involved, but the price 
of past failure by Northern 
Ireland’s politicians is already 
there to be seen - the bomb- 
damaged buildings of Belfast 
and a grisly death toll of 3,000 
since 1969. 



Belfast City Hall: economists are calling for new approaches 


KEY FACTS 
Area (sq km): 

Population (1,000b 1990) 
GDP (% of UK total) 
Unemployment (July 1992) 


Northern Ireland 
13^483 
1,589 
2 . 1 % 

14.7% 


UK 
242,520 
57*411 
100% 
9.7% 


...... . 




Statistics paint a gloomy picture 

Outward signs 
of activity mask 
the real story 


ANYONE wanting to place a 
finger on the economic pulse of 
Northern Ireland these days, 
need do no more than stand on 
the Queen Elizabeth Bridge 
over the Lagan river in Belfast. 

From there an outward 
appearance of feverish activity 
meets the eye. The unmistak- 
able heavy-lift cranes of the 
Harland and Wolf shipyard 
manoeuvre structures on to 
the hull of a hulk carrier - 
one of six orders the company 
won last year; the flash of 
welding arcs identifies the 
Lagan weir - the centrepiece 
of the Laganside development 
scheme; the ramps for the 
cross-harbour road and rail 
link are taking shape; and in 
the harbour itself, the sleek 
lines of the SeaCat ferry from 
Stranraer can be spotted bring- 
ing in carloads of tourists that 
are feeding a renaissance in 
the province's tourism indus- 
try. 

According to a regional 
trends survey published in 
July by the Confederation of 
British Industry, the economic 
outlook in the province is bet- 
ter than anywhere else in the 
UK, with order books growing 
and b usin e ssmen showing con- 
fidence by planning new 
investment The recession, it 
would seem, has only been 
happ ening over the water. 

But a different picture 
emerges from the statistics. 
The Northern Ireland Eco- 
nomic Council (NIEC), a gov- 
ernmental research and advi- 
sory body representing 
business and trade union inter- 
ests, notes in a report mad* in 
April of this year that "almost 
all the Indicators . . . show that 
the Northern Ireland economy 
has been in recession over the 
past year. Given that recovery 
in Northern Ireland has usu- 


ally lagged behind recovery in 
the rest of the UK, where GDP 
and other indicators are still 
falling, any respite from these 
problems may be some way 
off”. 

"These indicators add up to 
what is probably the most 
gloomy assessment of the 
Northern Ireland economy that 
the Council has produced since 
the last recession in the early 
1980s,” it says. 

Unemployment rose in July 
to 107,100, up 6.700 on the same 
month last year, and is now at 
14.7 per cent of the workforce. 
Dr Graham Gudgin, the head 
of the Northern Ireland Eco- 
nomic Research Centre 
(NIERO says his group's econ- 
ometric model predicts unem- 
ployment rising to 16.4 per cent 
by 1994, to fail later but to 
remain at 15 per cent until tbe 
end of the decade. 

According to tbe NIEC, over 
half the unemployed have been 
out of work over one year and 
are classified as long-term 
unemployed - almost double 
the UK average of 27 per cent 

The recession held off until 
last year in Northern Ireland, 
largely because of high public 
sector employment level and 
lower house prices resulting in 
higher disposable incomes 
than the rest of the UK. But 
those watching the longer term 
trends are concerned that 
when there is an upturn, the 
province will continue to lag 
behind the rest of the UK. 

The announcement earlier 
this month from Mr Michael 
Mates, minister of state for 
finance and security in the 
province, that Northern 
Ireland will have to face public 
spending cuts this year with 
the rest of tbe UK, has added 
further gloom to the picture. 

Continued on Page 2 


AND YOU THINK 
WE'VE GOT 
TROUBLES ? 



Lite In the city. 

Not always conducive to healthy 
business development, but now 
LAGANSIDE can offer a breath of 
fresh air. Quite apart from enjoying 
congestion-free roads and a dean, 
landscaped environment, LAGANSIDE 
represents one of the most attractive 
investment opportunities In the United 

Kingdom. 

Dedicated to creating- a vibrant 
commercial, recreational and residential 
heartland along Belfast's waterfront, tha 
LAGANSIDE CORPORATION would 

UKe to introduce you to no mean efly. 
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PRIME OFFICE RENT 
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UK 


SCHOOL LEAVERS 
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A city which benefits from the United 
Kingdom's lowest office rental and 
operating costs, while boasting some of 
the best commercial property and 
infrastructure systems in the country. 

A city which Is home to a high 
proportion of graduates, trained 
professionals and an eager, highly skilled 
workforce which is proud of one of the 
best industrial relations records in the 
United Kingdom. 

A city where inexpensive, high quality 
housing and relatively low costs ensure 
an enjoyabty high standard of living. 

A city of opportunity. 


LAGANSIDE 


LAGANSlOE CORPORATION Clarendon Budding 15 Clarendon Hoad Belfast BTt 3BG Telephone 0232 328507 



For more information about investment opportunities in Northern Ireland 
contact Christine Clulow at the Northern Ireland Business Centre, 

11 Berkeley Street, London W1X 6BU. Tel: 071 493 0601. Fax: 071 499 3731 
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Laganside Corporation is transforming a run-down piece of land 

A riverside renaissance 


THE Laganside Corporation is 
charged with regenerating 120 
acres of inner city property 
and land along 1.5 miles of the 
River Lagan which has fallen 
into dereliction and disuse as a 
result of industrial decline. 

In this, the corporation is 
similar to development corpo- 
rations in Merseyside. Newcas- 
tle, Manchester and even Lon- 
don docklands. The idea is that 
by using a modicum of govern- 
ment money to improve access 
to rundown dock, riverside or 
canalside areas, private sector 
investment will be levered into 
housing, offices, shops, concert 
halls and exhibition centres. 

The difference is that the 
River Lagan is in Belfast Not 
only is the city a place apart in 
that - unlike the other indus- 
trial cities in decline on the 
mainland - it does not lock 
into a highly populated busi- 
ness hinterland, it also has a 
security problem. 

The chances of a visiting 
businessman meeting a violent 
death are no doubt greater in 
Chicago or New York. But the 
troubles in Northern Ireland 
have for a long time been a 
disincentive to investment in 
property. 

This began to change in the 
second half of the 1980s. Mr 
Michael Roberts, director of 
marketing at the Laganside 
Corporation says: “ Everything 
in Belfast in the property sec- 
tor is grace of the IRA. But you 
can see for yourself the 


changes that have been matin 
in recent years." 

Compared with the early 
1980s, Belfast is much changed. 
Then, the city was a web of 
security barriers and barbed 
wire. Few new property devel- 
opments in the city centre 
were embarked upon. But 
since 1985, buildings of all 
kinds, offices, shops, houses, 
wine bars and cinemas have 
sprung up in the centre. 

The renaissance started with 
retailing. Belfast, which was 
dominated by local stores, such 
as Robinson and Cleaver, 
began to see the arrival of the 

With a changed 
economic climate 
ambitions have been 
scaled down 

big chains. By 1990 - with the 
Castlecourt Centre, the York 
Centre and the Kennedy Cen- 
tre - 700,000 sq ft of retailing 
space had been added to the 
centre. 

Office space was also built, 
as government departments 
were moved out of cramped 
and inadequate space at Stor- 
mont, the old parliament out- 
side the city. Mr Kevin Mil- 
hench of the leading local 
estate agents Lambert, Smith 
Hampton estimates that the 
take-up of office space in the 
past two years has been more 
than 650,000 sq ft. The clients 


have been predominantly gov- 
ernment departments- ‘Tradi- 
tionally, the take-up of office 
space in Belfast would be no 
more than 150.00 sq ft a year". 
Mr Milhench says. 

It would be difficult to 
describe Belfast as normal. The 
heavily fortified law courts, 
which stand between the city 
centre and Laganside, are 
reminders of the abnormality. 
“When you talk about develop- 
ing Laganside, it Is like having 
Fort Knox between the city 
and the River," Mr Milhench 
says. However, In spite of these 
reminders of the troubles, the 
terrorists have been either 
unwilling or unable to destroy 
the city centre. This has 
allowed further property devel- 
opment 

The question is now arising 
as to whether the spurt of 
building in recent years has 
created an oversupply of prop- 
erty in Belfast and whether 
development of Laganside 
would lead to a flood In the 

market. 

Using the grandiose original 
plans, this would have almost 
certainly been the case. In 
1989, when Laganside Corpora- 
tion was formed, an invest- 
ment of £750m was talked of in 
the seven main sites - the 
Aberrant Centre, the Aberrant 
ttofiin, Clarendon Dock, Lagan- 
bank, Ravenhill Reach, Bridge 
End and the Gasworks. 

Developments would have 
included more than lm sq ft of 


office space as well as facilities 
such as a concert hall, shop- 
ping centre, cinema complexes, 
houses, parks and museums. 

With a changed economic cli- 
mate - Northern Ireland has 
not been immune to recession 
- ambitions have been scaled 
down. By 1996 it is hoped that 
£200m will have been invested, 
with £150ra coming from the 
private sector. 

Improvements to the infra- 
structure have already taken 
place. The weir across the 
Lagan, at a cost of £14m, will 
will trap water and cover up 
the unsightly mudflats. The 
weir was financed directly by 
government with help from the 
European Regional Develop- 
ment Fund 

Spending by the rj gannrip 
Corporation - funded by the 
Department of the Environ- 
ment of Northern Ireland - 
has been running at between 
£8m and £10m a year. Much of 
this has been spent on develop- 
ing walkways along the river 
hanks. In the private sector, 
the main development has 
been an office block of 70,000 
sq ft on the Abercoro Centre 
site. 

If development continues at 
its present pace, by the mid- 
1990s, the derelict area of Bel- 
fast's docklands should well 
the way to being transformed 
into a lively attractive pre- 
cinct 

Stewart Dalby 


Radical measures are required 


Continued from Page 1 
Dr Gudgin believes more radi- 
cal approaches are needed. 
“Until we get off the current 
growth path, there is no pros- 
pect of any convergence with 
the mainland economy or our 
Community partners,” he said. 
Northern Ireland's GNP per 
capita is calculated to be 
around 75 per cent of the rest 
of the UK, bat at the upper 
end of the poorer regions in 

It Is acknowledged 
that Northern Ireland’s 
high birth rate is 
a big problem 

the comm unity. 

The NIEC calculates that if 
the EC were to continue its 
average annual growth rate of 
3 per cent of the past five 
years. Northern Ireland would 
have to grow at an annual 5.4 
per cent to achieve conver- 
gence over the next 15 years. 
Bat figures produced by Dr 
Gudgin’s group show Northern 
Ireland’s economy has rarely 
outstripped growth in the 
overall UK economy, and then 
only daring recessions. 

Inside and outside govern- 
ment, it is acknowledged that 
the province's high birth rate 
- one of the highest In west- 
ern Europe - Is a big problem. 

Job creation programmes, 
Industrial promotion and voca- 
tional training are all being 


actively pursued through vari- 
ous governmental agencies, 
some of them using EC fund- 
ing, but Dr Gudgin believes 
this Is not enough. 

“If we had the same birth 
rate as the rest of the UK we 
would have the same unem- 
ployment rate. We have to cre- 
ate a highly skilled mobile 
workforce and Increase the 
quality of labour, to give peo- 
ple the skills to find jobs.” 

He said a vocational training 
programme “to bring every- 
body np to A-level standard at 
vocational level” would create 
a different outlook for the 
province. Although A-level 
results in Northern Ireland are 
consistently higher than on 
the mainland, he says “only a 
third of students go on to 
A-Ievels. It is no good educa- 
ting just half of the people”. 

There is little hope of fonds 
being made available for such 
an ambitious programme 
though. Public expenditure is 
targeted at £7bn for 1992/93 
and win rise by an average 2-4 
per cent annually in real terms 
until 94/95. As a proportion of 
total UK public spending, how- 
ever. it is declining, according 
to the NIEC. 

A growing body of opinion 
believes that by giving the 
province autonomous powers 
and allowing It to work with 
the Irish Republic to negotiate 
the allocation of EC structural 
foods, a higher rate of growth 
could be achieved. Both parts 


With cash scarce, efforts are focused on improving intelligence 

The cost of containing terror 


of the islan d suffer similar 
structural problems but for 
1988-93 structural funds allo- 
cated to Ireland were almost 
three times on a per capita 
basis those which were allo- 
cated to Northern Ireland. 

Snch an approach would 
clearly have to dear the hur- 
dle of a political solution. But 
even those trying to sell 
Northern Ireland to the out- 
side world, are fr ank In their 


assessment of the fntnre if 
unemployment is not ade- 
quately tackled. Mr Billy Pin- 
kerton, a DoE official adminis- 
tering the government's 
“Positively Belfast” campaign, 
said: “If we don’t give the peo- 
ple of Belfast the dignity of 
employment or forther educa- 
tion, someone Is going to stick 
guns in their hands.” 

Tim Coone 


A FAVOURITE game among 
journalists in Northern Ireland 
is to try to trap a minister into 
defining what is an “acceptable 
level of violence", the point 
being that if the IRA cannot be 
defeated by military means as 
the security forces experts say, 
then at what level can the vio- 
lence be contained until such 
time as the paramilitaries 
be defeated by economic, social 
and political means? 

The ministers have their 
standard reply prepared. 
“There is no acceptable evel of 
violence," they say. 

Government statistics hint in 
numbers at what ministers are 
unable to define in words. Last 
year there were 499 shooting 
incidents, 367 bomb incidents 
and 237 incendiary devices 
which exploded or were 
defused, all r elatin g to paramil- 
itary activity. Over the past 
four years shootings have 
oscillated between 500 and 600 
- the bombings between 300 
and 450. 

In 1991. 94 people died as a 
result of the violence, 75 of 
them civilians - many of 
those sectarian murders. Mur- 
ders by Loyalist paramilitaries 
are now running almost as 
high as those by the IRA, and 
last month's banning of the 
Ulster Defence Association 
(UDA) is a recognition of the 
growing threat they also pose 
to political stability in the 
province. 

Criminal injuries and dam- 
age expenditure, paid by the 
government as compensation 
to the victims of the violence, 
is running at over £40m per 
year. This caused the govern- 
ment to temporarily suspend 
its capita] Investment pro- 
gramme in Northern Ireland 
earlier this year. 

So what more can be done to 
contain the violence? 

When paramilitary activity 
showed an upturn at the end of 
last year, two more army bat- 
talions were flown into the 
province. In addition, 400 more 
Royal Ulster Constabulary 
(RUC) officers have been 
recruited bringing RUC 
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Army patrol: cuts will deplete the number ot regular troops available tor Northern Ireland 

armed forces will sharply The RUC's new anti-rack e- 
deplete the number of regular tee ring squad claims to have 
army troops available for had considerable succ ess in 
Northern Ireland. Already sev- drying up numerous sources of 


strength up to 8.500. Total 
army strength is now around 
18£00 including 6,000 from the 
Royal Irish Regiment (formed 
by merging the Ulster Defence 
Regiment and the Royal Irish 
Rangers). Troop levels are now 
the highest since 1979. 

On the streets of Belfast and 
the country lanes of Armagh, 
there is a now a highly visible 
army presence. Random check- 
points are set up to make more 
difficult the movement of 
weapons and explosives. The 
incessant judder and whine of 
the round-the-clock helicopter 
patrol over Belfast, adds an 
Orwellian flavour to the city’s 
already militarised atmo- 
sphere. Locals say they no lon- 
ger notice it 

Mr Michael Mates, the new 
minister responsible for secu- 
rity in Northern Ireland, while 
Qghting for more resources. Is 
concerned that any higher 
level of troop presence could 
prove counter-productive. He 
says turning Belfast Into a 
“fortress" would be to hand the 
IRA a propaganda victory. 

Other considerations are cost 
and manpower limitations. The 
planned defence cuts in the 


era! battalions there are under- 
strength and additional compa- 
nies are having to be seconded 
in from the mainland. 

Expenditure cuts are also 
being felt at the RUC. In his 

’Public co-operation and 
understanding in this 
difficult task Is crucial 
if we are to succeed* 


annual strategy statement 
made at the beginning of the 
year the RUC chief constable 
Sir Hugh Annesley said “the 
uncertainty of future major 
capital expenditure and insuffi- 
cient technical staff continue 
to be major problems". 

With no blank cheque avail- 
able to help bring down the 
level of violence, the security 
forces are therefore focusing 
their resources on improving 
their intelligence activities and 
in targeting the finance and 
munitions flows to the paramil- 
itary or ganisat ions. 
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THE NATIONAL TRUST 

IN NORTHERN IRELAND 

The National Trust is Europe's leading 
conservation and environmental charity. 

» Over 2 mi!U<x> members; 28,000 in Northern 
Ireland, Its fastest growing region. 

* Over 10 million paying visitors a year, nearly 
220/100 in Norther n Ireland alone. 

* Protects our most beautiful countryside and 
coastline, including the Giants' Causeway and 
parts of the Mountains of Moo me. 

* Preserves our finest houses and gardens. 

Including Castle Ward and Mount Stewart. 

* Maintains our commercial and industrial heritage, including 
Patterson's SpadcmOl and the Crown Liquor Saloon. 

* Provides educational opportunities for thousands of 
children from aU communities. 

Working with the National Trust in Northern 
Ireland could be your company's opportunity. 

Bar an informal discussion or more details contact: 

Una O'Neill, The National Trust, 

Rowallone House, Saintfield, Ba Mynah inch, Co. Down, 
BT24 7LH: Tel: (0238) 510721. Fuc (0238) 511242 


S UNBATHERS on Howth Strand in 
Dublin ran look north on a s unny day 
and clearly see the mountains of South 
Down 50 miles away. There begins 
Northern Ireland. 

If traffic conditions are favourable, it 
is a mere one-hour drive to the border. 
If they are not, which is more likely, it 
can take over three hours to cover the 
100 miles to Belfast — the same as the 
ferry trip to Holyhead across the Irish 
Sea, and the British market lying 
beyond. The train journey takes two- 
and-a-half hours, while an airline ser- 
vice simply does not exist 

The underdeveloped transport links 
between Northern Ireland and the 
Republic are always a surprise to the 
newcomer arriving from another Euro- 
pean city. No two cities of comparable 
size and separation elsewhere in north- 
ern Europe now lack the high speed 
road, rail and air links that are vital to 
successful trade and commerce in the 
competitive environment of the 1990s. 

It should be of no surprise therefore, 
as the EC moves towards the comple- 
tion of the Single Market, that this geo- 
graphic anachronism - a result of the 
70 years of political distrust and antago- 
nism between the two parts of the 
islan d - is finally coming under scru- 
tiny. as is the entire subject of north- 
south trade. 

The Confederation of Irish Industry 
(CO) calculates that manufacturers in 
the south sell only one-third as much 
per capita in Northern Ireland as they 
do in their home territory in spite of the 
proximity of the market Manufacturers 
in the north, meanwhile, sell only one- 
sixth as much per capita in the south as 
they do in Northern Ireland. Only 5 per 
cent of the south's total exports go to 
the north, while the north supplies only 
4 per cent of the south's imports. 

The possibilities for enhanced trade 


NORTH/SOUTH TRADE 


New links forged 


Cross-border trad* comparison* 

1989 

£m 

Imports to the Republic of Ireland 


from Great Britain 

4,538 

from Northern Ireland 

489 

Exports by the Republic of Ireland 

To Great Britain 

4.120 

To Northern Ireland 

776 

Sburcr Central SOUatea Offlcv. ON) 



would seem to be considerable. Accord- 
ing to the CH, a total of 75,000 addi- 
tional jobs on both sides of the border 
could be achieved by exploiting more 
fully the market potential within the 
island or Ireland. 

It is a theme to which politicians 
north and south are increasingly 
wanning. In May, amid much fanfare. 
Mr Albert Reynolds, the Irish prime 
minister, launched a 200-page govern- 
ment study on cross-border economic 
co-operation. The central message of 
the study Is this: "In an increasingly 
Integrated Europe, the costs of the cur- 
rent one-island/two-economy basis of 
operation will have ah inhibiting effect 
on economic progress." 

In a keynote speech in July, Mr Rob- 
ert Atkins, Northern Ireland's minister 
for the economy and environment, ech- 
oed Mr Reynolds' views. He pointed to 
growing links between business federa- 
tions on both sides of the border and 
the challenge of the European Single 
Market. Snch developments, he said, 
“add up to a fundamental change in 


circumstances and open up the real 
prospect of a quantum change In the 
economic relationships between North- 
ern Ireland and the Republic". 

Both governments have made com- 
mitments to upgrade the road and rail 
links between Belfast and Dublin. 

Infrastructure will not be sufficient in 
itself, however. The feet that around 20 
per cent of the Republic's foreign trade 
Is already transported across the border 
for onward consignment by road to 
Britain and Europe, suggests that infra- 
structure is not necessarily a limiting 
factor to improved north-south trade. 

Some are also highly sceptical of the 
CIPs estimate of 75,000 additional jobs 
coming from improved trade. Dr Gra- 
ham Gudgin, the director of the North- 
ern Ireland Economic and Social 
Research Centre (NIESRC), says that a 
recent survey bated on 870 Northern 
Ireland manufacturing companies, 
accounting for 60 per cent of manufac- 
hiring employment in Northern Ireland, 
found that two-thirds of these firms are 
already involved in some trade with the 


Republic, and that Northern Ireland 
firms already export three times more 
on a per capita basis to the Republic 
than they do to mainland UK. 

“I am sceptical of large short-term 
gains but I support the efforts to 
improve trade,” said Dr Gudgin. “We 
certainly should increase trade to 
Increase long-term competitiveness but 
we should not create over-optimistic 
expectations. Greater trade and access 
to each other's market means job losses 
as well as gains." 

Of Immediate benefit, however, will 
be the plan by the two governments to 
establish a joint tender information sys- 
tem. whereby firms on either ride of the 
border will be invited to tender for con- 
tracts of both governments. 

The creation of a new database detail- 
ing all the manufa cturing firms in the 
island of Ireland, their products and 
capabilities, will be made available to 
the public, possibly next year. Joint 
trade fairs and roadshows are also 
planned. 

Such Initiatives will never, indepen- 
dently of the EC process of integration, 
result in Northern Ireland's economy 
becoming as integrated with the Repub- 
lic as it is with the rest of the UK Wage 
bargaining systems are different, and 
the fiscal structures and public expendi- 
ture programmes remain independent 
of each other. But that is not the pri- 
mary goal. 

In the words of Mr Atkins, "the bene- 
fits of increased cross-border trade will 
go beyond the purely economic. The 
more contact people in both parts or 
Ireland have with each other, and the 
more they see their interests bound np 
together, the more likely it is that 
understanding and tolerance will 
grow". 

Tim Coone 


finance of both IRA and Loyal- 
ist paramilitaries in the. past 
year, and new legislation’ is In 
the pipeline, to make it easier 
for the police to investigate 
and prosecute businesses and 
organisations suspected of 
rHan nailing funds. 

The Libyans are under pres- 
sure from the United Nations ’ 
to give hard intelligence to the 
UK government which might 
lead to a breakthrough in 
locating the remaining 100 tons 
or so of weapons supplied in 
the mid-1980s to the IRA, most 
of which Is thought to be still 
hidden in the Irish Republic. 

However, cross-border 
co-operation is improving and. 
significantly, Mr Mates and Mr 
Padralg Flynn, the Irish justice 
minister, met privately in Bel- 
fast recently, the first such 
meeting outside the formal 
structure of the Anglo-Irish 
talks. 

A new area of concern is the 
sourcing of weapons from the 
former eastern European states 
which are undergoing fragmen- 
tation and civil war. "We are 
very much alive to the danger, 
but there Is no evidence yet of 
any new arms supplies,” a 
senior RUC source said. 

The RUC views Its intelli- 
gence-gathering . operations 
through penetration ‘ of jhe 
.paramilitary organisations as a 
priority area of its work. Sir 
Hugh said pointedly, in hts 
strategy document: "Public 
co-operation and understand- 
ing in this difficult task is cru- 
cial if we are to succeed." 

Equally as crucial are moves 
to improve liaison between the 
Army and the RUC. A new 
body called the Province Exec- 
utive Committee (PEC) was . 
established during the sum- * ■ 
mer, which will co-ordinate 
Intelligence gathering and 
sharing at the top level. 

The PEC is chaired by Mr 
Blair Wallace, the deputy chief 
constable of the RUC. In princi- 
ple the RUC is in charge of all 
security operations in North- 
ern Ireland, including intelli- 
gence gathering. MI5, however, 
has run its own operations 
independently in the province 
for two decades, some of which 
have come under intense criti- 
cism for alleged involvement 
in Loyalist paramilitary activi- 
ties. 

Earlier this year MI5 was 
given overall responsibility for 
intelligence operations against g 
the IRA on the mainland, 
replacing the Metropolitian 
Police Special Branch. This in 
effect confers and confirms a 
similar role for M15 in North- 
ern Ireland. 

Tim Coone 


WHEN Mr Michael Mates was 
appointed to hold the security 
portfolio at the Northern 
Ireland Office in April, hopes 
and apprehensions were 
stirred in equal measure on 
the two sides of the religious 
divide in Olster. 

A former lieutenant-colonel 
in the Queen’s Dragoon 
Guards, Mr Mates is no new- 
comer to the province, having 
served there with his battalion 
in the early 1970s when the 
“troubles” were at their peak. 
His 20-year military career 
saw him serve in Germany and 
Cyprus as well as Ulster and 
finally brought Mm on to the 
team of the Vice-Chief of 
Defence Staff at the Ministry 
of Defence, before he entered 
politics as a Conservative HP 
In 1974. 

For the Ulster Unionists, Mr 
Mat es’ a ppointment to oversee 
security in the province was a 
signal that their appeals for a 
tougher stand against the IRA 
had been heard. An ex-soldier/ 
politician would be more ame- 
nable, so they thought, to 
their insistence that selective 
internment and covert 
operations most become the 
new weapons with which to 
break the back of the IRA. 

The SDLP and the national- 
ist community were mean- 
while apprehensive that snch 

a “get-tough” policy would 
sweep away modi of what had 


PROFILE: MICHAEL MATES ' 

Ex-soldier uses 
political instinct 


been achieved to recent years 
through pains taking work in 
trying to reduce tensions In 
the Catholic community and 
simply fuel a new recruitment 
drive for the IRA. 

On appearances alone. Mr 
Mates’ burly frame and defiant 
paratrooper’s jaw would sug- 
gest that the Unionists might 
have cause to celebrate. His 
political instinct, however, has 
been honed by almost two 
decades in parliament Since 
winning Petersfleld for the 
Tories In 1974, Mr Mates has 
become a familiar sight to 
Westminster corridors and 
committee rooms. 

He has bear secretary of the 
Conservative parliamentary 
Northern Ireland Committee 
from 1974-79, Its vice-chair- 
man from 1979-81 and is cur- 
rently the ghaTnmm of the all- 
party Anglo-Irish parliamen- 
tary group. He has also been 
secretary of the influential 
1922 backbench committee in 
the Conservative party, and 
chairman of the Conservative 


Home Affairs Committee. 

He has sat on the Commons 
Select Committee on Drienoe 
since its formation in 1979 and 
been Its chairman since 1987. 
In the latter role, he has been 
critical of the government’s 
plans to cut the British Army 
strength from 156,000 to 
116,000 by the mid-1990s and 
from his new vantage point In 
Ulster, he can be expected to 
argue even more forcibly 
against the cuts. 

An ally of Mr Michael 
Heseltine, Mr Mates was 
passed over numerous times 
for ministerial appointment 
during the Thatcher years. So 
after nearly two decades on 
the backbenches, he now has 
the first opportunity to prove 
his ministerial mettle. 

“This is the biggest chal- 
lenge of my career,” he said. “I 
am here to do things and I feel 
I can get on and do them. 
There is an urgency and 
vibrancy here where events 
often require immediate action 
and decisions.” 


There will be no headlong 
rush for a military solution to 
the province’s problems, how- 
ever. “There is no question of 
a military victory against the 
IRA. The only way to defeat 
them Is by a combination of 
economic, social political 
development and in the mean- 
time we have to redouble our 
efforts to contain the vio- 
lence,” he said. 

Significantly, Mr Mates also 
holds the nn«w»» portfolio at 
the Northern Ireland Office, 
making him responsible for 
the allocation of its entire 
£7bn budget Does not that put 
Mm in the role of both game- 
keeper and poacher? “We have 
to ensure that health, educa- 
tion and housing and the like 
have their share but we can’t 
compromise on security." 

Some business leaders and 
politicians believe the govern- 
ment is indeed compromising 
on security - a view 
reinforced in some minds by 
Mr Mates’ recent statement 
that it is “impossible” to stop 
the bomb attacks In Belfast 
city centre. He Is unrepentant. 
“The IRA wants to make life 
intolerable. Z want to make it 
tolerable. We could easily pot 
a cordon around Belfast, but 
in doing that the IRA would 
have achieved Its objective." 

Mr Mates thus sees his job 
as one of ensuring the security 
forces are adequately 


resourced to contain and 
weaken the paramilitaries 
while the province’s politi- 
cians thrash out a solution. As 
chairman of the Commons 
Select Committee on Defence, 
he is acutely aware of the bud- 
get restraints facing the armed 
forces and the restraints that 
this places upon Northern 
Ireland's security policy. 


“I do not want to see British 
soldiers in the streets' and 
countryside of Northern 
Ireland any longer than they 
need to be. The day I mu send 
a battalion home I shall be 
rery happy, and when I can 
send two battalions home I 
shall be even happier.” 

Tim Coone 
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Britain s brightest students are using their skills on the mainland 

‘Brain drain’ worries region 


NORTHERN Ireland produces some of the. 
brightest academics ha Britain. However, 
few of .them stay on to play, a part in 
Hndtalisiog. the country’s- most economi- 
cally depressed regioa. 

While pupils in Northern Ireland 
achieve higher marks - than pupils else- 
where at A-teveL one third of those who 
go on to higher education each year do' so, 
not in- local univaodtieEu but in the rest of 
Britain. 

“Many of them are our science and tech- 
nology ‘higli filers’ and many do not come 
home to pursue their- careers and play 
their part in economic regeneration and 
social progress,” Lord Grey of Naunton. 
Chancellor of the University of Ulster, 
saM at a summer' graduation ceremony 
this year. 

“This is our own *hraln drain* and Is not 
something which Northern Ireland - 
which relies so much on its indigenous 
human resources as opposed to mineral 
wealth - can afford,™ he said. 

A recently qualified first class honours 
graduate at the ceremony summed up Ms 
feelings; “There Is limited scope for me In 
Ulster. X don’t particularly want to leave 
the province but from a career point of 
view I've got tittle alternative. Obtaining 
a degree does not guarantee me any- 
thing." 

Education standards compare favoura- 
bly with those of En gland and Wales - 
26.3 per cent of Ulster pupils achieved two 
or more A-levels in 1989/90 compared 
with 20.1 per cent In England and 17.4 per 
cent in Wales. 

Just over 27 per cent of 18-yearolds in 
Northern Ireland enter higher edncathm 
compared to just over 19 par cent in the 
rest of Britain, according to figures for 
1990/9L 

At the other aid of the a ttainmen t spec- 
trum, however, the position Is disturbing. 
More pupils leave school without a quali- 
fication of any hind hi Northern Ireland 


than In any other region of Britain. 

Roman Catholic teenagers are more 
likely to be in such a position. A report 
commissioned by the Standing Advisory 
Commission, on Human Rights identified a 

"significant minority™ of Catholic schools 
where a high proportion of male school 
leavers are nngmufted. 

The latest statistics show that almost 16 
per cent of Catholics leaving have no 
qualifications. Social and economic disad- 
vantage allied to low self-esteem have 
been cited as possible factors in the poor 
performance. 

Two new Catholic schools are to be 
built in Belfast and Londonderry at a cost 
of £8m. The schools will provide 15,000 
{daces and will address the shortage of 
places for Catholic pupils. 


‘hdon’t want to leave the 
province but from a career point 
of view f*ve got little alternative’ 


Education In Northern Ireland is under- 
going radical change with the reforms 
reflecting the particular needs of the 
province. The government encourages 
wiwMtiwg Protestant and Roman Catholic 
childr en together, although it Is not pol- 
icy to impose integrated schools on par- 
ents. 

Several integrated schools at primary 
and secondary level have been set up and 
more are In the pipeline but, while an 
important area, it remains small In terms 
of total pupD enrollment 

The aim of the reform programme in 
Northern Ir eland is to provide a system 
which w»w raise standards and give par- 
ents a wider ehoice. 

Unlike the rest of the UK, Northern 
Ireland maintains the 11-Plus tests 
whereby a place In grammar or secondary 
school depends largely on a pupil’s perfor- 


mance in two of mental agility tests. 

The new examina tion structure marks a 
shift towards continual assessment and 
will test children at the ages of eight, 11 
and 14. It m eans Quit next year thousands 
of Ulster children will face a three day 
examination on top of the controversial 
II -PI US tests. 

Primary seven pupils will be sitting 
new wiHiii in English, maths and science 
in February, just three months after the 
ll-PIus tests. 

While the 1993 tests are a dummy run 
before they become official in the 1993/94 
school year and replace the ll-PIus, edu- 
cationalists have voiced fears that, if the 
results of the new tests differ substan- 
tially from the 11-Plus exams, public con- 
fidence In the new system will be under- 
mined. 

While anything which does away with 
the pass-or-faH syndrome system of the 
11-Plus will be generally welcomed, teach- 
ers unions argue that, if the assessment is 
to be completed within working hours, it 
will be at the expense of teaching pupils. 
Teachers, they say, are already over- 
stretched, under- valued and leaving the 
profession in large numbers. 

But the government says the changes 
will help maintain Northern Ireland’s rep- 
utation for good quality education. Cur- 
rent education spending, at just over £lbn 
a year, represents a rise of 21 per cent in 
real terms over the past 10 years. 

However, the IRA’s campaign has 
thrown np added problems for many 
schools. Last year the dost of criminal 
damage and injury claims arising from 
concerted bombing attacks on commercial 
targets led to a moratorium on public 

u pending . 

Although the temporary spending 
freeze was lifted in April, a number of 
important school projects were delayed. 

Jim Flanagan 


Co-operation North aims to bridge the social and cultural gap 


Sleeping with strangers 


A PROBABLE reaction of a Catholic 
teenager from Dublin being asked if be or 
she would like to spend a fun weekend in 
a Loyalist area of Belfast would be: 
“Thanks. Fd rather a have week in Sara- 
jevo." A similar reaction might come from 
a Protestant youth being encouraged to 
spend a weekend on the Falls Road. 

Nonetheless, increasing numbers of 
teenagers, in Northern Ireland and in the 
Republic, are being asked to surrender the 
security of tbefr~ own communities for a 
few! days fujd live with, a family in the 
"enemy" caihp, in a prograipme of school 
and youth exchanges promoted by an 
organisation known as Co-operation 
North. .. 

. Established In 1979, :% a group of lead- 
ers in business, trade unions and academic 
life on both sides of the border, the non-de- 
nominatfonal body defines its mission as: 
"To change attitudes by promoting practi- 
cal co-operation between the people of 
Ireland, North and Booth, so that people 
respect each others’ traditions and achieve 
greater levels of economic, social and cul- 
tural co-operation.” . 

In 1986, the schools and youth exchange 
programmes were initiated, and 10,000 
teenagers each year are now involved in 
sporting, school and cultural projects in 
which Catholics and Protestants mix and 
learn to overcome some of the prejudices 
they have grown up with. 

Such a programme would hot seem 
extraordinary, or even necessary on the 
British mainland. But in Ulster - where 
Catholic neighbourhoods are often sepa- 
rated from Protestant neighbourhoods by 


high fences or corrugated iron walls and 
where most children go to a school of their 
own faith - there is an all-too-clear need 
for such an initiative. 

Cooperation North sees its role as fall- 
ing into the category of “Track-two diplo- 
macy”, a term coined by two US academ- 
ics in the early 1980s in a study on 
diplomacy and conflict resolution. 

The theory is to encourage informal 
unofficial contact between members of, 
adversarial groups in a structured and sys- 
tematic way. By targeting sports dubs, 
ybttth' groups, schools and workplaces, a 


The theory la to encourage 
. Informal contact between 
members of adversarial groups 


wide range of people in both communities 
are brought together, the ultimate aim of 
which is gradually to shift public opinion 
from being bigoted and prejudiced, to one 
of tolerance. 

This facilitates the official "Track-one” 
diplomacy, carried out by the political 
leaders, who can be encouraged to take 
bolder initiatives at the negotiating table 
if they are aware that their constituents 
are more likely to be receptive to them. 

In Northern Ireland’s case, there is still 
dearly a long way to go, but measurable 
progress has been achieved and efforts are 
being made to expand the scope of 
Co-operation North's work. 

An independent study commissioned 
recently by Cooperation North, found 


that, as a result of the exchanges, atti- 
tudes did change in a positive direction, 
but also noted that most of the teenagers 
participating in the school exchange 
schemes were primarily Catholic and from 
middle and upper class backgrounds. 

A spokeswoman for the organisation in 
Dublin said: “The study has helped us to 
focus more clearly the groups we need to 
reach and we are now in the process of 
broadening and extending our work to the 
more disadvantaged communities of both 
denominations". 

' The EC, and the British and Irish gov- 
ernments have strongly endorsed the work 
of Co-operation North, and between them 
provide around 25 per cent of the organisa- 
tion's annual £L5m budget. 

In its last annual report. Cooperation 
North noted that "to attain the critical 
mass estimated as necessary to achieve a 
large-scale impact on the situation. 
Co-operation North believes that Its 
required annual budget would need to be 
£2£m. It is quite dear that the organisa- 
tion will have to move from an annual 
{Und-raising strategy to the establishment 
of an endowment fund and more perma- 
nent binding arrangements with its insti- 
tutional and corporate donors”. 

The balance of the organisation's funds 
presently come from donations, fund-rais- 
ing activities and contributions from the 
International Fund for Ireland. Most of the 
major corporations noth and south of the 
border are already supporting the organi- 
sation with regular donations. 

Tim Coone 



Work on Hie new cross-harbour rail line, Belfast 

TRANSPORT AND TELECOMS 

Breaking out 
of isolation 


NORTHERN Ireland has 
moved transport and telecom- 
munications rapidly up its eco- 
nomic agenda. There are press- 
ing reasons for it to do so. 

As well as its peripheral 
position within Europe, the 
EC's commitment to creating 
new transport links between 
Europe and the Republic of 
Ireland - the only country not 
joined to the EC by road or rail 
- after the opening of the 
Channel Tunnel will have 
important effects on the prov- 
ince's ports, particularly 
Larne, Ireland's main roll-on, 
roll-off (ro-ro) harbour. 

About a quarter of Lame's 
freight traffic either comes 
from or is going to the Repub- 
lic of Ireland. 

The short crossing to Scot- 
land - from Lame and Caim- 
ryan - is the favoured route of 
road hauliers heading for the 
rest of Britain and on to 
Europe. 

A General Consumer Council 
report, written last year by 
transport studies professor 
Austin Smyth from the Univer- 
sity of Ulster, suggested that 
improvements to the region's 
transport system should be 
viewed in a Irish single market 
context. 

"Pursuit of the local interest 
in either Northern Ireland or 
Eire will only reinforce our 
problems of relative accessibil- 
ity," Professor Smyth says. 

The report made a number of 
recommendations aimed at 
countering perpherality. Pro- 
fessor Smyth's suggestions 
include more direct air services 
from the province to continen- 
tal destinations, the upgrading 
of the A75 from Stranraer to 
the M6 to improve travelling 
times to England and contin- 
ued improvements to Ulster's 
ports allowing them to main- 
tain their competitive edge. 

Another recommendation - 
the use of high-speed catama- 
rans - has become a reality 
with the introduction of the 90- 
minute SeaCat Belfast to 
Stranraer service in June. 

Hoverspeed, the Seacat oper- 
ator, says passenger numbers 
are ahead of schedule and 
claims Belfast traders have 
benefited bum an increase in 
Scottish visitors. 

Increased trade is one of the 
most important factors behind 
the drive to improve cross-bor- 
der transport 

In 1991, Belfast Port had a 
record trading year with a 6 
per cent increase, bringing the 
total number of goods handled 
to 9.4m tonnes. 

About 50 per cent of the 
port’s total throughput is now 
accounted for by ro-ro and 


lift-on, lift-off container traffic. 

The increase came as a 
result of the addition of a third 
ship on the Belfast to Heysham 
service, the decision by Rail- 
freight Distribution to channel 
all its Irish container traffic 
through Belfast and the intro- 
duction of a new Belfast to 
Liverpool ro-ro service. 

European links have also 
been strengthened by the intro- 
duction of a new container ser- 
vice to Le Havre and the provi- 
sion of large ships on the 


Rotterdam and Oslo routes. 

More than 55 per cent of 
Ulster’s seaborne trade is now 
shipped through Belfast Port, 
which is undergoing a 10-year 
capital expenditure programme 
of over £100m, aided by EC 
grants. 

Measures, it would seem, are 
having some success. Last 
year, the Department of the 
Environment's digest of statis- 
tics summarising transport 
trends in the province found 
domestic freight on Ulster 
roads - regarded as one of the 
least congested systems in the 
UK - had increased by 77 per 
cent between 1987 and 1990. 

The report also said trans- 
port at Northern Ireland Air- 


ports, which runs Belfast Inter- 
national Airport and which has 
invested heavily in the airport, 
had increased by 20 per cent - 
scheduled and chartered move- 
ments growing by 19 per cent 
and 25 per cent respectively. 

Between 1985 and 1990, Bel- 
fast City Airport had the high- 
est growth rate in Britain in 
terms of terminal passengers. 

The Northern Ireland Centre 
in Europe - the province's 
gateway to the European Com- 
mission - has been lobbying 


hard for a Brussels-Belfast air 

link 

Work in progress includes 
the building of Belfast's new 
cross-harbour road and rail 
bridges which will signifi- 
cantly reduce travelling times 
between the north and south of 
Ireland. 

The Commission has also 
been involved in a study into 
the costs of upgrading the 
main Belfast to Dublin rail 
line. 

The modernisation of the 
line, which should lead to fas- 
ter journeys between the capi- 
tal cities, will cost over £65m. 

Although Northern Ireland 
had one of its worst ever years 
for inward investment last 


year, the province received 130 
first-time visits by companies 
interested in investing in 
Europe. 

One of the main attractions 
for such potential investors in 
Northern Ireland is the prov- 
ince's telecommunications net- 
work - one of the EC's most 
advanced. 

Over the past five years Brit- 
ish Telecom has invested 
around £200m in the local tele- 
communications infrastruc- 
ture. 

In addition to the computeri- 
sation of the province's tele- 
phone exchanges, the Euro- 
pean Commission has invested 
£7.25m under its Special Tele- 
coms Action for Regional 
Development (Star) pro- 
gramme, designed to help 
Objective One regions - those 
most in need - to improve 
communications links. 

The result has been the com- 
pletion of a world-loading fibre- 
optic telecommunications 
Infrastructure linking even the 
more remote areas of the prov- 
ince. 

The existence of such an 
advanced network lias had an 
important effect on the local 
economy. With distance elimi- 
nated, work can be carried out 
far from its original source. 
This has led, for instance, to 
London directory inquiry calls 
being answered in Northern 
Ireland and Ulster civil ser- 
vants working on social ser- 
vices claims from the Home 
Counties. 

This has meant the creation 
of jobs. Of the 430 jobs lobbied 
for by the Industrial Develop- 
ment Board last year. 350 were 
such "back office" posts which 
did not require public financial 
assistance. Figures for 1990/91 
are even more striking, with 
over 1,000 jobs created involv- 
ing investment of £25m in 
buildings and equipment and 
£lOm in wages. 

In July, Mercury Communi- 
cations landed its telecommu- 
nications cable in Northern 
Ireland. Mercury has spent the 
past five months installing 
underground cables to make 
the final link-up from Northern 
Ireland to the rest of Britain. 
The cable has been laid via the 
Isle of Man where there is a 
repeater unit boosting the tele- 
communications' signals to or 
from the province. 

In spite of recent transport 
and telecommunications 
advances, local business people 
are aware of the difficulties 
posed by geographic isolation 
- they have had to live with 
the additional costs for years. 

Jim Flanagan 


Increased trade is one of the 
most Important factors behind the drive to 
Improve cross-border transport 


r B deader. 


Unions say privatisations will hit the consumer in the pocket 



PRIVATISATION . reached Northern 
Ireland later than, it did the rest of 
Britain. The process of transferring gov- 
ernment-owned companies and public 
a till ties to the private sector only got 
going just over three years ago. 

The management-employee buy-out of 
Harland and Wolff, the Belfast ship- 
builder and the sale of aircraft and mis- 
siles manufacturer Short Brothers to 
Bombardier, Canadian transportation 
giant, signalled the start of privatisation 
in earnest Inspite of fierce trade union 
opposition, the sales were completed and 
saved the UK government from paying 
substantial »™nal subsidies to keep (he 
businesses afloat 

While privatised companies have not 
had it easy since then, Harland has a 
reasonably healthy order book and 
Shorts, the region's largest private com- 
pany, was profitable eno ngh two years 
ago to enable a dividend to be paid on 
shares for the first time in years. 

' Successful . transfers to the private sec- 
■ tor encouraged the government to press 
on with Its timetable. 

: The first part of the privatisation of the 
electricity industry was completed with 
the sale of the province’s four power sta- 
tions to British Gas, NIGEN (an Ante**- 
can/Belgian consortium) and a manage- 
ment-employee buy-out team. 

However,- completing the flotation will 
not be so easy. Last week Mr Robert 
Atkina, the province's economy minister, 
unexpectedly announced that the flotation 
' of the transmission, distribution and sup- 
ply business of Northern Ireland Electric- 
ity <NHS) - planned for November - 
would be postponed. Mr Atkins said a 
number of outstanding matters needed to 
be resolved, the most important of which 
related to the funding of a proposed inter- 
connector to- Scotland! NIK and Scottish- 
Fpwer reached ag reem ent on the £20Qm 
intercooncetor project earlier this year, 
and the government is believed to be seek* 
tog about XTQrn from the Itoropean'Oom- 
mbwloo towards. the «at of construction. 


rise over 

. Unions argue that, as well as leading to 
large scale redundancies, the sale will hit 
consumers to the pocket. The Federation 
of Unions Supplying Electricity believes 
the provision of an efficient service will 
be secondary to the requirement to keep 
shareholders happy by making profits. 

The government dismisses such fears 
and says legisation will be introduced to 
protect consumers. 

While the power industry sell-off is 
almost complete, another project in its 
early stages is already cansing concern. 
The privatisation of water and sewerage 
services in Northern Ireland has set alarm 
bells rin g in g , although it is not taking 
place for another three years. Opponents 
point to experience elsewhere in the UK 
where bills have been rising. 

Two months ago, Sir Patrick Mayhew, 


The government dismisses union 
fears and says legislation will 
be introduced to protect 
consumers 


Northern Ireland Secretary, revealed that 
the government was dispensing with a 

plan to transfer the Department of the 
Environment's water and sewerage func- 
tions to a government-owned company 
before privatisation. The new proposal 
will take the services directly into the 
private sector in 1995/96, earlier than 
would otherwise have been the case. 

A customer h illing system for water and 
sewerage will have to be introduced. 
Since domestic water charges are cur- 
rently included in rates charges in North- 
ern Ireland, the changes mean the calcula- 
tion of the regional rate will have to be 
adjusted. 

The Northern Ireland Public Service 
Alliance (NIPSA) which represents 1,200 
employees In the water industry, is angry 
at the seH-off proposals. 

Hr Sid McDowell, NIPSA deputy gen- 
eral secretary, said: "Experience In 


sell-offs 

England clearly shows that farming, 
industry awf i other commercial interests 
will face substantial increases hi water 
charges. Northern Ireland will suffer 
those charges over a much shorter time- 
scale than in England.” 

One of the big concerns is just who will 
pay the £500m being spent in the province 
over the next eight years to bring Ulster’s 
water and sewerage facilities up to EC 
standards. Mr McDowell has no doubts 
about where the money will come from: 
‘Tears of failing to Invest in the water 
industry means that the vast amounts of 
money needed to make good that negli- 
gence will now be found by privatising 
and shifting the burden from the taxpayer 
to the consumer." 

The General Consumer Connell for 
Northern Ireland has called for a system 
of strict. Independent regulation. 

Several other privatisations are in the 
pipeline. Northern Ireland Airports, 
which runs Belfast International Airport, 
is to be transferred to the private sector 
and a study has been commissioned on 
Introducing a private element into the 
management and operation of Northern 
Ireland Railways - either to its entirety 
or on certain routes. 

Legislation on compulsory competition 
tendering Is also to be introduced affect- 
ing all 26 of Northern Ireland local 
authorities. Councils Trill have to put out 
to tender their main services, such as 
refuse collecting and street cleaning. 
Again the unions say the cost will be a 
poorer service and job losses as compa- 
nies vie for the work by under-cutting 
each other. 

In spite of the oppositon, however, there 
seems little chance of turning back the 
tide of privatisation. As one senior civil 
servant put it; "The philosophy is 
enshrined in government policy. The sales 
will continue and the question is no lon- 
ger whether to move to the private sector 
but how." 



When you travel by SeaCat, you'll enjoy a 
state of the art crossing from the heart of 
Belfast. Fast. 

The journey time to Stranraer takes a mere 
V?i hours. And you won't find a quicker way to 
cross the sea to Scotland. 

But thought of speed is only one advantage 
that springs to mind. 

The experience begins soon after you’re 
boarded quickly and effortlessly. 

You'll notice, in an instant, that there's plenty 


of room in which you can sit back and relax. 

Wander along to the spacious bar for a 
while. Enjoy a light snack. Or take in the view 
from the airy observation deck. 

SeaCat is a totally unique way to travel 
between Ireland and the Highlands. 

And on arrival, you're quickly off and away. 
Knowing that you couldn't have chosen a faster 
crossing to or From Belfast. 

For more information, contact your travel 
agent or call 0232 310910. 


BELFAST TO STRANRAER ■ DOVER TO CALAIS AND BOULOGNE ■ FOLKESTONE TO BOULOGNE 
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EXPORT PROMOTION TOWARDS EXTERNAL MARKETS 

COMPANIES ARE INVITED TO PARTICIPATE IN A POWERFUL PROGRAMME OF EXPORT PROMOTION ACTIVITIES 
ORGANISED BY THE COMMISSION OF THE EUROPEAN COMMUNITIES 

The Programme promotes the concept of a highly developed technological and efficient European Industry - and so helps EC companies to create or intensify 
their business outside Europe. 

The Programme is designed to: 

a. Concentrate on difficult markets with high potential growth - The Far East, South East Asia, and the Gulf Region. 

b. Support priority sectors - High Technology. Telecommunications, Information Technologies, Electronics, Energy, Advanced Manufacturing 
Technologies, Health, and Transport. 

c. Enable co-ordinated European Community industry participation in an annual programme of key International Trade Fairs. 

d. Gives companies the facilities of individual stands within a European PaviUion, built to a special design, with a common European identity. 

e. Offer an attractive package scheme to include a range of supporting P R. activities as well as space and a shell stand. 

BENEFITS TO PARTICIPATING COMPANIES INCLUDE: 

* A prime location for your stand. 

* Participation within a powerful group - with a common identity. 

* Excellent press coverage. 

* Strong impact of European Commission R A D activities - displayed within the European Povillion. 

* High [merest created by the formation of the Single MarteL 

FOR FURTHER INFORMATION, OR TO PARTICIPATE IN ONE OR MORE EVENTS, CONTACT INDIVIDUAL EVENT 
ORGANISERS LISTED BELOW. 

EXPORT PROMOTION PROGRAMME 1993 


EXHIBITIONS DATE 

EVENT 

COUNTRY/errY 

ORGANISER 

FAX NUMBER 

04 - 07 February 

AGROTECH 

Thailand/Bangkok 

TEM 

+66-2-2755314 

04-08 March 

BUILDING SOUTH CHINA 

China/Guangzhou 

ADSALE 

+852-5075014 

15 -18 April 

AID EX 

health care for disabled and elderly people 

Singapore 

SEATRO 

+65-296 1171 

21-30 April 

AD1F 

Abu Dhabi Idl Fair 

UAE/Abu Dhabi 

BITF 

+32-2-4770465 

12 -16 May 

INTERMACH (Machinery) 

Ttaailand/Bangkok 

TEM 

+66-2-2755314 

17 -23 May 

ASIA TELECOM 

Singapore 

ITU 

+41-22-7401013 

16- 19 June 

ASIA PRINT PACK PLAS 

Singapore 

REED 

+65-2744666 

14- 17 September 

MALBEX (Construction) 

Malaysia/Kuala Lumpur 

REED 

+65-2744666 

30 October - 03 November 

GITEX 

(Information technology) 

UAE/Dubai 

TCMC 

+971-4-3064089 

07-11 November 

SAUDI BUILD 

Saudi Arabia/Riyadh 

OES 

+44-71-9358625 

05 - 09 December 

SAUDI PRINTPACK PLAS 

Saudi Arabia/Riyadh 

OES 

+44-71-4138230 

In addition, seminars and conferences are organized within the export promotion programme 



14-21 February 

Indian Engineering 

IndiWNew Delhi 

Business Forum 

+32-2-2991028 

11 March 

Focus Romania 

Belgium/Brussels 

Conference 

+32-2-5124653 

1st Semester 

Energy Business Forum 

Mexico 

Business Forum 

+32-2-2991028 

1st Semester 

Energy Business Forum 

Indonesia/Jakarta 

Business Forum 

+32-2-2991028 


Information communicated by the Commission of the European Communities, DGIJL3 200 Rue de la Lot, B-I049 Brussels 


Ellis takes on 
Wang UK 

Rick Ellis. a New Zealander in 
his early 10s. takes over as 
head of Wang UK this week. 
He follows in the footsteps of 
such illustrious predecessors 
as Inn Diery. now in charge of 
of Apple Computer’s global 
marketing, and Alan Davis, 
whose move to Ascom Time- 
pies created the vacancy Ellis 
is filling. 

Ellis has been with Wang for 
nine years and has held a num- 
ber of senior management posi- 
tions, ending up as general 
manager of the troubled mini- 
computer manufacturer's Now 
Zealand subsidiary. 

Wang UK is a frustrated 
company these days. Wholly 
owned by its US parent which 
is now languishing in Chapter 
21 of the US bankruptcy 1 code 
after years of losses, it has 
managed its own business 
rather well and has proved to 
be Wang's most successful : 
overseas operation. Last year it 
was profitable on a turnover of 
£96m in the worst recession 
the UK computer industry has 
experienced. 

It will be a big diangc for 
Ellis but he says he is looking 
forward to it. Last year, the 
New Zealand company turned 
over only S4am and he will find 
himself dealing with some of 
Europe's largest companies. 
Ford, for example, has 
shrugged off worries about 
Wang's future to place a Sim 
order Tor mid-range computers 
- IBM machines, that is. with 
a Wang badge on the front. 

Electronic 

switches 

■ Lawrence Webb, md of 
Integral Network Systems and 
of Integral Ltd. is promoted 

to md of INTEGRAL Europe. 

■ George Wallace has been 
appointed director of NCR's 
retail systems division in 
succession to Brian Biggs. 

■ Alistair Forbes has been 
promoted to director and 
general manager for THORN 
EMI Business 
Communications. 

■ Richard Parkinson, formerly 
general manager UK and 
northern Europe, has been 
promoted to director of 
European operations for 
EMULEX. 

■ David Parsons, previously 
director of professional 
services at Pansophic Systems 
international, has been 


Midland’s Goldthorpe retires 


Midland Bank executives 
hoping that the integration of 
their bank with its new parent 
will proceed painlessly must be 
dismayed to team of the sud- 
den resignation of Brian Gold- 
thorpe, 59. deputy chief execu- 
tive and a director of both 
Midland Bank and Hongkong 
Shanghai Banking Corpora- 
tion. 

Goldthorpe's retirement after 
43 years with Midland (he 
started at the bank's Barnsley 
branch when he left school at 
16) was made solely on health 
grounds after advice from his 
doctors. 



appointed UK md of MARCAM. 

■ Mike Fabian, formerly 
regional manager with 
Com text International, has 
been appointed md of 
COMWAVE in the UK. 

■ Garrick Fraser (below) has 
been appointed director of 
commercial and public services 
division at UNISYS Ltd. 



His abrupt departure robs 
the group of the most senior 
survivor from the old days in 
Midland who lias also worked 
closely with HSBC since the 
two banks struck up their alli- 
ance in 19SK and who was 
expected to play n key part in 
their integration. Goldthorpe 
joined the HSBC board last 
May when Sir Kit McMahon 
resigned. 

His departure also creates 
gaps in otltcr parts of the Mid- 
land Group; he was chairman 
of Forward Trust Group, the 
group finance house, and the 
Midland Bank Pension Trust. 


The Lancaster University 
Management School is fast 
becoming a forum for the 
leading lights of London’s 
advertising and design worlds. 

The vociferous design 
consoltant Wally Olins - 
currently at work on a book 
which explains why companies 
don't understand design 
took np a visiting 
professorship there in June. 

Joining Mm now as another 
visiting professor is Winston 
Fletcher (left), chairman and 
eponymous co-founder of 
Delaney Fletcher Slayraaker 
Delaney and BozelL 

(One of the lingering 
curiosities of the advertising 
world is why the agency has 
not yet shortened Itself to an 



acronym as have many 
others. . .) 

Like a number of 
advertising colleagues, 
Fletcher is clearly a man of 
great energy. He adds his new 
academic life to his agency 
work, his role as director of 
the Central London Tec. his 
trusteeship of the Open 
College of Arts, his weekly 
column for The Times, and 
his fellowship of the Royal 
Society of Arts. 

Fletcher says “teaching at 
a First-class management 
school is often as beneficial 
for the teacher as it is Tor the 
taught" His first management 
lecture could understandably 
be on the theme: “The 
prioritising of working time." 


BUSINESS TRAVEL 
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TRAVEL BUG 
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BUSINESS CLASS TRAVEL 
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DISCOUNT 

FARES 

in (si Class, Club 
& Economy Class 
Also Concorde 
For i he best guaranteed deals 
Please contact the experts 
071-439 2944 
Fax 071-734 2242 

Pan Express Travel 


CLUB CLASS 

First Class, Economy. 
Discount fares experts. 

Richmond Travel 

OS 1-332 2288. 

ABTA 5215 1 - 1ATA 


SEPTEMBER 24 

Equalising Pension Ages: The 
65 Option 

Speaker. Chris Trindcr, specialist adviser 
to the Social Security Advisory 
Committee on Equalising Pension Ages 
and Research Director of GUPFAh Public 
Finance Foundation. Chairman; Geoffrey 
Holme. CB, Former Deputy Secretary, 
Department of Health. Enquiries to Gail 
Maia aa - Tel: 071 90S 8823 Ext 233 
Fas: 071 895 8825 

LONDON 

SEPTEMBER 28 & 29 
Retailing In the 1990's 

Responding to the challenge of change 
will be the focus of the conference, 
looking at the effects of the recentm, the 
Single Market and the changing 
environment. Enquiries: Financial Tones 
Teh 071-251 9321 Fare 071-251 4fi86 

LONDON 

SEPTEMBER 29- 
OCTOBER 1 

The National Hotel, Pub, Club 
& Catering Show 
G-Msx Exhibition Centre 

This annual exhibition, now organised by 
Anpcs Limited, serves bote ben, earners 
and the licensed trade. Over 200 
exhibitors offer catering equipment and 
supplies, furniture and fittings, beverages, 
and a host of aneillaries. Ring 0895 
079111 foe cumptuncniary tickets. 
MANCHESTER 

SEPTEMBER 30 - OCT. 1 
Manchester Packaging Plus 
Exhibition 

An exhibition of packaging equipment, 
materials. creative design and services 
being held at the Lancashire County 
Cricket Ground. Old Trefford. 
Manchester. Registration is free. Opening 
limes 0.30am - 7pm (Wednesday 30ih 
September). 9J0am - 4pm (Thursday 1st 
October). For bather Information contact 
the otgnniseH on 081 A68 9229. 
MANCHESTER 

OCTOBER 1-2 

The United States of Europe - 

Reality or Myth? 

Speakers include Dr Albert Snub. 
Director DG XIII-C Commission of the 
European Communities, and Grom major 
healthcare and i n dust ri a [/innovative 
caarpenies. Organise/* - (he Licensing 
Executives Society. 

Venue: Tower Thistle Hotel, Loodon 
CocrffcrcDcc and membership enquiries to 
Ms Resale Stebrasse Tel: 071-493 0184 
Pax: 071-6299705 

LONDON 

OCTOBER 3 
COMMERCIAL LEASES - A 
New Deal for the 1990s? 

'/j day conference. In association with 
Davies Arnold Cooper - examining the 
issue of possible reform to Commercial 
Leases. Prog ram me win include recovery 
rights, legal procedures, confidentiality 

reviews. 

Contact: Sandra AMred. 

CHI Conferences. 071 379 7400 

LONDON 


OCTOBER 5 
The City Crude OH and Ofl 
Product Trading Conference 
Skinners' Hell in the City of London. 
City forum Ltd in association with the 
International Petroleum Exchange of 
London. Sponsored by Andersen 
Consulting, Clifford Chance, IBM UK 
lid. The Wall Street Journal Europe and 
Tolerate- Enquiries to: Lindsey NciL Teh 
0225-466744 Fax: 0225-442903 
LONDON 


OCTOBER 5 &6 
Latin American Capital 
Markets 

To review the growth prospects for the 
Latin American economics!: Raising new 
eqeity, issuing new debt and slack 
exc han ge reform. 

Enquiries: Financial Tnnea 

Tel: 071-251 9321Fox: 071-251 4686 

LONDON 


OCTOBER 6-7 
INPOWER 92 

The Independent Power Generation 
Exhibition and 'Generating 
Independence' Conference. KEMPTON 
PARK EXHIBITION CENTRE , 
Sunbory -on-Thames, Surrey. Contact: 
Lorraine Rogers, FMJ International 
Publications Ltd Td: (0737) 768611 Fax: 
{0737)761685 

S UNBURY -ON -THAMES 


OCTOBER 7 

ROLE OF EMPLOYEE 
RESEARCH 

C8I/MORI Conference providing a 
concise overview of ibe latest 
developments in tbe use, flexibility and 
effectiveness of survey techniques in 
securing business change. Case studies 
illustrate ibe practical benefits provided 

by survey evidence. 

Contact: Nidri Cano. CBI Conference. 
071379 7400 

LONDON 

OCTOBER 7 
STRATEGY & PLANNING 

Fallowing two successful series, a third 
seminar in three afternoon sessions on 
business and IS strategies. 2-6pm at the 
LSE on 7 October, 4 November and 2 
Dec em be r 

Telephone: 071 955 7227 
Fax 071 955 7676 

LONDON 

OCTOBER 7 

Latin American Privatisation 
Programme 

To assess the opportunities and risks of 
Latin American privatisation: Prospects 
for corporate restructuring and m e rge rs 
and acquisition. 

Enquiries: Financial Dmcs 

Tel: 071 251 9321 Fax 071 251 46S6 

LONDON 


OCTOBER 8 

Foreign Exchange Options 
Course 

Intensive one-day come covering various 
aspects of the FX Option Markets: 
Trading Strategies, Forward Arbitrage 
Calcula ti ons. Pricing Model. Hedging, 
Volatility Exposure ft Time Decay. 
Venae: Cambridge Science Park. 
CAMBRIDGE. £345. 

Contact Gillian Beckett, Brady Financial 
Scminara. Tefc D223 423250 

CAMBRIDGE 

OCTOBER 8-9 

Know Your Competitors 
Competitor Intelligence a Analysis. A 
practical two <by seminat/wockshop bom 
the UK's No 1 specialists. Practical caw 
exercises, successful esse studies. Guest 
speaker who is bead of a major company's 
intelligence unit. Contact Patricia 
□oouaid, EM? Intelligence Service; Tel: 

071-487-5665 Fax 071-935-1640 

LONDON 

OCTOBER 12 
MARKETING -MORE 
IMPORTANT THAN EVER7I 
The Chief Executives/ 

Managing Directors of the 
Great-Names In Marketing: 

Sean. Thomas Cook, Burger King, BAA, 
PepsiCola Europe, KP Foods, The 
Financial Timet Group, Mercury 
Communication. Abbott Mead Vickers 
and Baroness Denton of the DTL Call 
Chris Rebut, Century Communications 
071-244 3884 

LONDON 

OCTOBER 12-13 

World Mobile Communications 
The conference will examine growth 
prospects in world markets, development 
of new services, the outlook for PCNs, 
pan -European mobile networks, paging 
systems and satellite communications. 
E nqu iri es : Financial Times 
TeL 071 -25 1 9321 Fax 071-251 4686 
LONDON 

OCTOBER 12^15 

TOTAL QUALITY 
MANAGEMENT 
The Right Way to Manage 
William E Conway 
Bill Conway, the first Western CEO to 
implement the Denting philosophy in tbe 
West, will present fate Right Way To 
Manage Se minar . People of all levels can 
learn from his knowledge and turn 
philosophy into practice. Mike Gammon: 
& Associates LniT<± (0621)858058 
Fax (06211 850972 

BIRMINGHAM 

OCTOBER 14 
CORPORATE ACTIONS 

A detailed review of Corporate Actions 
including Rights, Scrips, conversions, 
interest and dividend payments, etc. 
Essential for all those working with 
securities and investments. Contact 
Investment EdncaDoa pic. 

Tot 061-833 9656 Fax; 061-8348050 

LONDON 


OCTOBER 14-17 
Strategic Renaissance: The 
Trans for mation of Economic 
Enterprise 

Strategic Man age men t Society conference 
in association with Gemini Consulting. 
Issues covered include: From 

Government to Enterprise; Corporate 
Transformations; Information 
Technology; Corporate Governance. A 
major international conference for senior 
executives, consultants and academics. 
Contact: The Event Organisation 
Company 071-228 8034 

LONDON 

OCTOBER 15 

World Market for Consumer 

Catering 

A aeries of presentations organised by 
loading market analyst EnrouHraiiot, in 
conjunction w/ch tire HCIMA, on tit is 
dynamic Industry. Themes: Global 
Market Review, UK Focus; Worldwide 
Corporate Developments; Carering 
Trends in Spain; Researching (he 
Industry. Contact: Richard Harrison, 
E urt Unon i m r. TeL 071-251 8024 

LONDON 

OCTOBER 15 
Base a Precious Metate 

Options Course 
Intensive one-day comae covering various 
aspects of the Base & Precious Metals 
Options Markets; Trading Strategics. 
Backwardations, Pricing Models, 
Hedging, Volatility Exposure A Time 
Decay. Venae: Cambridge Science Path, 
Cambridge. £345 Contact: Gillian 
Beckett, Brady FhandaJ Seminas. 

Tefc 0223423250 

CAMBRIDGE 

OCTOBER 15 

TURKEY - A Review of Current 
Trading & Consultancy 
Prospects 

A rooming seminar sponsored by Iktisai 
Bankasi Tknfc AS wfdt case studies from 
Acer Consultants, British United Shoe 
Machinery. Bostik and SmithkJIne 
Beech am. Other presentations will 
include Joint ventures with Turkish 
companies which have contracts with the 
Central Aslan Rep ubli cs- Contact: Nynzi 
Mating. LOCI Tel: 071 248 4444 

LONDON 

OCTOBER 15 
Ofl & Gas Russia PSR 

Conference discussing impact of new 
Russian Petroleum Law on foreign 
companies; present ft future ex ploration 
programmes; co-operation between 
foreign ud enterprises in the 

post-soviet republics. Contact; The 
Conference Secretary, teL (081) 547 2411 
fax: 081-5472157 

LONDON 

OCTOBER 16 

Public and Private Sector Pay 

Public F ina nce Foundation conference hi 
association with the Confederation of 
British Industry. Speakers: Robbie 
Gilbert, Director of Employment Affairs, 
CBI sod Chris Trinder, Research 
Director. Public Finance Foandttioo, the 
reaeareb arm of Gpfe. Enquiries to Gall 
Main on -Tel: 071 095 8823 Ext 2SS / 

Pam 071 895 8825 

LONDON 


OCTOBER 16 

Public and Private Sector Pay 

Public F in a nc e Foundation conference in 
association with the Confederation of 
British Industry. Speakers: Robbie 
Gilbert. Director of Employment Attain, 
CBI and Chris Trindcr, Research 
Director, Public Finance Foundation. 
Enq uiri es lo Gail Mam on - 
TO: 071 895 8823 Ext 255/ 

Fax: 07 1895 8825 

LONDON 

OCTOBER 19 
OUTSOURCING I.T. A 
CRITICAL GUIDE 
Explores the key issues associated with 
outsourcing. ocjpnmnilioiis show 

how rfaey have used outsourcing to 
Increase the effectiveness of their l.T. 
operations, and major suppliers answer 
questions about how to avoid some of the 
most common problems. Contact: 
Business Intelligence Tel: 081-544 1830 
Roc 08 1 -544 9020 

LONDON 

OCTOBER 19-23 
African Business Show '92 
A five day Conference and Exhibition 
focusing an starting or developing a better 
business link in. with and from Africa. 
Conference Speakers, Exhibitors and 
Delegates will be from governments 
iwcrranoaa] organ parkins, commerce and 
industry. Enquiries: - Imsgemakers 
International Quaquavcnal pic TeL- 071- 
739-8410 Fox’ :-07 1 -739-8683 
LONDON 

OCTOBER 20 
New Ways to Manage - 
Exploi ting trie Power of 
Information 

Warwick Business School. Speakers arc 
senior executives Trom National 
Westminster Bank. Grand Metropolian, 
Toshiba and the London School of 
Economics. Sponsored by Comsbare, 
Warwick Business School and Nolan 
Norton ft Co. Enquiries: Tbe Event 
Organisation Ca TeL 071 228 8034 
Fax: 071 924 1790 

COVENTRY 

OCTOBER 20 
EASTERN GERMANY -tt8 
Challenge and Rewards 
With care studies from Mnltihme Blckmauk 
and Adam Harvey Liebsch delegates wfl) be 
up-daled on tbe potential of Eastern Germany 
as an export market and ope rati o na l base for 
eastern European wiwtw- Other p wm t j uiqm 
will in clude Lord Walker, British Advisor to 
the Treuband and acquisition experiences 
from Mowlcro Europe and Acer Consultants. 
Conan: Nynzi Mating, LCd 
Tel 071 248 4444 

LONDO N 

OCTOBER 20-22 
PROCESSING AND 
PACKAGING MACHINERY 
ASSOCIATION: 

PPMA Show, an Exhibition dedicated 
entirely to machinery for those who 
process and package food, 
pharmaceuticals, cosmetics, chemicals, 
bevera g es. DIY goods ere. Over 400 major 
machinery manufacturers exhibiting. 
Tickets from Bill Lake 
Tel: 031 -681 8226 Fax; 081-681 1641 

TELFORD 


OCTOBER 21-22 
Marftetizatfon of the CIS 
The Banking and Finance Sector 
Top Ministers and Bankets from East and 
West discuss the development of new 
finandal and banking structures in the five 
key republics of die former Soviet Union. 
Contact: The Adam Smith Institute. 
Amanda Armstrong, TeL 071 490 3774 or 
Fax: 071 490 2296 

LONDON 

OCTOBER 22 

The Hidden Threat - Computer 
Misuse 

UK business loses over £1 billion each 
year because ol computer security 
breacbes. Four joint DTI and CBI 
seminan wilJ describe to senior managers 
the potential threat your company facts, 
and provide solutions to enable you to 
reduce and cnotrol the risk. Contact: June 
Chambers Teh 071 4548257 
Pax: 071 4548245 

LONDON 

OCTOBER 26 
Portuguese EC Presidency 
Speaker: Fortagmese Foreign Minister 
At a luncheon organised by the LCC1 ami 
fee Portuguese Chamber, sponsored by 
Banco Pinto and Sotto Mayor, Professor 
Joao de Decs Piuhciro. the Portuguese 
Foreign Minuter will talk about the 
achievements and developments under 
rhe Portuguese EC Presidency and 
Portugal’s role in Europe. Contact: 
Nynzi Mating, LCCL Teh 071 248 4444. 


Arab-European Seminar On 

The Food Industries 

Arab delegates will be at this seminar to 
seek deals with European enterprises le 
implement very substantial development 
programmes. Visits to UK firms/ 
establishments on 29-30 October. Fee 
£220+ VAT. Contact: Mr S K Khanna. 
Arab-British Chamber of Commence 
Tct 071-235 4363 Fax: 071-245 1748 
LONDON 

OCTOBER 28-30 

I PM Nations! Conference 

Harrogate 

The Conference win dfaenss all tbe major 
issues In HR management today. A 
distinguished line-lip of speakers includes 
Ki Hon Gillian Shephard. Employment 
Secretary and Rasabcth Morn Ranter, the 
mud) acclaimed management guru from 
Harvard. Gonna: GOUan ToficM. 

Td: 081 9469100 Fax: 081 947 2570 

LONDON 


OCTOBER 29 
Pensions after Maxwell 

A conference examining the options for 
reforming pension tegtetathm. Speakers 
include Social Security Minister Anne 
Widdecombe, regulators and pensions 
experts. Contact: lain Dale. The 
Waterfroni Pat met ship Td: 071 7300430 
Fix: 071 7300460 

LONDON 


OCTOBER 29 
Accounting for Growth: 
Beyond the Book 

Featuring Terry Smith. Author of the 
best-selling book "Accounting for 
Growth". At this One Day Conference 
Terry Smith will expand oo the themes 
sa out in the book and face some of his 
fiercest critics. Ctanracc Westminster 
Management Consultants Led. 

Tel: (0483) 740 7301 Fax: (W83) 740727 


NOVEMBER 2 
l.T. AND BUSINESS RE- 
ENGINEERING 

Provides a unique opportunity to find can 
how the marriage of business process 
redesign and the creative use of 
in forms tfon technology is enabling 
companies to compete more effectively In 
todays testing markets. 

Contact Business ImelHgettce 
TeL- 081-544 1830 Fax: 08 1-544 9030 

LONDON 

NOVEMBER 2 
National Record of 
Achievement Conference tor 
Employers 

An Investment for the Future . Opening 
address Patrick McLougfalin 
Parliamentary Under Secretary of Stale, 
Employment Department. Further 
information contact Institute of Careen 
Guidance. 

Td 0384 442627 or 376464 

LONDON 

NOVEMBER 3 
Developments In Competition 
Policy 

A Conference examining legal and 
political developments in UK and 
European Competition Policy. Speakers 
include Corporate Affairs Minister Neil 
Hamflton. 

Contact: lain Dale, The Waterfront 
Partnenhip 

Tel: 071 7300430 Fhx: 071-730 0460 

LONDON 

NOVEMBER 4 
Occupational Pensions: The 
Way Forward for Directors 
Pensions is no longer a dull subject for 
the specialist. Tbe implications of the 
Maxwell scandal together with a 
profusion of legislative changes have 
mode pe n sions a key irate. This one day 
TOD conference is held in association 
with Watsons. Enquiries:- Director 
Conferences 071 730 0022 
LONDON 


NOVEMBER 9 
BUSINESS PERFORMANCE 
MEASUREMENT 
Explores in depth the issues involved in 
developing and introducing new 
pcrfotmancc measurement frameworks, 
baaed on a broader sei of ‘upstream 1 
management iiuflcalora. soch as quality, 
marketplace performance and customer 

satisfaction. 

Contact: Biwfainw Intelligence 
fW: 081 544 1830 Fox: 081 544 9020 

LONDON 


NOVEMBER 19 
Developments (n Aircraft 
Fuelling 

Conference topics to be covered fay an 
inter natio nal group of speakers will be 
Developments in Fuelling Equipment, 
and Aircraft Fuelling Systems; Extended 
Apron Services and Hydrant System 
Integrity Monitoring- Contact: Caroline 
Utile. Institute of Petroleum: Tel: 071 
636 1004 Fax: 071 2SS 1472. 

LONDON 

JANUARY 20 1993 
Privatising British Rallfreight & 
Open Access 

A conference examining the 
Government's plans for privatising the 
rallfreight activities of BR and 
implications of Open Access. Speakers 
include Ri Hon John MacGregor MP, 
Secretary of State for Transport. 

Contact: lain Dale, the Waterfront 
Partnership Tel: 071 7300430 
Fbx 071 730 0460 

LONDON 


OCTOBER 5-9 

ACTIVITY BASED COSTING BN 

PRACTICE 

Conference and workshops to gain 
practical hands-on training in ABC 
software and to learn from those who 
have actually implemented n ABC 
approach in the UK 
Contact: CtMA Mnatercamca 
Tefc 071 637 2311 

IBM, HAVA NT 

OCTOBER 13-14 

Trade ft Investment In the 
Black Sea States, Turkey & _ 

Central Asia 

Two (fay conference ft Business Forum 
exploring Russo/C aural Asian 
opportunities ft meetings with Ugh level . 
delegations. Addresses front HE Prime 
Minister Suleyman Demircl ft HE 
President Turgui Oral. Derails: 
Inter forum Services. Tel: 071 386 9322 
Fax: 071 331 89|4 

ISTANBUL 

NOVEMBER 11 & 15 
ExpoShIpping Istanbul ‘92 - 
International Shipping 
Exhibition and Conference 
Organized In cooperation with Lloyd's 
Ship Manager Magazine this five day- 
cxfalbltion and conference will bring 
together ibe representatives of the TuAkh 
and I mentation*! Shipping Community. 
Please contact Ms Serra Talashi for 
further HtiomnUioo: Tel: (901) 274 23 85 
S6flf7 Fax: (901) 273 27 24 
- ISTANBUL 

MARCH 20-26 1993 
ISRAEL MISSION 

A DTI sponsored Trade Minion to B 
country which hay eliminated many of its 
restrictions to importing md that offers 
great opportunities in such sectors a* 
c hemica ls, pintles, transport equipment, 
electronic, and socniific iostnunems. 

DTI subvention £415 

Contact: Njmf Mmme, LCCI 

Tefc 87 1 Z48 4444 

_ ISRAEL 


J[ -It)i 
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W elsh National 
Opera 'last 
m o u n ted 
Strauss's opera 
more than a decade ago. The 
production, by Harry Rupfer. 
was set in a slaughterhouse, 
steeped In blood, and resonant 
- hysterically shrill some felt 
- with “political” overtones. It 
caused a stir.-' Now, the com- 
pany have turned to David 
Alden (of, inter alia, Scottish 
Opera Wozzeck and ENO 
Mazeppa, Boccanegra and 
Masked BaB fame) for the. new 
Elektra that launches their 
*92-93 season: Will it do the 
same? 

The approach is neo-expres- 
sionist The opera is, according 
to an Alden interview in the 
WNO programme, “actually an 
ezpresslonistic reduction of 
realistic situations into a 
dreamscape of one person’s 
psychology". To create that 
dreaznscape he and his regular 
design-partner (formerly 
known as David Fielding and 
now, mysteriously, as Paul 
Bond) have rushed to their 
trunk of modem opera-produc- 
tion cliches and tipped its con- 
tents all over the Cardiff New 
Theatre stage. 

It's, all there: the angled 
stage, the dang lin g li g ht.-hiilh 
(growing bright at significant 
moments) on a long cord, the 
shiny surfaces in black, gun- 
metal and white, the hard 
planes of light (by Wolfgang 
GobbeD, the chairs, the discon- 
nected recourse to unusual 
props - at one point Electra 
hauls a mattress on to the 
stage, at another a standard- 
lamp with a large lampshade 
- the writhing on the floor, 
the weirdo postures and face- 
pulling. 

In addition, the team have 
shown no hesitation about 
drawing on the stock of mod- 
em Elektra -production cliches 
of other provenance where 
they have felt in danger of run- 
ning out themselves. Poor old 
Ghrysothemis is once again a 
Marilyn Monroe-epigone in a 
slinky white petticoat, Clytem- 
nestra a svelte matron in a 
glam off-the-sboulder number, 
with a troupe of sadistic-chic 



Janet Hardy as Elektra and Ralph Hamer as the old servant in WNO’s production of Richard Strauss's opera 


attendants who at one point 
bring on the syringe for her 
regulation shoot-up. 

What’s wrong, it seems to 
me, can be briefly summed up: 
a terrible shortage of fresh, 
stimulating, surprising dra- 
matic imagination at work in 
the production. The idea that 
the opera is a psychodrama in 
the head of its titular charac- 
ter, or that the three types of 
feminine response to its cen- 
tral crisis are part of a larger, 
psychologically-linked family 
pattern, is itself not contempt 
ible; one could have many a 
lively discussion about it (pos- 
sibly, indeed, with one's own 
psychiatrist). 

But as evidenced here there 
is a depressing staleness about 


the execution. This is in stark 
contrast to, say, the Alden- 
Flelding Masked Balt, and the 
effect, far from bouncing illu- 
minating new reflections off 
the score, is to reduce its range 
of Affekt to a series of predict- 
able bugaboo gestures. This is 
Elektra presented as the 
opera’s and the composer’s 
most persistent detractors 
might see and hear it 
On Saturday, though, the 
performance was saved from 
complete ignominy by the tire- 
less devotion, musical author- 
ity and sheer guts of its three 
leading females (in compari- 
son. the men are even more 
overshadowed than usual). 
Janet Hardy, an American 
Electra already well-known 


across Europe, sings with 
cleanly cutting strength and 
absolute confidence - there 
may not be much beauty in her 
tone, much variety or depth in 
her musicianship, but she 
delivers the goods with a 
refreshing avoidance of calcu- 
lation or physical cranking-up. 

Eva Maria Bundschuh, a 
German soprano of old-fash- 
ioned (in the best sense) vocal 
warmth and honesty, makes a 
far more robust case for the 
validity of Chrysothemis's line 
of argument than Alden 
deserves. Best of all, there 
is a simply tremendous 
Clytemnestra from Felicity 
Palmer, every note and word 
socked into place with an 
attack that is fiercely dazzling 


1,1 1 . ' ' ; ' : 


- - Theatre/Alastair Macaulay 

Valentine’s Day 


Bernard Shaw said -that, In writing 
plays, his dramaturgical models woe 
Mozart's operas. Maybe that’s why his 
plays are so often (against his will) on 
the cusp of becoming musicals. But not 
every Shaw play tarns into song as well 
as Pygmalion (or My Fair Lady). There 
Is plenty going for Valentino’s Day, 
which - first staged last year in Chi- 
chester - is a musical version of 
Shaw’s You Never Can Tell. (It has 
Shaw's dialogue, for one thing.) What it 
chiefly lacks is music; music, that is, 
memorable enough to put Benny 
Green’s clever, lyrics on wings. Every- 
thing the composer, Denis King, does is 
accomplished, derivative and forgetta- 
ble. 

Still, there is Edward Petherbridge, as 
in Chichester, playing William (or Wal- 
ter) the white-haired waiter, and he is a 
wonder. Ha sings onlhe frailest thread 
of voice, he dances in brief little spurts 
of low-key energy, and yet he has the 
musicality and the wit to make his 
□umbers entrancing. William, a wistful 
observer of other people’s acts, a model 
of tact, is a perfect Petherbridge role. 
The new ingredient which stops it from 
being just another Pettoertiridge role, is 
a secret glee. Each of his songs starts to 
turn into his own happy fantasy. What 


be gives you is not wonderful song or 
dance but - more touching and funny 
- William's pleasure in song and 
dance; the side of William that might 
have performed in music- halL 

William, however, is just on the side- 
lines. Valentine’s Day Is about male-fe- 
male relations. The plot concerns two 
couples - the middle-aged couple, 
Crampton and Mxs Clandon, who sepa- 
rated long ago; and the young adult 
couple, Valentine and Gloria, who meet 
in the first scene and who fell in love. 
Gloria, daughter to Crampton and Mrs 
Clandon, is the central figure. She is 
the emancipated modern woman, poised 
ready to conquer the forthcoming twen- 
tieth century - until love confuses her 
and stops her being a heroine all the 
time. As she comes to terms with her- 
self, so she comes to terms with both 
her parents - the mother who has 
raised her to be exemplary and indepen- 
dent, and the boorish ordinary fether 
whom she has only just re-encountered 
after 20 years. 

It’s a good plot, but King’s music and 
Green's lyrics make it too diffuse. Glo- 
ria, in particular, is given too Little 
prominence. Only late in Act Two - 
and then because of Shaw's dialogue 
rather than song - do you feel the 


charm of her dilemma, as this latterday 
Diana the huntress descends from her 
pedestal and dwindles into a wife. Ter- 
esa Banham's performance has far *. <1 
more spirit and animation than Fiona 
Fullerton's had in Chichester - though 
she could carry herself with more per- v 
feet nobility. And she sings welL Some- A- X'*- 
thing about her happy bewilderment as yl V 
she finally agrees to love is truly raov- 
fog. Too bad that the show doesn't 
make more of her role. Likewise the 
role of her mother. Mrs Clandon, is bet- 
ter taken now by Elizabeth Counsell 
(looking like Marcia Falkender) than it 
was by Judy Parfitt; but the part itself 
seems less important now. For Alexan- 
der Hanson as Valentine - manly, 
energetic, engaging - every praise. 

The director is Gillian Lynne, and she 
is responsible for the best and worst 
features of the show. It is she who gives 
W illiam such good dance material; and 
indeed almost all the choreography is 
good (echoes of Ashton's Facade and A 
Wedding Bouquet). But it is also she 
who has the chorus of waitresses and 
servants perform with such wretchedly 
bright-eyed cuteness. As Petherbridge 
shows, less is more. 

The Globe Theatre. London Edward Petherbridge 



Mercy for Holmwood 

Colin Amery pleads the cause to save Alexander 
Thomson’s greatest domestic building 

A lexander "Greek" It is almost in the same league value of the house to the 
Thomson (1817-75) as the Court Gardener's House Sisters of Our Lady of the 
was a leading in Potsdam by Karl Friedrich Missions and the need tc 
architect in Clasgow von Schinkel - but nossiblv debate the olaxining consents 


- one looks forward to 
encountering her in a produc- 
tion more fully worthy of her. 
Among the maids the sweet, 
full soprano of Alwyn Mellor 
(the fifth) stands out. 

Carlo Rizzi. new WNO chief 
conductor, undertakes his first 
Strauss opera. There is much 
shapely playing, much concern 
for verbal clarity, much tin- 
gling vitality in the orchestra- 
tion. What Is so for missing is 
any directorial knack of join- 
ing musical sentences into dra- 
matic paragraphs. Rizzi's is a 
stop-start reading - and, in 
view of the staging deficien- 
cies, doubly unfortunate. 

In WNO repertory until 
December 5. 


A lexander "Greek" 
Thomson (1817-75) 
was a leading 

architect in Glasgow 
in the middle years of the 19th 
century. He worked mainly in 
his own version of the 
neoclassical style which time 
has shown to be, not only 
extremely original but also of 
considerable European 
significance. 

Although be is a very 
remarkable product of 
Scotland, in many ways 
Alexander Thomson is a 
forgotten architect. He never 
travelled outside the British 
Isles and remained very 
Insular as a character. Yet his 
architectural achievements, 
which are confined to Glasgow 
and its immediate 
surroundings, are of the 
highest imaginative quality. 

Thomson, in his original 
interpretations and 
developments of classicism, 
reminds me of Nicholas 
Hawksmoor (1661-1736), 
another insular non-traveller. 
What Hawksmoor and 
Thomson have in common is 
their own imaginative 
interpretation of the Ancient 
Classical world. 

So Thomson is an architect 
who should not be forgotten. I 
have written before about the 
important work of The 
Alexander Thomson Society, 
which was recently founded by 
Dr Gavin Stamp and others in 
Glasgow. This Society now has 
an urgent case on its hands. It 
has already done sterling work 
in its campaign to mafcp the 
work of Thomson at least as 
familiar as that of Charles 
Rennie Mackintosh 
Glasgow's other much praised 
native architectural son. The 
urgent case they are now quite 
rightly promoting is that of 
Holmwood, the finest house 
designed by Thomson. 

Holmwood is a villa set in a 
Loudon esq Lie sylvan setting. It 
stands on the southern edge of 
the city of Glasgow, next to a 
scenic bend on the river Cart 
It is a Grade "A” listed 
building and is, to my eye, one 
of the most original 
neo-classical villas in the 
world. 


It is almost in the same league 
as the Court Gardener's House 

in Potsdam by Karl Friedrich 
von Schinkel - but possibly 
even more original and daring. 
We know that Thomson was 
much influenced by Schinkel 
and that he possessed the 
engravings of much of 
Schinkel's work. Thomson 
built Holmwood in 1857-58, 
after his famous Double Villa 
and none of bis subsequent 
domestic work is of such 
interest. 

In 1958 Holmwood was 
purchased by the Sisters of 
Our Lady of the Missions, who 
erected school buildings on 
land behind the house. The 
convent school closed last year 
and the Alexander Thomson 

Holmwood should 
be the turning point 
for the public 
appreciation of 
'Greek 1 Thomson 

Society started to campaign for 
the house to be acquired for 
the public realm and restored 
and opened. 

The National Trust for 
Scotland immediately saw the 
point of the house, both as an 
important aesthetic monument 
and as a very positive addition 
to its architectural portfolio. 

There are still some 
handicaps to be overcome. In 
1990 a property developer, the 
Carvill Group (UK), acquired 
an option to purchase the 
whole Holmwood site, subject 
to securing planning 
permission to build in the 
grounds. This unwise and 
unfortunate situation has led 
to elaborate negotiations 
between the developer. The 
National Trust for Scotland, 
Historic Scotland, and the 
Planners of Glasgow District 
Council to find a compromise 
solution that will allow the 
house to be preserved with as 
little intrusive development as 
possible. 

The debate about planning 
consent naturally affects the 


value of the house to the 
Sisters of Our Lady of the 
Missions and the need to 
debate the planning consents 
adds the risk or lengthy delays. 
So the situation is urgent. 
Vandalism has already begun 
- the empty school buildings 
have been set on fire and the 
Sisters are having to employ 
security guards at considerable 
expense. 

The National Trust for 
Scotland Is hoping to make a 
decision about acquiring and 
restoring Holmwood early in 
October. The National Heritage 
Memorial Fund, under its 
energetic new chairman. Lord 
Rothschild, has already visited 
Holmwood and shown 
considerable interest and 
willingness to help. 

There is an urgent need for a 
final push by all the parties 
concerned to reach a sensible 
deal that is cot based only on 
commercial considerations. 
There is enormous goodwill in 
the air - perhaps greater 
public awareness at this stage 
will help to force some 
conclusive action. 

What is so special about 
Holmwood? It represents the 
peak of Thomson's domestic 
invention. It is a pioneering 
and creative piece of 
architecture that is moving 
and beautiful to see- In its 
strange abstraction it points 
towards much modern 
architecture and to the work of 
Frank Lloyd Wright. 

All this ingenuity comes 
from an architect who was a 
practising Grecian at the same 
time as Scott, Pugin and 
Ruskin were preaching their 
Gothic triumphs. 

His churches in Glasgow - 
the Caledonian Road Church 
and the Vincent Street 
Churches - are even more 
remarkable, bringing Egyptian 
and Indian elements into their 
designs. One is a burnt ruin 
and the other is worrytogly 
insecure - both belong to the 
City council 

Holmwood should be the 
turning point for the public 
appreciation of "Greek" 
Thomson, a European creative 
genius yet to be fully 
recognised. 


Geraint Evans 


The Welsh baritone Geraint 
Evans died in hospital at the 
weekend following a heart 
attack. He was 70. A favourite 
of audiences at Covent Garden 
for more than 35 years, he will 
be remembered primarily for 
the comic roles in which he 
displayed such a strong and 
endearing personality. Yet his 
career embraced a wide range 
of achievements that put him 
in the forefront of the British 
singers who went out to win 
international reputations after 
the war. 

Evans was born in Pontyp- 
ridd on 16 February 1922. He 
began singing in amateur 
events and after war service in 
the RAF was thought suffi- 
ciently talented to pursue a 
singing career. In 1948 he made 
his debut with the Covent Gar- 
den Company as the Nlgh- 
t watchman in Die Meister- 

singer. the beginning of a 
happy association that was to 
last until his retirement from 
the stage in 1984. 


All his major roles were 
heard at the house. In the 1960s 
and 70s it was difficult to imag- 
ine a Mozart opera there with- 
out him: Figaro and Lepcrelio 
both showed his natural ability 
for communicating with an 
audience, though he preferred 
to avoid Papageno in Die Zaub- 
erflote. whom he described 
with his typically 
down-to-earth Welsh sense of 
humour as a “cheeky little 
chappie". Among other comic 
roles he was highly regarded 
as Don Pasquale and Verdi's 
FalstafE 

Although by voice alone he 
might not have been thought 
suitable for many of the lead- 
ing tragic baritone roles, a 
strong sense of how to make a 
character come alive resulted 
in some powerful portrayals: 
the title role in Berg's Wozzeck, 
above all, though he also took 
part in the premieres of Brit- 
ten's Billy Budd and Gloriana 
and Walton's Trailus and Cres- 
sida. Only the vocal demands 


of Rigoletto defeated him and 
he knew when to leave well 
alone. 

At a time when British sing- 
ers were just starting to make 
an impact internationally. 
Evans led the way. From 1962 
he sang regularly at the Salz- 
burg Festival as Figaro. Lepo- 
relio and Wozzeck. in the US 
there were guest appearances 
at the Metropolitan Opera in 
New York from 1964 and at San 
Francisco, where he also tried 
his hand as a producer in the 
mid-1970s. His popularity 
extended beyond the usual 
operatic circles and he became 
a familiar face on television. 
He was knighted in 197L 

Recordings exist of his major 
roles, including Beckmesser in 
Die Meistersinger under Von 
Karajan and Falstaff under 
Solti; but few are able to recap- 
ture the personality that made 
him so beloved of audiences 
when be appeared on stage. 

Richard F airman 



■ ATHENS 

ATHENS FESTIVAL 
Odeon of H erodes Attfcus 20.30 
Monte Carlo Ballet presents 
Roland Petit's Mozart et la 
Danse. Tomorrow; song recital 
by Montserrat Caballe. Fri: John 
Cage concert. 

The final concert of this year s 
festival fs a performance next 
Mon of'Mikis TheodoraMs* Canto 
Otympfcp.( 322 1459). 

■ BERLIN 

CONCERTS 
Tonight at 20.00 In the 
Phllharm on le, Vladimir 
Ashkenaz conducts foe Berlin 
Radio. Symphony Orchestra in 
works by Georg Katzer, 
Stravinsky and Mendelssohn. 

Tomorrow and Wed; Frank 
Zappa‘8 Yellow Shark. Fri: Alfred 
BrendeL . \ \ 

Sat, Sun reornlng and next Mon: 
Haitink conducts foe Berlin 
PtHibarmpnKs. ; Sun: Maurizio 
PodHA Tomorraw. Fri and Sat 
in K smmemm sBwaal: Heinz 
Hofllger directs the Chamber 


Orchestra of Europe (2548 8232). 
Wed in Schausplelhaus: 
Camerata Bern. 

Thurs: Marek Janowaki 
conducts works by Janacek, 
Martinu and Schumann (2090 
2156). 

OPERA 

Gwyneth Jones sings the title 
role in Elektra tomorrow and Sat 
at the Deutsche Open 

Thurs: Aida. Fri: Nicolai Gedda 
recital. 

Sun: Rafael Fruhbeck de 
Burgos conducts foe first night 
of Hugo de Ana's new production 
of Don Carlos, with Julia Varady 
and Giacomo Aragall (3410 249). 
The Staatsoper unter den Linden 
has Sleeping Beauty tonight and 
Thurs, Die Zauberflote tomorrow, 
Hindemith's Neues vom Tage 
on Wed. Madama Butterfly on 
Fri and Der Freischutz on Sat 
(2004 762). A new production of 
Rienzi, staged by Christine 
Mielitz, opens at the Komische 
Oper on Fri (2292 555). 

THEATRE 

At the Hebbel Theatre from Wed 
to Sun, Maly Theatre of St 
Petersburg presents a stage 
adaptation of Sergey Kaledin's 
novel Stroibat (2548 9250). 
Thomas Langhoffs Vienna 
Festival production of 
Hofmannsthal's political tragedy 
The Tower can be seen at the 
Deutsches Theater on Sat, Sun 
and next Tues (2871 225). 

The Schaubuhne has Marguerite 
Duras' play The Sickness of 
Death, directed by Bob Wilson, 
on Fri, Sat and Sun (890023). The 
Schiller Theater repertory 
includes a new production of 
Goethe's Ciavigo, plus plays by 


Moliere, Schiller and Lessing 
(3126 505). The Berliner 
Ensemble is closed until next 
Feb. 

■ GENEVA 

Armin Jordan conducts 
Charpentler’s Louise tonight, 
Thurs and Sun at foe Grand 
Theatre, with Mary Mills in the 
title role (311 2311). 

Moliere's L'Ecole des Femmes 
can be seen at the Theatre de 
Carouge daily except Mon until 
Oct 11 (343 4343). 

■ NEW YORK 

OPERA 

The Metropolitan Opera opens 
its 1992-3 season tonight at 19.00. 
James Levine conducts Les 
Contes d'Hoffmann, with a cast 
headed by Placldo Domingo, 
Samuel Ramey and Carol Vaness 
(also Thurs and next Mon), 
Tomorrow and Sat: Un ballo in 
maschera. 

Wed: Madama Butterfly. Fri: 
Falstaff (362 6000). New York City 
Opera's repertory this week at 
State Theater consists of 
Busoni’s Doktor Faust on Wed, 
Romberg's operetta The Desert 
Song on Thurs and Sat, and Cav 
and Pag on Fri (870 5570). 
CONCERTS 

Kurt Masur conducts the New 
York Philharmonic in this week's 
concerts at Avery Fisher Hall. 
Tomorrow's programme consists 
of symphonies by Schubert, 
Beethoven and Mehul. 

Thurs, Fri afternoon, Sat and 
next Tues: Midori is soloist in 
Mendelssohn's Violin Concerto 


(875 5030). Carnegie Hall opens 
its new season on Sep 30 with 
a concert by foe Pittsburgh 
Symphony conducted by Lorin 
Maazel (247 7u00). 

■ PARIS 

CONCERTS 

On Wed at Egllse Saint-Eustache, 
the Chorus of Radio France gives 
a programme of music by 
Durufie, including the Requiem. 

Valentin Kojin conducts the 
Orchestre National de France 
in works by Weill, Stravinsky and 
Virgil Thomson on Thurs al Salle 
Pleyei (4230 2603). 

OPERA 

Le nozze di Figaro opens the 
new season at the Opera Bastille 
on Thurs, with a cast including 
Jorma Hynninen, Marie 
McLaughlin, Gilles Cachemaille 
and Diana Montague. There will 
be five further performances until 
Oct io. 

The Bastille's first new 
production of the season is 
Honegger's Jeanne d'Arc au 
bucher, opening on Oct 9. 
Gwyneth Jones will sing the title 
role in Elektra, opening on Oct 
13(4001 1616). 

Gabriel Bacquier stars in Louis 
Varney's operetta Les 
Mousquetaires au couvent. 
opening at the Opera Comique 
on Fri (4286 8883). 

Semyon Bychkov conducts 
Adolf Dresen's new production 
ol Evgeny Onegin at the Chatelet 
opening next Mon. with a cast 
including Neii ShicoH and Dmitri 
Hvorostovsky (4028 2840), 
THEATRE 

The Spanish season at the 


Theatre National de 1' Odeon 
continues with La Candida 
Erendira, a play by Gabriel 
Garcia Marquez staged by 
Colombian director Jorge AH 
Triana, from Wed to Sun only 
(4325 7032). 

Stephane Braunschweig directs 
Chekhov s Cherry Orchard at 
the TMtftre de Gennevllliers. 
daily except Mon and Thurs tiil 
Oct 18 (4793 2630). 

Andre Engel's production of 
Odon von Horvath's 1931 play 
Tales from the Vienna Woods 
opens at Bobigny next Tues (4831 
1145). 

DANCE 

Rudolf Nureyev's new production 
of La Bayadere for the Ballet 
de I'Op&ra de Paris, designed 
by Ezio Frlgerio and Franca 
Squarciapino, opens at the Palais 
Gamier on Oct 8 (4017 3535). 

• A 24-hour recorded telephone 
guide to Paris entertainments 
is available in English by dialling 
4720 8898. 

■ VIENNA 

CONCERTS 

A Week of English Music: Michael 
Tllson Thomas conducts foe 
London Symphony Orchestra 
in works by Denis Matthews, 
Mendelssohn and Prokofiev 
tonight al foe Musikverein, with 
violin soloist Viktoria Muilova. 

Tomorrow: the Consort of 
Musicke under Anthony Rooley. 
Sat and Sun: James Judd 
conducts the Halle Orchestra 
in Elgar's The Dream of 
Gerontius, with Arthur Davies, 
Penelope Walker and John 
Shrrley-Ouirk (505 8190). 


Sian Edwards conducts the 
Junge Deutsche Philharmonie 
in works by Varese, Stravinsky 
and Frank Zappa on Thurs at 
foe Konzerthaus (712 1211). Sep 
30: Evgeny Svetlanov conducts 
the Russian State Orchestra (505 
8190). 

OPERA 

Vesselina Kasarova is Rosina 
in tonight's performance of ii 
barbiere di Slviglia at foe 
Staatsoper. 

Tomorrow: Tosca with Galina 
Kalinina. Thurs: L’elisir d'amore 
with Roberto Alagna as 
Nemorlno. Fri: Ludwig Minkus’ 
ballet Don Quixote. Sat: 
Entfuhrung. Sun: Fidel io with 
Anne Evans and James King. 

The Volksoper has Don 
Giovanni tomorrow, Nabucco 
on Wed and Die Fledermaus on 
Fri (51444 2960) 

THEATRE 

Vienna's English Theatre 
(Josefsgasse 12) has Eugene 
O’NeiH's A Moon for the 
Misbegotten, daily except Sun 
(402 1260). 

A new musical entitled 
Elisabeth, based on the life of 
Sissy, child-bride of Emperor 
Franz Joseph, Is running daily 
except Wed at foe Theater an 
der Wien (599 7719). 

This week's repertory at foe 
Burgtheater and Akademietheater 
includes Brecht's Baal and 
Edward Albee's Who’s Afraid 
of Virginia Woolf (51444 2218). 

• Telephone sales of tickets 
for the Staatsoper, Volksoper 
and Burgtheater are available 
worldwide for holders of credit 
cards by ringing Vienna 5131 
513. 
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Oui, 

mais 


TECHNICALLY, THE French 
electorate has ratified the Maas- 
tricht treaty. In reality, it has 
saved the European Community. 

The treaty in the precise form 
that it was signed last February is 
almost certainly already past sav- 
ing. The task now facing Euro- 
pean leaders is, first, to decide 
how much they really want to 
save and, second, to devise a way 
of doing it. Ironically enough, that 
is what many of those advocating 
rejection of the treaty. In France 
and elsewhere, have said they 
want to happen. But had the 
majority of French voters taken 
their advice the chances of saving 
anything would have been much 
less. Not only would the treaty 
itself have been junked wholesale: 
many of the EC's earlier achieve- 
ments. if not its very existence, 
might have been jeopardised, in 
an atmosphere of which last 
week's recriminations gave an 
unpleasant foretaste. 

The treaty as it stands is past 
saving for several reasons. First, 
the Danes have already rejected it 
They show no sign of chang ing 
their mind, and even if they do so 
It may not be possible for them to 
vote again on an unaltered text 
Second, the forced departure of 
Britain and Italy from the 
exchange rate mechanism has 
shown that the convergence crite- 
ria for economic and monetary 
union are most unlikel y to be met 
by more than at most an inne r 
core of north-central European 
countries. Third, in the course of 
the referendum campaign France’s 
leaders have said things, both 
about Germany and about the pur- 
pose of Emu. which have strength- 
ened the rapidly growing misgiv- 
ings in Germany about the whole 
project 

Public opinion 

All year, but especially since the 
Danish vote on Jane 2, a revolt of 
public opinion has been apparent 
throughout Europe. Not one of the 
12 governments in the EC could 
now claim to have gained popular- 
ity or authority since signing the 
treaty; nearly all of them have lost 
both. Greatest of all, perhaps, has 
been the loss for Chancellor Hel- 
mut Kohl's government in Ger- 
many, whose promises that no one 
would be worse off for reunifica- 
tion have been revealed, at least 
in the short term, as cruelly false. 
The authority that enabled Mr 
Kohl, a year ago, to impose a time- 
table for EMU on a clearly reluc- 
tant Bundesbank is simply not 
there any more. 

The Yes vote in France accords 
these 12 discredited leaders a 
breathing space. But for one of 
them, Mr John Major, it makes a 
desperately difficult domestic situ- 
ation even more difficult He can- 


not now put the whole Maastricht 
episode behind him, as he must 
privately have hoped to do. 
fngtpari he has to continue defend' 
ing, before a deeply sceptical audi- 
ence, a platform from which the 
central plank - Britain’s ERM 
membership - has already been 
knocked out And yet it is to him, 
as current president that falls the 
immediate task of convening his 
fellow heads of government to 
search for a new way forward. 

Common interests 

Convene them he must and the 
sooner the better. There must be a 
summit but its agenda cannot be 
simply the ratification or imple- 
mentation of Maastricht. The 
heads of government should agree 
to put that on one side for the 
moment and proceed as their pre- 
decessors did 42 years ago under 
the guidance of Jean Monnet. 
Rather than seeking to score 
national points at each other's 
expense, they must consider 
what they believe to be the inter- 
ests that all of them have in com- 
mon. 

It should not be too difficult for 
them to agree that all want to see 
the single market become a real- 
ity. If that were achieved, many of 
the monetary tensions felt so pain- 
fully this year could be avoided, 
since economic conditions in one 
part of the market would inevita- 
bly work through into the other 
parts, and so monetary policies 
required in one member state 
would no longer be glaringly inap- 
propriate for the others. 

They might also agree that it Is 
politically unhealthy for the mon- 
etary policies of all member states 
to be dictated, in practice, by the 
national authorities of one of 
them. At least, the question could 
be put in that form to the Ger- 
mans and, if they did agree, they 
could be asked to help devise a 
system which would avoid that, 
whether or not it was intended to 
bring about a single currency at 
the end of the day. 

And the 12 could surely agree 
that they all want to see a commu- 
nity or union which interferes as 
little as possible in the internal 
affaire of its membere, but defends 
their common Interests effectively 
uis-d-uis the outside world, under 
democratic supervision. They 
would, perhaps, end up producing 
a treaty not unlike Maastricht, but 
simpler, more coherent, and above 
all easier for the peoples of Europe 
to understand and accept 

Meanwhile, there is plenty of 
work for them to get on with, 
notably in completing the Uru- 
guay round and in offering more 
effective support to central and 
eastern Europe, before other coun- 
tries of that region follow Yugo- 
slavia into the abyss. 


The ERM’s future 


THE SMALL margin in favour of 
the Maastricht treaty in the 
French referendum should keep 
the ERM alive. This is not because 
ratification of the Maastricht 
treaty itself, still less smooth prog- 
ress towards economic and mone- 
tary union, have become certain. 
It is because the French people 
have demonstrated, however 
grudgingly, that there remains a 
majority In favour of European 
co-operation. On that a two-tier 
ERM should bo able to stand, but 
it will do so only if the Bundes- 
bank shows a greater commitment 
to the system than it did last 
week. 

Events have confirmed that a 
serai-fixed exchange rate system 
has evident weaknesses. The 
nature of the frailty is also clear. 
The managers or a currency under 
severe pressure can never save it 
on their own. After a certain 
point, they will run out of 
reserves. Since operators in the 
markets know that, they are 
bound to win any serious battle. 

The durability of the hugely 
higher Interest rates - 500 per 
cent overnight in the case of Swe- 
den - that ore sometimes needed 
to defend a frail currency lacks 
credibility. It is impossible to 
believe that the government of 
most countries would be able to 
endure the ensuing slump. What 
is believed will be difficult at some 
time in the future swiftly becomes 
impossible today. 

The credibility of the parity 
depends partly, therefore, on the 
will of the authorities responsible 
for the weaker currency to defend 
it and on the credibility of their 
commitment to impose whatever 
interest rates may be required for 
as long as proves necessary. But 
the parity depends rather more on 
the perceived willingness of those 
responsible for the stronger cur- 
rency to defend the parity as weiL 
The governments of Italy and the 
UK failed all these tests. But 
France - in addition to the other 
core ERM countries, which 
indudes at least the Netherlands, 
Belgium and Luxembourg - need 
not. 

Nevertheless, the narrowness of 
the French vote, in addition to the 


dwindling likelihood of Emu, is 
bound to shake the market’s previ- 
ous faith in the determination of 
this and future French govern- 
ments to defend the parity. The 
economic conflicts within Europe 
consequent upon German unifica- 
tion also continue. The ERM may 
now be more secure than feared 
last week. But it is far from 
secure. 

It now rests overwhelmingly on 
the Germans to remove these 
doubts. Should the Bundesbank, 
fresh from its victories over the 
Italians and the British, demon- 
strate that it is absolutely commit- 
ted to maintaining the present 
parity for the French franc, 
regardless of the short-term effect 
on the German money supply, 
then that parity will stand. The 
Bundesbank can never run out of 
D-Marks, since it is the ultimate 
producer of that particular piece 
of paper. If it is not so committed, 
then no parity can be secure 
under the pressure that currency 
markets are now able to exert 

This is not just an economic 
issue, however technocratically 
the Bundesbank might like to 
address the matter. It is a political 
one. Emu or no Emu, Maastricht 
or no Maastricht Germany needs 
friends. 

The Bundesbank should be 
more than content with the victo- 
ries that its determination and 
events have now delivered. It has 
obtained the D-Mark appreciation 
it sought and from that will come 
some of the disinflation that It has 
long desired. The principle that 
the ERM is a system of adjustable 
exchange rates has been re-estab- 
lished. The Bundesbank is also in 
an excellent position to resist the 
imposition of Emu by a German 
government that has been seri- 
ously weakened by its past policy 
errors. In addition, the EMS has 
been definitively established in 
two tiers, with little prospect that 
the frailer brethren will be 
allowed to join Emu. should It 
occur. 

Enough is enough. France has 
at least not rejected the alliance 
with Germany. The Bundesbank 
would be well advised to rest on 
its laurels and return the favour. 


D uring the coming win- 
ter, workmen will be 
putting the finishing 
touches to a cavern- 
ous new plant at Sel- 
lafield an the Cumbrian coast, the 
mai n facility of the state-owned 
British Nuclear Fuels. When it 
begins operating next spring, the 
£1.85bn project will have the capac- 
ity to take in 1.200 tonnes of spent 
nuclear fuel a year, separate out the 
uranium and plutonium, and trans- 
form the remaining waste into a 
form of glass which can be poured 
into steel containers, where it sets 
rock hard for long-term disposal 
Across the English Channel at La 
Hague, on a windy headland near 
Cherbourg, the French are expand- 
ing a similar facility to handle 1,600 
tonnes a year. And on the other side 
of the world, the Japanese have bro- 
ken ground for a plant of their own 
near Aomori on the northern tip of 
Honshu. The Rokkasho-mura facil- 
ity will handle 800 tonnes a year 
when it comes on stream early next 
century. 

All this suggests that the nuclear 
Industry is finally getting to grips 
with the problem of dangerous 
waste created by burning nuclear 
fuel. In the history of nuclear power 
since the second world war, only 
one-third of the 120,000 tonnes of 
fuel discharged by reactors has 
been reprocessed. Two-thirds, or 
80,000 tonnes of it. lies in deep 
ponds of water or other temporary 
storage, awaiting decisions about its 
final resting place. 

But the reality is somewhat differ- 
ent. Even as all these new plants 
near completion, questions are 
increasingly being asked about the 
wisdom - and the huge cost - of 
reprocessing. 

Earlier this year, Scottish 
Nuclear, the state-owned operator 
of two nuclear power stations in 
Scotland, confirmed plans to 
explore long-term storage of spent 
fuel as an alternative to reprocess- 
ing. “We could save £43m a year,” 
says Mr James Hann, SN*s chair- 
man, who believes that nuclear 
power must slash its costs if it is to 
have any future. A public inquiry 
begins shortly into SN*s application 
to build a dry store to hold spent 
fuel for half a century. 

Nuclear Electric, which runs the 
12 nuclear power stations in 
England and Wales, recently signed 
a £13bn contract with BNF to repro- 
cess fuel from its existing Magnox 
and advanced gas-cooled reactors 
over the next 15 years. But beyond 
that, NE remains non-committaL It 
has built enough storage capacity at 
Sizewell B, the large pressurised 
water reactor nearing completion 
on the Suffolk coast, to house spent 
fuel for half the plant's planned 40- 
year life. 

NE's position is that, while repro- 
cessing is appropriate for older 
plants such as Magnox, because the 
spent fuel is corrosive, it is an 
expensive option for newer technol- 
ogies which discharge more man- 
ageable waste. 

Germany has abandoned plans to 
build a reprocessing plant for a 
variety of economic and environ- 
mental reasons. The US is not even 
contemplating reprocessing. Gov- 
ernment policy is to develop a 
long-term fuel repository under 
Yucca Mountain in Nevada. But the 
project has encountered such strong 
environmental resistance that it 
may never come about The US 
Department of Energy says that 
exploration of the site will take at 
least seven more years. 

The case for reprocessing has tra- 
ditionally rested on three points. 
One Is military - it produces the 
plutonium needed for nuclear weap- 
ons. The only reprocessing that has 


World capacity to reprocess nuclear waste 
is expanding, but storage may now be a 
better alternative, says David Lascelles 

An issue that 
won’t go away 


taken place in the US and the for- 
mer Soviet Union is for military 
purposes. The bulk of these coun- 
tries' spent nuclear fuel has only a 
temporary store. 

The second reason for reprocess- 
ing is as a means of recycling ura- 
nium, until recently a commodity in 
short supply. The third is to facili- 
tate long-term disposal; reprocess- 
ing separates waste into three levels 
of radiation risk - high, intermedi- 
ate and low - and only the first 
needs the most secure storage. 

But with the changed economic 
and political climate, the first two 
reasons have weakened considera- 
bly. The need for plutonium - at 
least for military purposes - has 
declined, and uranium has become 
plentiful, mainly because of large 
exports from Russia, and is likely to 
remain so as nuclear weapons are 
dismantled. 

Meanwhile, the environmental 
lobby has mounted a campaign 
claiming that reprocessing is an 
uneconomic way of dealing with 
Spent fuel, because it actually cre- 
ates more waste through contami- 
nation of the equipment needed to 
carry out the work, and it still 
leaves the world with the problem 
of dealing with the end products. 

A report by Friends of the Earth, 
the pressure group, earlier this year 
concluded that reprocessing "offers 
no benefits over alternative man- 
agement strategies for spent 
nuclear fuel, and produces signifi- 
cantly higher economic and envi- 
ronmental costs". 

Added to this is the suspicion that 
the UK and France have upgraded 
their reprocessing industries only 
because they existed already. They 
have also found that reprocessing 
other people's waste can be made 
into a lucrative business. The Sella- 
fieid plant, known as Thermal 
Oxide Reprocessing Plant (Thorp), 
is fully booked for the next 10 years, 
and 40 per cent booked for the 10 
years after that More than two- 
thirds of this business comes from 
abroad. Cogema, the French state 
company which operates La Hague, 
is similarly replete with orders, 
althoogh in Its case only half of the 
business is foreign because of the 
heavy needs of France's own large 
nuclear power industry. 

Having made these huge invest- 
ments, both these companies 
strongly resist claims that storage 
provides a cheaper alternative. “It’s 
an unproven route" says Mr John 
Guinness, the newly appointed 
chairman of British Nuclear Fuels, 
who observed the company closely 
in his previous jab as permanent 
secretary at the Department of 
Energy. He describes Scottish 
Nuclear’s preference for dry storage 
as no more than "a sensible way of 
keeping their options open”. 

Mr Christian Gobert, the execu- 
tive vice-president of Cogema, is 
more forceful still about the storage 
option: "You have done nothing. 
You have taken a few measures 


Either; reprocessing 



Reprocessing facility 




which are not costly. You can forget 
it for a generation. That’s very com- 
fortable but you have no final 
solution." 

The more technical argument for 
reprocessing Is the extraction of 
plutonium. Although the military 
requirement is declining, plutonium 
remains an essential fuel for fast 
breeder reactors. But the fast 
breeder has an uncertain future. 
The UK has just decided to cease 
funding its prototype at Dounreay. 
In France, the nuclear installations 
inspectorate has blocked a restart of 
the troubled Superphenix reactor 
which Is spearheading the French 
Cast breeder programme. 


Long term disposal 

O Facilitates waste disposal 
g Recycles unused uranium 
and plutonium - 
g But is expensive and nuclear 
fuel is already plentiful 

g Avoids risks of . 

reprocessing 
Q. Cheaper 

g But not a final solution 

At the moment, only Japan has a 
significant fast breeder programme, 
which gives it a reason to proceed 
with the Rokkasho-mura plant Mr 
Masato Nakamura, of the nuclear 
fuel division of the Atomic Energy 
Bureau, says: “We have never con- 
sidered storage in place of repro- 
cessing. Our view is that Japan is a 
resource-poor nation, so we have to 
make use of a valuable material" 
An alternative use for plutonium 
is in mixed oxide fuel (MOX), a 
cocktail of fuels including pluto- 
nium which can be used in conven- 
tional nuclear power stations. Upto 
25 French stations could use it, 
according to Mr Gobert. 


Even so. this potential source of 
demand for plutonium may not jus- 
tify the expense of reprocessing 
because of the large surplus or plu- 
tonium which is building up- The j 
Uranium Institute, a trade group, 
estimates that US and Russian 
stockpiles of plutonium amount to 
more than 200 tonnes, and of highly 
enriched uranium to about 1 ,000 
tonnes. - 

Increasingly, though, the debate 
about reprocessing turns on envi- 
ronmental considerations. The crit- 
ics of reprocessing emphasise the 
dangers of transporting nuclear 
waste sometimes half way round 
the world to the reprocessing site, 
the radiation risks at the site itself, 
and the feet that reprocessing stfil 
leaves an end product to be dis- 

P °AItL)ugh both BNF and Cogema 
operate a policy of returning the 
processed waste to their clients, 
they only ship buck high-level - 
waste because it is easier and safer 
to transport To compensate for- the 
smaller volume, they ship back D 
slightly more high-level waste than 
they take in. But this stiff leaves 
them with bulky low-level waste to 
dispose of. So even though neither 
Seffafield nor La Hague is strictly a 
"nuclear dustbin”, where foreign 
clients can dump their nuclear rub- 
bish and forget about It, both Bites 
have to store considerable amounts 
of waste. 

M r Gobert rejects 
the accusation that 
the act of repro- 
cessing actually 
adds to the waste. 

He says that UP3, the newest facil- 
ity at La Hague, produces “no more 
waste than direct disposal, and we 
know we can do better than that”. 

Mr Guinness says: "What we are 
doing is socially desirable. We are W- 
also making quite a lot of money. 
Taking the longer view, our chil- 
dren will be mighty grateful that we 
have taken this course.” 

However, both the UK and France 
do have to have final storage sites 
for the end products of reprocess- 
ing. In the UK this is the responsi- 
bility of Nirex, a company jointly 
owned by the government and the 
nuclear industry, which is trying to 
obtain permission for a deep under- 
ground site next to Seffafield. 

Despite the misgivings about 
reprocessing, it Is unlikely that 
their state owners will take a nega- 
tive view of Sellafield and La 
Hague. Both plants have been 2 1 
finan ced with money from their cli- 
ents, so they place no burden on 
state budgets. And their bulging 
aider books promise healthy export 
framing s for many years. Both com- 
panies make profits, although the 
adequacy of their returns will not 
be fully tested until .their new 
plants can show their paces, ff they - 
are commercially successful., their 
owners could invite In private ' 
Investors. 

In the long-term context in which - 
the nuclear industry likes to. see • 
itself, it may be misleading -to see 
the debate in terms of storage repre- 
senting an alternative to reprocess- 
ing. At the moment, world repro- 
cessing capacity amounts to about 
4,000 tonnes a year, according to the 
International Atomic Energy 
Agency. However, the amount of 
spent fuel discharged each year is 
about 9,000 tonnes. Although repro- £ 
cessing capacity is expected to rise 
to 6J100 tonnes by the year 2000, 
spent fuel discharges will still 
exceed this. Far from clearing up 
the backlog, the reprocessing indus- 
try will fell steadily behind, even 
with its enlarged capacity. 
Long-term storage, therefore, 
must play the leading role. 


Awash with misery 

Floods in Pakistan have exacted a heavy toll in human 
suffering and economic damage, says Farhan Bokhan 


T he scale of the flooding 
which has struck P akistan 
In the past week is most 
easily visible from the air. 
Where there was rich agricultural 
land in the central province of Pun- 
jab, only trees can be seen, their 
trunks under water. On high 
ground are remaining patches of 
crops. Peasants gathered on roof- 
tops appear to be stranded on tiny 
islands in an ocean. It seems mirac- 
ulous that weak buildings made out 
of mud, straw and wood are holding 
up. River boats carrying troops 
speed across the water in search or 
victims caught on high ground or 
roof-tops, along with their meagre 
belongings and livestock. 

The cost of the disaster, caused 
by torrential rain which swelled the 
Indus, Chenab, Jehlum and Ravi 
rivers, is still being calculated, but 
rehabilitation will be lengthy and 
expensive. Initial estimates of up to 
2,000 deaths have been lowered to 
about 1,000- Hundreds of thousands 
have been affected, and the damage 
is enormous. 

An official in the central city of 
Multan said: "This Is the worst cri- 
sis I’ve seen in years. Who knows 
how long and how much money it 
will taka to repair the damage?” 

Across from the sher shah bund, a 
protective mud boundary created to 
protect the historic Islamic city, the 
destruction is obvious as far as the 
eye can see. Field after field of crop 
land is submerged under water 
which came through a 20-metre 
wide breach in the boundary. Relief 
workers had to dynamite that por- 
tion to let the water flood farmland 
rather than let the pressure build 
up where it could break through the 
boundary and enter the city. 

Victims either lost their mud 
homes or ran out of food and tried 
to swim to land. Some were forced 
to climb tree-tops out of fear of 
being drowned, and had to stay 
there for a day before being res- 
cued. A large crowd of people has 


gathered to wait for friends and 
family members who may be 
stranded in the flooded area. 

Less than a mile away, relief 
workers are trying to strengthen 
the train tracks by lining rocks and 
sand-bags alongside the rails. 

The cost of the disaster will put 
pressure on Pakistan’s economy. 
The province of Punjab estimates 
its losses at Rsl6bn (8640m), and the 
other three provinces - North West 
Frontier, the territory of Asad Kash- 
mir and Sindh - are still calculat- 
ing. Agriculture has taken the 
worst beating. Pakistan had expec- 
ted to produce up to 14m bales of 
cotton this year, up from last year’s 
13m. But the latest estimates are 
that production will fall to lL5m. 

Cotton is by far Pakistan's most 
important product, with exports of 
cotton and Its products accounting 

Agriculture has taken 
the worst beating, 
with sharp falls in 
cotton, production 
expected 

for 58 per cent of the country’s 
$&8bn of exports last year. 

A drop in exports could threaten 
Prime Minister Nawaz Sharlfs drive 
to introduce free market reforms, 
replacing the farmer socialist 
bureaucracy. The programme 
depends on boosting exports to 
maintain both foreign exchange 
reserves and economic growth. 

Severe damage to the cotton crop 
is expected in the southern province 
of Sindh, Up to 60 per cent of the 
1.5m acres of land sown to cotton in 
Sindh is expected to be destroyed by 
a combination of torrential rains 
last month and the present floods. 
In the province of Punjab, up to lm 
acres out of 7m sown to cotton are 
estimated to be destroyed. 

Pakistan has not so far launched 


an international appeal for assis- 
tance though It has accepted volun- 
tary donations - Japan has offered 
2800,000, Britain 8200,000 and the 
United Nations 8100,000. However, 
some officials believe that as the 
costa of rehabilitation mount, the 
government will need to ask for out- 
side help. 

Mr Sharif, who has been touring 
affected areas by helicopter, has 
announced Rslbn of relief for Mos- 
lem victims and Rs2S0m for non- 
Moslems. Interest on agricultural 
loans of up to 20,000 rupees (8800) 
from state-owned banks has been 
written off, and borrowers have 
been given an additional year to 
pay back their loans. 

The government's handling oE the 
crisis has been criticised by opposi- 
tion leader Benazir Bhutto. In 
Pakistan's volatile democracy, some 
politicians in Mr ShariFs ruling 
coalition are worried that the disas- 
ter could provide ammunition to 
the opposition. But there are few 
signs so far of public unrest. 

However, the government will be 
left with some difficult problems. In 
the short term, there is not only 
rehabilitation and reconstruction, 
but also the possibility of outbreaks 
of epidemics from stagnant water. 
In the longer term U will come 
under pressure to improve flood 
manag ement techniques. 

Officials say deforestation has 
intensified environmental problems. 
The official estimate is that just 
over 5 per cent of Pakistan is for- 
ested. But officials concede that the 
figure is a legal description of areas 
set aside for forests and does not 
reflect the destruction of trees to 
meet the needs of a rapidly growing 
population. 

Pakistan and India would benefit 
from joint efforts to increase fores- 
tation in their northern areas, to 
combat environmental problems. 
But given the tension in their rela- 
tions, there are few signs that such 
an effort could be launched. 
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Where the front line 
meets the bottom line 

South African business is becoming directly involved in politics 
: in a bid to restore stability and growth, says Patti Waldmeir 

W hen troops from 1 J 1 when the firing started. 

the Ciskei black >. Barlow Rand says half 

homeland opened . \. ifrwn of the company’s senl 

fire two weeks J&r executives are involved : 


W hen troops from 
the Ciskei black 
homeland opened 
fire two weeks 
ago on an African National 
Congress (ANC) march, they 
risked claiming an unusual 
victim - one of South Africa's 
leading businessmen, Ur John 
Hall, an executive director of 
Barlow. Rand, the country's 
largest industrial group. 
Business leaders in the rest 
t of the ■western world would 
scarcely consider it a normal 
day’s work to risk their lives in 
a political demonstration. But 
for Ur Hall (who -attended the 
march as a ?peace monitor") 
and for many other South Afri- 
can businessmen, the notion of 
“business as usual” has lost its 
meaning after months of numg 
protest action. Industrial 
unrest, township violence and 
political deadlock. 

Increasingly, .. business Is 
becoming directly involved in 
politics, in economic policy- 
' making and in attempts to 
shape a new South Africa soci- 
ety. Frustrated at the failure of 
- politicians, white and black, to 
lead the way to a post-apart- 
heid future, businessmen are 
trying to fill this leadership 
gap with initiatives of their 
own. They have decided that 
politics Is too important to b8 
left to politicians, and are hop- 
tog that the institutions of ctvfl 
society - business organisa- 
tions, trade unions and 
churches - can work together 
to restore stability, without 
which economic growth is 
impossible. 

With the economy in its 
worst recession since the turn 
of the century, labour and 
business have discovered a 
remarkable community of 
interest Both want a rapid 
transition to democratic rule; 

_ both know that permanent eco- 
nomic damage results from 
every delay in the transition. 

Indeed, late in July, the two 
sides came within a hair's 
breadth, of agreeing a joint 
strategy to pressure the politi- 
cians to resume constitutional 
talks, suspended since-June. 
The Congress of South African 
Trade' Unions (Cosatn),, the 
largest union federation, and ' 
1 an Umbrella employers' body, 
the South African Coordinat- 
ing Committee on Labour 
Affairs (Saccola), drew up a 
• draft Charter, for Peaee, 
Democracy and' -Economic 
Reconstruction, which would 
have committed labour and 
business to a joint programme 
v of industrial action to farce the 
pace cf political transition. The 
* charter called on botit sides to 
“suspend normal economic 
activity" for one day, on 
August 3, to demonstrate for 
democracy. 

In the end, the fledgling 
coalition proved too weak to 






John Hall, a director of South Africa’s biggest industrial 
gro u p, Barlow Rand: mixing business and politics 

hold, and Cosatn went ahead policies, and the rank and file 


with a more traditional 
two-day national strike on its 
own. Those who negotiated the 
charter say talks broke down 
over union demands that Sac- 
cola, a private-sector body, 
guarantee public-sector partici- 
pation. The government, the 
main target of the strike, made 
dear the public sector would 
not cooperate. 

' The private sector also 
appears to have baulked at the 
last moment at the idea of 
business and labour “ganging 
up” against the government, in 


remains sceptical of corporate 
South Africa’s conversion to 
non-racial democracy. And 
some businessmen are clearly 
using the recession to reduce 
staff permanently. 

But liberal businessmen 
argue that- the haute has been 
laid for future co-operation. 
They say that the charter 
called for far more than just 
one day’s strike action; it spelt 
out a joint commitment to curb 
violence, combat poverty and 
seek consensus on economic 
restructuring. 


Frustrated at the failure of politicians, 
businessmen are Hying to fill the 
leadership gap with fresh initiatives 


favour of the ANC, whose anti- 
capitalist bias worries most 
businessmen. And even if the 
joint stoppage had gone ahead, 
it seems unlikely that more 
than a quarter of the private 
sector would have participated. 

Since then, relations between 
business and labour have dete- 
riorated, with several strikes 
dragging on and with the 
unions attacking business 
anew Tor failing to pressure 
government for political 
change. Unions have long 
blamed business for colluding 
with Pretoria in its apartheid 


Initiatives in these areas are 
already undeT way. At the 
national level, senior business- 
men are involved in the 
National Peace Committee, the 
multi-party body which tries to 
mediate between political par- 
ties in potentially violent dis- 
putes. Mr Hall, the Barlow 

Banri director, is chairman of 
the National Peace Committee, 
and was heavily involved in 
negotiations between the ANC, 
the Ciskei government and 
Pretoria to try to prevent the 
Bisho massacre. He was in the 
front line of demonstrators 
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when the firing started. 

Barlow Rand says half a 
rifwfen of the company’s senior 
executives are involved in 
regional dispute-resolution 
committees and other struc- 
tures of the National Peace 
Accord, signed a year ago by 
all South Africa’s leading par- 
ties in an attempt to halt vio- 
lence which has left 7,000 peo- 
ple since the han on the 
ANC was lifted in 1990. 
f Barlows is cot unusually vir- 
* tuous in this regard; Compa- 

! nies from across the spectrum 
have attempted to mediate in 
the violence, which disrupts 
production and sometimes 
spills over into the workplace. 
Indeed, business is often the 
closest thing to a neutral party 
in a situation where political 
rivalries inspire everything 
from protest to murder. 

Businessmen can succeed in 
separating warring black frui- 
tions where the police, with 
their suspect background of 
involvement in political vio- 
lence, cannot. Business has the 
resources to provide venues for 
local peace talks, and such 
mundane support as fax 
wiarhiTMMi a rut transport. 

The Consultative Business 
Movement (CBM), a business 
grouping supported by about 
100 corporations, argues that 
business should be a bulwark 
in a fractured society. “During 
this crucial period of transi- 
tion, business is one of the few 
institutions whose national 
networks are intact Violence 
has destroyed many commu- 
nity organisation networks and 
government networks are 
largely discredited,” it says. 

But the CBM points out, in 
its document Surviving 
Change: Business’ Role in the 
Transition, that ad hoc dispute 
resolution is not enough. Busi- 
ness must work at creating 
“the socioeconomic and devel- 
opmental foundation without 
which a negotiated solution 
will not be permanent”. 

Indeed, the Saccola) Cosatu 
draft charter committed busi- 
ness to an ambitious pro- 
gramme to combat poverty, 
including job creation pro- 
grammes, schemes to deliver 
food aid, provide electricity, 
and upgrade housing and edu- 
cation facilities. No details 
were agreed, but it seems clear 
that business was willing to go 
well beyond traditional social 
responsibility programmes 
which have helped provide 
housing and education to 
employees and local communi- 
ties in the past 
Mr Ken Ironside, public 
affairs manager at Barlows, 
says: “We realise we have a 
role to play in shaping this 
society - reluctantly - but we 
won’t be offended when society 
settles down and we can get 
back to making money.” 


Fax 071 873 5938. Letters transmitted should be dearly typed and not hand written. Pie 

Courage needed to defend the 
economy rather than currency 

From Mr Robert McDowell and I ing. The question now is | From Mr Paul H Richards. 
Mr Tom Penney. whether the government has Sir, In the lieht of re© 


From Mr Robert McDowell and 
| Mr Tom Penney. 

Sir, ERM was an artificial 
barrier preventing the UK gov- 
ernment from reducing inter- 
est rates to a level which 
would stimulate economic 
recovery. The markets are cer- 
tain that the ERM is dead and 
any attempt at resuscitation 
either in a political or techni- 
cal sense will be rebuffed. 

It would be Ironic If the cri- 
sis of last week is now simply 
interpreted as allowing John 
Major his best opportunity to 
take the kind of a ction which 
otherwise would have been 
impossible without a humiliat- 
ing political U-turn. 

Although a little late in the 
day, the government’s action 
in suspending sterling’s partic- 
ipation in the ERM deserves 
applause. 

The return to a floating rate 
presented the chancellor with 
an opportunity to reduce inter- 
est rates to below the 10 per 
cent which they started at last 
Wednesday. The German 
finance minister is right in 
stating that we must put our 
own house in order. Bundes- 
bank monetary policy is 
focused on the German domes- 
tic economy. If you cannot beat 
them, then join them. 

Ever cloud has a silver lin- 


ing. The question now is 
whether the government has 
the courage to set rates to 
defend the economy or 
whether it will cling to its now 
defunct policy of defending the 
currency. 

Of course, these actions over- 
simplify the underlying issues 
and put us in the realms of the 
short-term fix. ft would be a 
mtatafcp to allow political expe- 
diency to be a cause for ignor- 
ing that we are inseparably 
part of a European trading 
bloc. 

Ultimately. Europe must con- 
tinue to strive to find a way of 
coordinating its responses to 
global economic imbalances. 
These are complex problems. 

ERM has proved to be an 
Ineffective tool in smoothing 
the superficial manifestations 
of the underly in g cause, ft the 
ERM is to be completely aban- 
doned then it is dear that the 
UK and its European partners 
must quickly put their beads 
together to deal forthrightly 
with the fundamentals of the 
multi-layered inter-relation- 
ships of their economies. 
Robert McDowell and Tom 
Penney, 

Banking Securities Consul- 
tancy, 

L Graham Road, 

Cambridge, CBI 2ER 


From Mr Paul H Richards. 

Sir, In the light of recent 
events. I understand better the 
case for an independent central 
bank. However, what I find dif- 
ficult to understand is why our 
independent central bank 
should be located in Germany. 
Paul H Richards, 

1 Pemcrofl Avenue, 

Hampstead, London NW3 7PG 

From Mr RM Bale. 

Sir, Pending privatisation of 
the Bank of England why not 
make the D-mark legal tender 
in the British Isles? 

R M Bale. 

Rocque Berg, 

St Clement, 

Jersey Channel islands 

From Mr Roman SkaainskL 

Sir. Common sense? Of 
course it was common sense. 
The tragedy is that the chan- 
cellor did not think of it him- 
self, but had it forced on him 
by the Bundesbank and the 
foreign e xchang e markets in a 
chaotic, expensive and humili- 
ating manner. Far from acting 
as the villain, the Bundesbank 
has demonstrated the benefits 
of having a politically indepen- 
dent central bank. 

Roman Slawinski, 

IIS Park Road, 

Chiswick, London W4 3ER 


Old CFCs 
present a 
dilemma 

From Katherine Robinson. 

Sir. Re Peter Knight's article 
on CFCs (Business and the 
Environment, September 2), 
there seems to me to be abso- 
lutely no point in developing 
new. greener refrigeration 
technology alone. How can 1, 
as a conscientious consumer, 
dispose of my old refrigerator 
and buy a new one knowing 
that it Is only when refrigera- 
tors are crushed or broken up 
that they become an environ- 
mental hazard. 

Without an old-for-new 
exchange scheme and exten- 
sive re-cycling programmes the 
world is a safer place if l stick 
to my old refrigerator for as 
long as possible. 

1 have the same problem 
with aerosols. I have 20 or so in 
a box in the garage which I am 
unable to dispose of safely in 
Italy. They all contain CFCs. 
What can a thoughtful con- 
sumer do; ring Friends of the 
Earth? 1 rang London and 
Rome and they could give me 
□o answer. 

Why is there this huge over- 
sight? 

Katherine Robinson, 

Via Monte Rosa < 

Vedano al Lambro, 

20057 (Milano), 

Italy 


Record shows Treasury never forecast a recession in UK at all 


From Prof Wynne Godley 
Sir, According to the article, 
Treasury models in privatis- 
ing move” (September 15). by 
David Goodhart and Peter 
Marsh, the Treasury “fail(ed) 


to predict how protracted the 
recession would be". The state- 
ment flatters the Treasury’s 
forecasting record because it 
never, at any stage, forecast a 
recession at alL The chart 


UK real GDP: Actual arxi Treasury forecasts 
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shows each of the Treasury’s 
last five forecasts taken from 
successive issues of the Finan- 
cial Statement and Budget 
Report and the Autumn State- 
ment set against the estimated 
out-turn derived from Eco- 
nomic Trends, together with 
an estimate for the remainder 
of 1992 and the first half of 1993 
which will not, 1 believe, be 
thought controversial. 

As the chart shows, it would 
be wrong to think of the Trea- 
sury’s forecasts as only having 
been wrong once. The forecasts 
have been persistently dread- 
ful, invariably In the direction 
of seeing substantial recovery 
“jnst around the corner” 
which, of course, never materi- 
alised. The scale of the error, 
looking one year ahead, was 
generally rather over 4 per 
cent and it is beginning to look 


as though the worst of the lot 
was the most recent forecast 
made just before the election 
- this may be as large as 5 per 
cent 

It is very worrying that the 
government has been so persis- 
tently, and so completely, mis- 
led by its official advisers. It is 
even more worrying if, faced 
with a recession which is going 
to turn into a regular slump 
unless present policies are fur- 
ther changed, the government 
is even now basing its actions 
on an economic model and 
forecasting methodology which 
are utterly discredited. 

Is the article correct when it 
says that the Treasury employs 
80 economists to do this work? 
Wynne Godley, 

Department of Applied Econom- 
ics. 

Cambridge University 


Observer 


%% The choice of 
Alabama as our USA 

LOCATION HAS BEEN 


Authorised 
by the Prez 

As the Bundesbank digests 
the volley of criticism slung 
at it last week. Observer's 
sympathies ate mainly with 
president Helmut Schlesinger’s 
press office. The governor of 
the Bank of E n gl a n d had to 
phone Schlestnger twice last 
Tuesday seeing clarification 
of press interviews (in which 
the Bundesbank chief had 
suggested a more 
comprehensive EMS 
reali gnment might calm 
markets), to be told the reports, 
were “not authorised*, ft is 
not the first time the professor 
has been misunderstood. 

In a notable instance when 
still Bundesbank deputy. 
Schleslnger appeared to 
suggest to Reuters that the 
bank was not in favour of 
intervening to support the 
dollar - a remark that had 
to be amplified next day. 

Again. last summer when . 
he took over from Karl Otto 

Pohl Schlesinger was 
unusually- forthright, in the 
weeks before be chaired his 
first council meeting, about 
the need to raise interrat rates. 

While some central banks find 

this s good way to test the 
water, it was unusual enough 
in Germany to mean that, by 
the time the council met, its 
options were distinctly 
circumscribed. 

In contrast to the wily P8hL 
an ex-journalist who was 
seldom tripped up by his 
former colleagues, the dour 
Schlesinger is more loquacious 
than one might expect He also 
tries to impose a Brante-like 
distinction between what is 
“authorised” and what is not 
It can be confUsing. 

Sterliiig^work 

■ Judging by the fate at Lctd 
Bea verb rook, the former 


Conservative party treasurer 
who Is on the brink of personal 
bankruptcy, it is a brave soul 
who gets involved in Tory 
finances. Enter Martin 
Saunders, chartered 

lin yywntant and finan ce 

director of P&O. 

No prims for guessing who 
introduced Saunders to Tory 
chairman Sr Norman Fowler 
as a suitable candidate for the 
new post erf director of finance 
in a supposedly leaner, fitter 
pftHti iwI manhine 

P&O boss and ardent Tory 
supporter Lord Sterling has, 

despite the recession and 
change of party Leade r s h ip, 
kept up his Conservative party 
donations at £100,000 a year 
and Saunders has worked for 
Lord Sterling since 1976, when 
he joined as deputy chief 

accountant of Town & City 
Properties. 

With a deficit of an 
estimated £KSn-£12m to worry 
about, the politically ambitious 
Saunders will have plenty to 
keep him Interested - but the 
puzzle is why caitral office 
has made this appointment 
before filling the other new 
slot, that of chief executive. 


Off and on 

■ Last-ditch defender Midland 
Bank has been given the boot 
by Tottenham Hotspur - a 
cynical reward, it might seem 
for seeing the north London 
football dub through the dark 
years of heavy debt and 


Instead, back comes 
Barclays, the dub stalwart 
banker until dropped in favour 
of Midland by Spurs’ old 
management team headed by 
Paul Bobroff and Irving 
Scholar who floated the dub 
8 decade ago. 

By 1990, it owed Midland 
more than ElOm after a 
disastrous diversification into 
dothing and a huge over-run 
of costs. But, though the debt 
could have been recalled at 
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1 wonder If we could 
sell oar bouse to a 
currency speculator* 

any time, it wasn't 

Still, the defender departs 
to a grateful “Well played” 
from Spurs’ new management 
consumer electronics 
millionaire Alan Sugar and 
football guru Terry Venables. 
Moreover, Midland did not fore 
too badly as a Spars player. 

After all, the dub kept up 
the interest payments which 
amounted to about £&5m in 
the four years to last May. 
Sugar took over part of the 
loan a year ago, charging base 
rate for the interest whereas 
the bank added 2 percentage 
points. 

Now, having eliminated the 
debt through the sale of Paul 
Gascoigne, which netted £5.4m, 
Spurs is reputedly only 
“dipping in and out of 
overdraft". So. in the end, it 
may be Barclays that has 
missed out on the glory years. 


Birthday Party 

■ Shin Kanemaru, the 
"godfather and kin gmake r” 
of Japanese politics, has just 
celebrated his 78th birthday 
quietly at home * in place erf 
the annual party whose guest 
list is generally a good guide 
to future prime ministers. 


He shared the occasion with 
a few generals from his faction, 
the largest in the ruling 
Liberal Democratic Party, but 
had no guests from the Tokyo 
Prosecutors’ office, which is 
seeking an audience with hbn 
over a generous and possibly 
illegal Y50Qm donation from 
a parcel delivery company, 
Tokyo Sagawa Kyubin. 

Each day for the past two 
weeks, the big question has 
been whether Kanemaru will 

keep his appointment with the 
prosecutors or whether they 
will make a house- call , since 
the godfather, who has a 
Brando-like mumble, has 
confined himself to quarters. 

This strange stand-off does 
not surprise ordinary 
Japanese, who appreciate that 
the prosecutors want to 
question Kanemaru but not 
to humiliate him. They have, 
however, rejected a suggestion 
from the great man that he 
write them a note explaining 
his behaviour and that 
bygones then be bygones. 

While old and privileged 
friends suggest that he has 
spent most erf his time playing 
mah-jong, the Chinese game 
of chance, Kanemaru’s long 
stay at home has already had 
international consequences. 
Ichiro Ozawa, generally 
described in the Japanese press 
as Kanemaru 's “loyal deputy", 
last week cancelled a 
get-to-know-you trip to the US 
and Europe. Ozawa, generally 
seen as close to a turn at the 
prime ministership, said he 
couldn't leave until Kanemaru 
and the prosecutors had settled 
their differences. 


Touche 


■ It was all down to the French 
satirical weekly, Le Canard 
Enchainfi. to pop the question 
that the rest of Europe really 
wanted answered: Plebiscite 
ou vote prostatataire? 


PROVEN RIGHT AGAINST 
EVERY PERFORMANCE 


CRITERIA WE SET 





T he Smith Eastern slates of I he USA 
annu l nearly hair «F ail corporate re- 
locations in the l nilfd Stall's. Aialtama is at 
t he lira rt • if this uppnrt unity and is ait ran ing 
•l growing lust of Kumpiun organisations. 

Companies move here because of ihe 
combination of business, attitude, environ- 
mental and cost iff living oil vantages that ihe 
South Kasi offers and lh.il Alalia ma best 
represents. 

We offer an affordable quality of life 
particularly attractive hi those used In Euro- 
pean duels uf living, very favourahle lax and 
business regulatory |xilines. Tranquiil and 
rnnununit-jlitms that include an extensive 
network iff broad uncluttered Interstate 
highways linking you with key I S markets 
anti transhipment Vocations, over 1QU business 




and regional airports, cost efficient Freight 
railway and waterway networks as well as an 
international deep water port at Mobile. 

Our Stale Supercomputer is widely 
available to companies wishing to link into 
some o f the most advanced computing tech- 
nology in the world and at Sricnce and 
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Research Parks and Centres throughout the 
Slate. I-IIIII|KI nil's benefit from stale of the 
art technology exchange in the aerospace, 
bio- medical, dclenre. niniimi mentions and 
elect re engineering Helils. Indeed Uabnnia 
invests moil- in It & l> resnun-es than any 
oilier sunbelt slate. 


JOHN MINCY 

CIBA-GEIGY CORPORATION 
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We even provide Free job training and 
recruitment through nur State training 
network before yuu arrive, so you can gel 
straight down to business. 

Think twice about your USA location 
and look al Alabama. There's more lo us than 
you think. 

Write lo: Alaltnmn (Ct-onninir Develop 
ntent I ’tinners hip. HI Box -JZS. LinHun 
WIA 4ZS. Or Fax 071 -187 2991 in find nut 
more about Alabama. 
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All parties back plans to save Skr28bn through benefit cuts and tax rises 


THE LEX COLUMN 


Sweden unveils rescue package The system under strain 


By Robert Taylor in Stockholm 

SWEDEN'S minority coalition 
government last night agreed an 
emergency economic package 
with the Social Democratic oppo- 
sition to try to convince interna- 
tional financial markets that its 
currency will not be devalued. 

The wide-ranging package 
involves sweeping cuts in state 
benefits and tax increases. The 
measures will lead to a total 
reduction in the budget deficit of 
SKrSSbn (£2.9bn) next year - 
around 2 per cent of the coun- 
try's gross national product. 

The all-party agreement 
involves further budget cuts and 
tax increases over the next five 
years to 1997 when government 
savings are expected to total 
Skr40.6bn. 

The party leaders hope this 
will be enough to calm the mar- 
kets and enable Sweden's central 
bank to cut the current overnight 


Maps show 
sites of 
waste dumps 
at sea 


By Bronwen Maddox, 
Environment Correspondent 

BRITAIN, the Irish Republic and 
Norway were the only countries 
among 12 which border the 
north-east Atlantic to dump 
chemical waste off their shores in 
1990, according to maps due to be 
circulated today to ministers 
from the 12 countries. 

The maps, produced by the 
Oslo Commission, which regu- 
lates dumping in the Atlantic, 
also show that potentially harm- 
ful waste has been dumped along 
much of the European and Nor- 
dic coastlines. 

Ministers from the 12 countries 
- the UK France, Belgium, Den- 
mark. Germany, Iceland, Ireland, 
the Netherlands, Norway, Portu- 
gal. Spain and Sweden - are 
meeting in Paris in an attempt to 
sign a new treaty to combat pol- 
lution in the Atlantic. But 
Britain is threatening to scupper 
the treaty unless it retains the 
right to dump low-level radioac- 
tive waste at sea. 

The commission's annual 
report for 1992, due to be pub- 
lished this week, shows that in 
1990 the UK dumped chemical 
waste off the coast of East Ang- 
lia, Hartlepool, Blyth, and New- 
castle. Ireland dumped chemical 
waste near Cork, and Norway In 
its "internal" waters, which are 
outside the scope of the Oslo 
treaty. All but two or the 12 sub- 
mitted figures showing that they 
had dumped waste dredged from 
river beds and estuaries near 
their coasts in 1990. 

Mr Klaus Topfer, the German 
environment minister, said this 
weekend: “We will do our best in 
Paris to convince people not to 
use the sea as a dumping place." 

Environmental groups have 
warned that the dispute over 
radioactive dumping should not 
distract attention from the dan- 
gers of chemical waste and waste 
from dredged rivers and estu- 
aries. 

Map, Page 6 
East's pollution threat to 
Germany's targets’. Page 6 

Irish poll 

Continued from Page 1 

The statement said: “If ... our 
negotiations achieved the basis 
of a ’new beginning’ in the rela- 
tionship between the two 
(nationalist and unionist) tradi- 
tions in Ireland, and if agree- 
ment on a fair and honourable 
accommodation between them 
were to entail any constitutional 
consequence in our jurisdiction, 
the government could approach 
the electorate with the hope and 
prospect or a positive response". 

Mr Ken McGinnis, the deputy 
leader of the Official Unionist 
Party said: “The tone has modi- 
fied noticeably from what we 
previously understood to be the 
Irish government’s position.” 

However. Mr Sammy Wilson, a 
spokesman for the DUP, said the 
Irish government's position was 
“totally unattractive”. 


500 per cent interest rate on lend- 
ing to the banks. 

There is no question of the 
Social Democrats joining the cen- 
tre-right government in any 
grand coalition, but the party 
will use its votes in parliament to 
back the details of the agreement 
as they come into force. 

In a joint statement the two 
sides said they supported fully 
Sweden's fixed exchange rate pol- 
icy and the tough financial mea- 
sures needed to maintain it 

Under the benefit cuts, old age 
pensions will be reduced, child 
benefit increases will be post- 
poned and the introduction of 
family allowance will be aban- 
doned. Sickness benefits and for- 
eign aid will also be cut 

Many of the government's cher- 
ished economic plans are to be 
dropped or postponed. Hie priva- 
tisation of state industries will be 
delayed and the promised aboli- 
tion of the wealth tax has been 


deferred by a year. The scrapping 
of the tax on capital, previously 
planned for this autumn, will be 
postponed for two years. Taxes 
will rise on petrol and tobacco. 

Both government and opposi- 
tion have accepted unpopular 
measures in au effort to keep 
unemployment down. 

In the longer term the two 
sides have agreed on a radical 
transformation of the way the 
Swedish welfare state is financed. 
The biggest change will involve 
shifting the funding of the health 
insurance system by the middle 
of the 1990s from the state to 
both sides of industry. 

Last night Mr Carl Bildt, the 
prime minister, and the other 
party leaders in the coalition, as 
well as Mr Ingvar Carisson, the 
Social Democrat leader, held a 
joint press conference to present 
the unprecedented peacetime 
agreement All party leaders 
stressed the extraordinary cir- 


cumstances that had forced them 
to bury their differences in the 
wider national interest 

They hoped the agreement 
would the markets after three 
weeks of unprecedented turbu- 
lence and bring stability back to 
the economy. 

Politically the agreement has 
enormous significance. It is pre- 
cisely one year ago that the 
Social Democrats lost the general 
election. Now the party can claim 
to have played a vital part in 
saving the economy from col- 
lapse although at the price of sac- 
rificing many of its welfare 
spending plans. 

For Mr Bildt's four-party coali- 
tion the events of recent days 
have shaken its confidence. 
There appears to be no question 
of its resignation but the aban- 
donment or delay of large parts 
of its free market programme is 
bound to arouse discontent 
among its supporters. 


Serb offensive threatens to 
undermine UN aid effort 


By Judy Dempsey in Belgrade 

BOSNIA’S Serb forces yesterday 
stepped up their attempts to gain 
control of the main routes into 
Sarajevo in an offensive aimed at 
consolidating their positions 
before winter. 

The aid operation could be 
undermined, if Serb forces, led by 
Mr Radovan Karadzic, gain the 
suburb of Stup, western diplo- 
mats said yesterday. 

This would allow them to con- 
trol a strategic route linking the 
airport to the city, and one of the 
main western road routes used 
by International aid convoys. 

“This means that no matter 
what agreements are signed in 
Geneva, the Serbs, who are work- 
ing hand-in-glove with Croatian 
forces in Bosnia, will be able to 
intimidate the aid convoys at any 
time, and will be able to maintain 
the pressure on forces loyal to 
the Bosnian government", a west- 
ern diplomat in Belgrade said 
yesterday. 

The Serb offensive coincided 
with fresh efforts by the United 
Nations High Commission on 
Refugees to resume humanitar- 
ian aid operations to the city. 

All flights were suspended 


after an Italian aid aeroplane was 
shot down over Croatian-held ter- 
ritory on September 3. 

In Sarajevo, the presidency 
building in the centre was alight 
with flames following heavy mor- 
tar attacks aimed from Serb-held 
areas on the hills around the city. 

Despite the heavy fighting a 
aeroplane carrying General Phil- 
ippe Morillon and other senior 
UN officers, landed safely in the 
capital to start preparations for 
expanding the UN humanitarian 
relief operation in the republic. 

The current UN forces of 1,500, 
which are based in Sarajevo, will 
be increased by 6,000. They will 
then be deployed in four other 
cities in Bosnia to protect 
UNHCR aid convoys. 

But the success of the relief 
operation will depend on gaining 
secure access of the airport and 
its routes into Sarajevo. 

The Serb offensive, launched 
against Stup last week, also con- 
firmed that Mr Karadzic had not 
placed all his artillery under UN 
monitoring, despite his promises. 

The bombarding of Stup, and 
the continuous shelling of Sara- 
jevo Indicated that Serb forces 
retained large quantities of heavy 
amm unitio n. 


A statement issued by the Bos- 
nian government said 53 people 
were killed and 285 wounded in 
fighting throughout the republic 
during the weekend. 

It added that 21 people had died 
and 170 wounded in Sarajevo 
alone. Another journalist was 
killed in the Croat-held city of 
Mostar, in the south-west. 

More than 10,000 people have 
died over the past nine months in 
fighting in the republic which 
broke out before the European 
Community recognised Bosnia’s 
independence last ApriL 

Meanwhile the UN Security 
Council recommended at the 
weekend that the general assem- 
bly deny the rump Yugoslavia, 
consisting of Serbia and Monte- 
negro. a seat as legal successor to 
former Yugoslavia. 

It also recommended that It 
apply for membership as a new 
country. 

Western diplomats yesterday 
said the suspension of Yugoslavia 
could make the position of Mr 
Milan Panic, the prime minister 
of Yugoslavia, more vulnerable 
in Belgrade. 

Mr Panic, who arrives in New 1 
York today to discuss the future . 
status of Yugoslavia 


French narrowly approve treaty 


Continued from Page 1 

ruling socialist party, said the 
result was “only an amber light, 
not a green one" for the Maas- 
tricht treaty to go ahead. The 
leaders of Europe would now 
have to take account of the size- 
able French No - slightly more 
than 48 per cent, according to 
first estimates - as well as the 
majority Danish rejection of 
Maastricht in June. 

Mr Jean-Marie Le Pen, leader 
of the Front National, said that 
taking account of abstentions, 
“only one French citizen in three 
has actually voted for Maas- 
tricht". Therefore, the leader of 
the extreme right Front National 
party claimed the victory of the 
government and its pro-Maas- 
tricht allies, who had “scandal- 
ously monopolised" the media 
during the long referendum cam- 
paign. was “Pyrrhic". 

EC foreign ministers are to 
meet today in New York to take 
5 took of the French vote. Britain, 
as Community president, may 
call a summit of heads of govern- 


ment to discuss their strategy for 
securing ratification of the treaty 
by other governments, which is 
by no means assured. 

Quite apart from whether or 
not Danish voters can be per- 
suaded to reverse last June's ref- 
erendum rejection of the treaty, 
concern is growing in Brussels 
and Bonn about whether Mr 
John Major, the British prime 
minister, can get the UK parlia- 
ment to ratify the treaty, after 
the government's humiliating 
defeat on sterling policy last 
week. 

"The < British > problem was 
there even before we had the ref- 
erendum," said Belgium's EC 
commissioner, Mr Karel Van 
Mien. 

But asked whether the UK 
could be the next weak link in 
the Maastricht chain, he said "I 
tend to believe that is the case." 

Mr Van Miert was very cau- 
tious about the immediate future. 
“I think everyone has a clear 
impression about bow much 
damage has been done over the 
last few weks," he said. "The first 


task is to stop the drift apart in 
the Community from worsening," 
he argued. “When things start to 
go downhill it's difficult to stop 
them." 

But, he added, with the French 
vote “we at least get a good 
chance to start again, as long as 
we learn the lessons of what hap- 
pened." 

The German government also 
expressed concern at the increas- 
ingly negative mood of Britain. “I 
believe that this positive result 
will be quite decisive for 
Europe," Mr Klaus Kinkel. the 
Foreign Minister, said in a televi- 
sion interview from New York. 

At the same time he called for 
some serious reflection between 
the EC member states on tbe 
obvious desire of many European 
citizens “to preserve their 
national identity" within an inte- 
grated Community. 

Chancellor Helmut Kohl will 
make a declaration today on 
Europe, which can be expected to . 
restate his absolute commitment 
to both economic and political 
union. 


Finance ministers ready to act for stability 


Continued from Page 1 

Mr Lament said that Mr WaigeL 
on Saturday had said he hoped 
conditions would be established, 
“though not necessarily Immedi- 
ately" for Interest rates in Ger- 
many to come down. "I think 
everybody is or the view, includ- 
ing the Germans, that we would 
like in time to see lower interest 
rates." 

Germany had not been critic- 
ised, he said, for its high interest 
rates “but obviously there was a 
lot of discussion of the conse- 
quences of reunification for tbe 
world economy and for interest 


rates." He said Germany had a 
“uniquely difficult task to deal 
with". 

Some of the tensions underly- 
ing economic relations among 
the industrialised countries sur- 
faced away from the G7 meeting. 
It is understood that in bilateral 
talks with Mr WaigeL, Mr Nicho- 
las Brady, the US treasury secre- 
tary, repeated the US belief that 
Germany should cut its interest 
rates to promote growth in 
Europe. 

President George Bush was 
expected to take up this theme 
last night at a reception for min- 
isters attending the annual meet- 


ing of the International Monetary 
Fund. 

Mr Sapin said yesterday before 
the referendum result that he 
had given considerable thought 
to what needed to be done In the 
event of a Yes vote - including 
the provision of celebratory 
champagne; be had never consid- 
ered the possibility of a No vote. 
“I know all the Ills it would 
bring, but I have never taken it 
into account," he said. 

But Mr Piero Baruccl Italy’s 
treasury minister, said he was 
not sure the lira could return to 
the exchange rate mechanism 
tomorrow as he had said earlier. 
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Even before French voters went to the 
polls yesterday, it was clear that the 
ERM as we have come to know it was 
blown. From the moment of Italy's 
devaluation a week ago, faith in tbe 
system's ability to delivery quasi-fixed 
exchange rates was shattered. What 
was perhaps unexpected was the tidal 
wave of speculation that swamped 
even well-armed central banks. Tbe 
Bundesbank's admission that it has 
spent DM60bn in intervention during 
the recent turmoil is a rude reminder 
of the scale of short-term capital flows 
in a world largely free of exchange 
controls. It is sheer fantasy to assume 
those controls can be resurrected. The 
markets have proved they can win, 
and win quite easily. No referendum 
result could have changed that 

Had France voted no, the franc 
would almost certainly have come 
under excruciating pressure. If early 
indications of a narrow Yes are right, 
that might buy some calm. But there 
is other unfinis hed business: Italy's 
attempt to re-enter the system, pres- 
sure on tbe peseta, Danish krone, and 
Irish punt. 

Maybe the answer will yet be for 
Europe to split in two with the Bene- 
lux countries and, now, possibly 
France as well as Denmark congregat- 
ing round Germany. Countries in the 
slow lane would offer higher growth 
and higher inflation, but at a price of 
heightened currency risk. Investors 
would have to be more nimble than 
before. 

The question is whether Europe's 
leaders would be prepared to ignore 
tbe political consequences of such a 
split. Italy's problems mean these are 
still incalculable, notwithstanding 
France's presence in the fast lane. 
Moreover, the scale of international 
capital nows makes it hard for small 
countries to go it alone, even when 
like Denmark and Ireland they could 
poinr to economic fundamentals better 
than those of Germany. 

The chances are the politicians will 
want to preserve the system as best 
they can. One more realignment might 
bring the chance of stability for a 
while, but the markets would judge its 
credibility on the degree of genuine 
policy cooperation that followed. That 
would mean the Bundesbank cutting 
interest rates, even if this still goes 
against the monetarist grain. 

UK oil shares 

Sterling's fall against the dollar has 
brought some relief to oil shares. 
While few expected the pound to stay 
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at $2, the fact that oil companies' reve- 
nues are mostly priced in dollars has 
caused discomfort. But for the largest 
UK oil firms, BP and Shell, the effect 
is muted. These oil majors are largely 
do liar- based stocks with dollar assets 
and borrowings; which leaves the 
translation of profits into sterling as 
the real problem. The geographical 
spread of the large companies also 
helps insulate them from dollar move- 
ments, with refining and chemicals 
operations often priced in local curren- 
cies. Since early September when the 
pound was at $2, Shell’s shares have 
risen by 14 per cent and BP is up only 
10 per cent. 

The currency effect is much more 
marked in the exploration and produc- 
tion stocks, especially those operating 
in the North Sea. These have dollar 
revenues and sterling costs. Their 
margins were being badly squeezed as 
the dollar fell during the summer. The 
29 per cent rise in Enterprise Oil’s 
shares to 401p in the past two weeks is 
some measure of the relief 

But the oil market remains difficult. 
With western economies still In reces- 
sion, demand for oil is unlikely to rise, 
while extra supply will come on 
stream over the next year. Doubts 
about the level of Opec’s production 
targets and its ability to stick to them 
may prevent the oil price rising much 
above $20 a barrel With refining and 
petrochemical profit margins still 
poor, it will take more than a stronger 
dollar to push oil shares much higher. 

Venture capital 

Last week’s news that Midland Bank 
plans to offer customers venture capi- 
tal through Its UK branches may have 
sent shivers of apprehension through 
the shareholders of HSBC. Have not 
most of the UK dearers in some form 


tried - and failed - over the last 15 
years to supply equity to smaller busi- 
nesses? And even if it could - hardly 
happen on a Latin American scale; 
could this latest initiative not be 
another recipe for losing heroic sums 
of investors' money? 

It is right to be sceptical, but it ts 
worth bearing in mind that there is an 
urgent demand for this form of 
finance. The venture capital industry 
- much of it imported from the US - 
took the UK by storm in the Last reces- 
sion and raised huge sums of'money 
from institutions eager to invest in 
smaller companies. The fact remains, 
however, that owing to the high fixed 
costs of each transaction and the pros- 
pect of juicier returns most UK fundi 
are only interested in sizeable manage- 
ment buy-outs or development capital 
deals In the £250,000 to Elm range. 
Unfashionable as it may be to say . so, 
the equity gap for businesses seeking 
£50,000 to £250.000 is alive and well - 

In theory, the banks should be ide- 
ally placed to help given their nation- 
wide networks and large balance 
sheets. But in practice - best illus- 
trated by the rise and fall of National 
Westminster's Growth Options initia- 
tive - bankers themselves have not- 
made good venture capitalists. On top 
of this, it has proved difficult in prac* 
tice to Identify the good propositions, 
without damaging traditional banking 
relationships and alienating managers 
in the field. 

Midland's centrally-based team of 
professional venture capitalists - 
working through the corporate bank- 
ing centres which in common with its 
peers it has established over the last 
decade - is another attempt to find 
the solution. Tbe risks remain, but in 
theory the service should be more cost 
effective than say 31 Midland Is at 
least addressing the problem that 
many small business loans at this 
stage in the cycle are de facto equity 
without the upside. Tbe prize for any 
bank getting It right will be a lucra- 
tive one. 

Taylor Woodrow 

The resignation of Mr Peter Hedges 
as chairman of Taylor Woodrow Prop- 
erty is a vivid sign of the times. His 
skills were in building up tbe legacy 
he. leaves- behind - a high quality, 
well-let property portfolio - rather 
than collecting the rents which nowa- 
days are the cash-strapped Taylor's 
top priority. That would hardly have 
been an eliciting prospect for the man 
once tipped to be chairman. . 
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US suffers a glut 
of corporate bonds . 

A rush of offerings spurred by the latest US 
interest rate cut has left the US corporate bond 
market suffering a bout of indigestion. After the 
Labor Day holiday on September 7, Wail 
Street's Investment bankers returned to work 
to a deluge of orders from companies keen to 
Cake advantage, of the lowest interest rates in 
three decades. Bui the heavy supply of paper 
overwhelmed demand, leaving many banks 
with unsold stock. Page 27 - 
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Joint venture could provide one solution to UK-based airline’s Financial problems 

Dan- Air parent and Virgin in merger talks 

By Sara Webb end 4ene Fuller partnership with anoUifir airline ship, according to one City of Ing winter. This raises questions Mr David James. Hip mmiwm- n»n-Vir‘s attractions to ; 
In London to stave off fi n a n cial difficulties. London source. The talks were over whether Its £35ra be 

The UK recession has had a called off about a week ago and facility will prove s uffittf 


Hillsdown fails to woo investors 

Mw ■- Hillsdown Holdings, has 

140 „ : k repeated one central 

1 message to the City of 

VV* ' ' London: the days of 
loo — : — — go-go diversification 

were over, and the com- 
60 \ pany would focus on 

1 developing as a food 
V - “* manufacturer. He hoped 

zo -j to rally investor confi- 

fiifli -• 1982-. dence, but although 

Hiilsdown's food busi- 
ness has grown to the fifth largest in Europe, 
the, message has failed to get through. The 
company's £281 m ($497.4m) rights Issue last 
autumn flopped, and its share price has tum- 
bled by two thirds in the past year. Page 24 

Rolls-Royce in Canada venture 

Rolis-Royce, the UK aeroengine maker. Is 
forming a company In Canada to develop and 
manufacture an Industrial version of Its Trent 
800 turbofan aircraft engine in co-operation 
1 with Westinghouse Electric. The cost of the 
venture will be C$140m (US$1 16.8m). Page 24 

ftalceimnti warns on profits 

Itafcementi. Italy's biggest cement group, 

. which this year became one of the world's 
largest producers after buying Cfments Fran- 
$ais in France, . has warned of lower profits and 
dividends for 1992. Mr Giamplero Pesenti, 
chairman, said sales for the first half of this 
year rose 4.7 per cent to L768bn (£345. 7m). 
However, the group was being held back In the 
home markeL Page 25 

Microsoft helps FTC probe 

Microsoft, the leading US personal computer 
software developer, is continuing to co-operate 
with a Federal trade Commission (FTC) inves- 
tigation into alleged anti-competitive actions, 
the company confirmed at the weekend. 

Page 25 . 


By Sara Webb and Jane Fuller 
In London 

DAVIES & Newman Holdings, 
owner of Dan-Air, the UK-based 
airline, has begun preliminary 
merger discussions with Mr Rich- 
ard Branson's Virgin Atlantic air- 
line. This follows the collapse of 
talks between Dan-Air's parent 
and British Airways earlier this 
month. 

Davies & Newman Is interested 
in finding a buyer or in forming a 


partnership with another airline 
to stave off financial difficulties. 

The UK recession has had a 
severe effect on the airline. 
Dames & Newman Is expected to 
show a pre-tax loss of about £7m 
(812.4m) in 1992. At the Lime of its 
refinancing a year ago it forecast 
pre-tax profits of £20m. 

British Airways is understood 
to have held “very detailed dis- 
cussions" with Dan-Air over sev- 
eral months about either a 
merger or some form of partner- 


ship, according to one City of 
London source. The talks were 
called off about a week ago and 
no formal reason for ending dis- 
cussions was given. 

Mr Richard Branson, chairman 
of Virgin Atlantic, was unavail- 
able for comment yesterday. 

A merger or partnership would 
provide one solution to Dan-Air’s 
financial problems. Although the 
group has very little borrowings 
at the end of the peak travel sea- 
son, its position deteriorates dur- 


ing winter. This raises questions 
over whether its £35m borrowing 
facility will prove sufficient and 
whether it will breach a banking 
covenant linked to 1992 profits. 

A return to the market to raise 
funds looks unlikely because the 
share price has fallen well below 
the 50p rescue issue price. Davies 
& Newman almost collapsed a 
year ago, but was refloated in 
October 1991 with a £49.3m share 
issue. The group reported a pre- 
tax loss of £35.4m in 1991. 


Mr David James, the company 
doctor-chairman, warned in May 
that weak economic growth 
would have an adverse effect on 
the airline. “In our listing partic- 
ulars we drew attention to the 
fact that passenger traffic gener- 
ally grows at twice the rate of 
gross domestic product. Whereas 
we bad adopted the widely expec- 
ted GDP growth of 2.6 per cent to 
give passenger growth of 5.2 per 
cent, the growth so far in 1992 
has been negligible." 


Dan- Air's attractions to a 
would-be buyer include its strong 
position at Gatwick airport and 
its range of European routes. It is 
Europe's 12th largest airline. 

Its share price bas recovered in 
the past few weeks from a low' of 
Up. At Friday's close of I9p, its 
market value was £21.Sm. A 
recent buyer of the shares said 
the gamble was more to do with 
a possible deal with another air- 
line than on recovery hopes 
behind the rescue share issue. 


City jitters sour Tesco’s share price 
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T he City of London is con- 
vinced something is awry 
at Tesco. The problem is 
no-one is sure exactly what. 

Over the past few months, the 
share price of the UK’s second 
biggest grocery chain has fallen 
more than 15 per cent relative to 
the market as a succession of 
ugly rumours has swept through 
the City. Tesco’s market value is 
now more than £3bn (853m), less 
than Sainsbory’s £7.6bn. 

All food retailers have had a 
difficult summer because of 
sticky sales volumes, consumer 
uncertainty caused by the linger- 
ing recession and sharp food 
price deflation. But it is widely 
believed Tesco has suffered more 
than most. 

“The industry numbers have 
been lousy. The Institute of Gro- 
cery Distribution figures have 
been slightly negative with 
everybody else saying they are 
up. There has to be a big loser for 
the sums to add up and the fear 
is that it is Tesco,” says Mr Nick 
Bubb, retail analyst at stockbro- 
kers Morgan Stanley. 

Tesco’s interim results presen- 
tation tomorrow will therefore be 
viewed as a crunch moment for 
the company a nd - perhaps - 
for the industry as a whole. 
Although Tesco’s figures are 
likely to be perfectly respectable 
with margins widening and pre- 
tax profits climbing from £229.6m 
to between £245m and £255m, the 
City's attention will focus rigor- 
ously on the company's trading 
performance since the beginning 
of August. 

Are there signs of the compa- 
ny’s prodigious growth record - 
which bas seen profits grow over 
the past five years from £2l9m to 
£54 6m - beginning to stall? Is 
the company's near-£lbn a year 
capital spending programme - 
most of it on new stores - in 
danger of faltering? 

“My feeling is that either Tesco 
will say something that will 
knock all the rumours on the 
head and send the share price 10 
per cent to 15 per cent higher or 


The UK’s second biggest grocery chain is believed to 
have suffered more than its rivals, writes John Thornhill 
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their reputation will take a knock 
that will endure for some time to 
come,” says Mr Paul Smiddy. 
food retailing analyst at Klein- 
wort Benson. 

The jitteriness is understand- 
able given the vast sums at 
stake. In February 1991 Tesco 
tapped the stock market for 
£572m to help fund its develop- 
ment programme. Us move was 
followed by rights issues from J. 
Sainsbury, Argyll Group (owners 
of Safeway), Wm Morrison and 
Asda. Between them they took 
£1.8bn from their shareholders. 
What returns these funds will 
generate is clearly a matter of 
great concern. 

Analysts argue that Tesco’s 
sales are under more pressure 


than those of its rivals for a vari- 
ety of reasons. Tesco, they say, is 
more exposed to sales of low-mar- 
gin petrol and non-food items, 
such as clothes. Its normally 
aggressive marketing promotions 
have been suspiciously quiet Its 
stores, many far bigger than 
those of its rivals, are located in 
some of the economically worst- 
hit areas of the country. 

The shopping habits of some of 
its customers - dubbed Thatch- 
er's Children - who live in out- 
er-metropolitan areas have 
proved more fickle than those oF 
Salisbury's and Safeway 's more 
steadfast shoppers. 

However, analysts will be most 
interested in the performance of 
Tesco’s newly opened stores, 


which anecdotal evidence sug- 
gests have been trading below 
expectations. 

Mr Bill Myers, food retailing 
analyst at stockbrokers Hender- 
son Crosthwaite, says: “In the 
long view Tesco is a superb com- 
pany with superb prospects. But 
if it really is the case that it has 
difficulties with sales progress at 
its new stores then that is poten- 
tially a very serious problem." 


O ver the past few years, 
tbe big supermarket 
groups have developed 
highly sophisticated computer 
modelling techniques to predict a 
new store's sales patterns. By 
using a mass of demographic 
information - such as the local 


population's size, age. income 
and levels or car and home own- 
ership - they were able to fore- 
cast the likely turnover of any 
store. 

Until recently it was Tesco’s 
proud boast that its sales fore- 
casts were never wrong by more 
than 5 per cent. And with such a 
high degree of accuracy, the com- 
pany was happy to spend up to 
£35m on a new superstore, confi- 
dent it could rely on a predictable 
stream of cash to generate its 
investment returns and provide 
fluids for future expansion. Tes- 
co’s plans envisaged the addition 
of 25 new superstores a year for 
the next four years. 

But the widespread suspicion 
in tbe City is that for some - as 


yet unaccountable - reason Tes- 
co’s “holy grail" has been poi- 
soned. New store sales are 
believed to have been disappoint- 
ing and even a small reduction in 
the expected volume can have a 
disproportionate effect on a 
store's profitability because of its 
high and rigid fixed operating 
costs. 

T esco has been unable to 
dispel such fears because 
it has been bound by the 
normal Stork Exchange conven- 
tions which prevent it from com- 
menting ahead of its results. But 
its reaction tomorrow will be 
keenly awaited. 

The company may simply press 
ahead aggressively with its store 
opening programme arguing that 
the sales hiccup is simply a tem- 
porary' recession-induced aberra- 
tion - which may be eased any- 
way by sterling's effective 
devaluation and a slowing of food 
price deflation. 

Alternatively, Tesco may begin 
to scale back on its site develop- 
ment programme and look for 
more attractive investment 
opportunities elsewhere either by 
expanding its Metro chain of high 
street stores or moving into 
another retailing sector alto- 
gether. It has also been inten- 
sively investigating opportunities 
abroad. 

“It will be fascinating to see 
how Tesco reacts to its recent 
problems. The astonishing quiet- 
ness on the marketing front 
implies that there has been a 
pause for serious thought,” says 
Mr Bubb of Morgan Stanley. 

No-one can yet be sure whether 
tbe recent sales malaise is merely 
a temporary phenomenon caused 
by recession and the sharp price 
deflation for food or a symptom 
of more ominous industry trends. 

Tesco's combative chairman 
Sir Ian MacLaurin can certainly 
be relied upon to come out tomor- 
row with all guns blazing. But it 
will be more than normally inter- 
esting to see in which direction 
the barrels will be pointing. 


T he upheaval last week 
In the European cur- 
rency markets was spec- 
tacular. 

But on tbe Richter scale of 
economic convulsions, the 
forced realignments in the 
European Monetary System 
and the unprecedented deci- 
sions to release sterling and 
the Italian lira from their obli- 
gations in the European 
exchange rate mechanism 
must still rank some way 
below the economic crisis 
engulfing Russia. 

The finance ministers of the 
Group of Seven leading indus- 
trial countries heard some- 
thing of these problems when 
Mr Alexander Shokhin. Rus- 
sia's .deputy prime minister for 
foreign affairs, and other Rus- 
sian officials joined their meet- 
ing on Saturday. 

But for a comprehensive and 
deeply disturbing account of 
the problems confronting the 
former Soviet republic, western 
governments would he well 
advised to read a new World 
Bank study on Russia due to 
be released later this week. 

The study, which runs to 
more than 300 pages with tech- 
nical appendices and statistics, 
is up to date. Russia only 
became a World Bank member 
in June. The report takes into 
account developments since 
then and. was. discussed with 
the Russian authorities in 
Moscow earlier this month. ■ 

It makes clear that the for- 
mer Soviet republic is facing 
problems of almost unfa thorn- 
able proportions and the; out- 
look is for conditions to worsen 
rather than improve. 

inflation this year is expec- 
ted to be around. 1,500 per cent, 
far more than in other reform- 
ing socialist countries. Poland, . 
for example, experienced 250 
per centinflatim tn.WSO. 

Output in real terms has 
fallen, between 30 per cent and 
« per cent since 1989, accord- 
ing to World Bank estimates. 
The output dtop over the past 
12 months alone has been 
about is per dent. . 

Import volumes have phrav 


World Bank’s 
spotlight on 
Russia’s woes 


and implement economic pol- 
icy." 

Meanwhile. Russia's indus- 
trialised creditor nations will 
have to accept some messy 
compromises. For example, the 
report warns that achieving 
lower inflation will take longer 
than anticipated. 


meted - by 50 per cent last 
year - and the bank expects a 
further fall of about 20 per cent 
this year. Exports this year are 
expected to be about half the 
levels of 1990. Oil exports, 
which fell by 50 per cent last 
year, are expected to decline 
fur ther in 1992, by around ll 
per cent in volume. 

Tbe warnings in the report 
are stark. "Slippages and mis- 
steps can be expected and have 
occurred" in Russia's economic 
reform programme. Implemen- 
tation of structural and institu- 
tional reforms, other than 
price liberalisation, has lagged. 
There is a danger the manag- 
ers of Russia’s fiscal and mone- 
tary policy "will be unable to 
resist the pressures for a major 


the industrial countries’ co-or- 
dination of support such as 
technical assistance has not 
been as good as it might have 
been. The G7 on Saturday took 
steps to resolve this problem 
by urging the World Bank to 
form a special support group 
for Russia to discuss bilateral 
and multilateral technical 
assistance. 

So for. as the World Bank 
noted, the Russian people have 
born their troubles with 
remarkable patience. This is 
partly because real wages have 
held up well in spite ot the 
high inflation- Real wages are 
roughly at the level of 1987. 

Another reason is that 
employment fell only about 1 
per cent last year. But the next 


K nowing where to com- 
promise is a big prob- 
lem facing the indus- 
trialised world. At the 
weekend. Lady Thatcher, the 
former British prime minister, 
appealed to the G7 and IMF not 
to be too tough on Russia. The 
Russian people had a larger 
task on their hands than any 
ever known in the West. If 
their efforts to create a free 
enterprise society were to end 
in chaos “they will turn away 
from democracy to another 
strong man," she said. 

Another, opposite view came 
last week from Mr Horst Schul- 
mann, managing director of 
the Institute for International 
Finance, the Washington-based 
organisation owned by com- 
mercial banks to monitor sov- 
ereign debtors. He urged the 
Paris Club of creditor nations 
not to reschedule Russia's for- 
eign debts without securing 
improvements in its economic 
and financial policies. 

The importance of reaching a 
settlement of Russia's foreign 
debt problems is considerable. 
The World Bank report esti- 
mates the country will need to 
mobilise some S20bn a year of 
external financial resources for 
tbe next few years to support 
the reforms. Russia's externa! 
financial requirement is put at 
about S23bn this year with a 
comparable amount thought 
necessary in 1993. 

About two thirds of this will 
come from export credit agen- 
cies. through bilateral aid 
packages or from multilateral 
institutions such as the World 
Bank or the European Bank for 
Reconstruction and Develop- 
ment. Deferral of debt and , 
rescheduling of Russia's debt 
service obligations are expec- 
ted to provide the rest. 


Economics Notebook 

By Peter Norman 


relaxation" of policy. 

“The risks are immense," 
including "a slide into hyperin- 
flation, a decline in output to 
an ‘ unsustainable level, or 
both, along with the political 
implications of the failure of 
the economic reform process". 
Moreover, says the bank, “the 
government is now reaching a 
stage where Its commitment to 
the reform process will be 
severely tested" because the 
scope for relatively painless 
adjustments has been 
exhausted. 

■ Not all the administrative 
problems are on the Russian 
side, however. Tucked away in 
its pages is recognition that 


phase of the reform process 
will have to address the prob- 
lems of the labour force and 
Industrial restructuring which 
will mean inevitable sharp 
increases in unemployment 
and idle plants. With perhaps 
3m to 4m people likely to lose 
their jobs within a year, the 
World Bank insists that a 
social safety net should he a 
high priority. 

The report cannot hide 
underlying scepticism about 
the central state's ability to 
prevent plans slipping and 
unravelling. "Russia is facing a 
crisis of governance.” the bank 
says. “A major effort is needed 
to develop a capacity to govern 


UK life 
insurers 
poised 
to merge 

By Norma Cohen, 

I Investments Correspondent 

, CLERICAL Medical and 
i National Provident Institution, 
both mutually owned life 
insurers, are shortly expected 
to announce a merger creating 
a new company with £llbn in 
assets under management 

The merger would be part of 
a growing trend among mutu- 
ally owned life insurers, who 
need either to merge or demu- 
tualise in the quest for capital. 
Mutually owned life compa- 
nies need to expand distribu- 
tion channels and meet 
reserve requirements to write 
new business. 

Earlier this year. National 
Provident said it would limit 
sales of its single-premium 
with-profits bonds - the life 
industry's most successful 
product In the past year - due 
to concern about the strain tbe 
sales were placing on reserves. 

Sir Douglas Morpath, chair- 
man of Clerical Medical, would 
only say there had been wide- 
spread speculation about the 
deal. 

However, he said Clerical 
Medical “has been discussing 
business combinations with 
various parties for some time.” 

Last January, Clerical Medi- 
cal said it would provide life 
office administration and 
investment management for a 
new joint venture life insur- 
ance company 92 per cent 
owned by National Westmin- 
ster Bank. 

Sir Douglas said Clerical 
Medical, like other mutually 
owned life insurers, would 
have to consider its future is 
the face of growing competi- 
tion from Europe and the need 
to raise capital for expansion. 
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As an automotive component manufacturer working to the JIT 
production principle, Huf UK found the Black Country offered the best 
possible communications. 

Thanks to its success - and a £600,000 grant from the 8 lack Country 
Development Corporation - it has acquired a further 1.5 acres of land and 
added a 13.000 sq ft factory extension. S «// 

The proximity of the M5 Junctions 1 and 2, and *. O 1 V s *. 

^ V ^ t 

the M6 Junctions 9 and 10. means that companies like 1 

Huf have immediate access to the motorway system, ^ “ \ >^3 
putting them within easy reach of leading car manufac- O 

turers such as Nissan, and within two hours' drive of Ford. *7 n 
G eneral Motors. Honda, Jaguar, Peugeot, Rolls Royce. Rover and Toyota. 

A case of mutual attraction? 


BLACK COUNTRY 

DEVELOPMENT CORPORATION 

TELEPHONE: 021-511 2000. FAX: 021-544 5710/021-552 0490 

But actions speak louder than words: for more details of opportunities m the Black Country, return this coupon to- liwii OemenC 
Block Country Development Corporation, Black Country House, Bounds Green (toad. Oldbury. West Midland! B69 2DG 

Name . Position 

Organisatio n Address 
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TVS founder 
attacks terms 
of US cable bid 


By Sara Webb 

MR JAMES Gatward, founder 
and former chief executive of 
TVS Entertainment, yesterday 
criticised the terms of a pro- 
posed takeover by Interna- 
tiona l Family Entertainment, 
the US cable television com- 
pany. saying it failed to reflect 
the company's true value. 

Mr Gatward, who was ousted 
from his position at TVS in 
February 1991, said he had 
already been in contact with 
some of the company's private 
shareholders and expected to 
talk to others this week about 
the terms of the takeover. 

International Family Enter- 
tainment last week offered 
£3&2rn to acquire TVS, the FTV 
company which lost its licence. 
The deal is worth 25p per ordi- 
nary share and 45p per prefer- 


French Property Trust had a 
net asset value of 68.2lp per 
share at June 30. 

The outcome showed little 
change on the S8.67p for the 
comparable period - the 
13 months to end 


etice share, and has the sup- 
port of 30 per cent of share- 
holders. 

Mr Gatward is one of the 
largest private shareholders in 
TVS with 350.000 ordinary 
shares (out of a total of about 
60m shares). He said the US 
cable television company's 
offer undervalued TVS, point- 
ing out that at the end of 1991 
TVS had net assets of £47.4m. 

International Family Enter- 
tainment is buying TVS pri- 
marily for MTM, its US produc- 
tion company which is 
responsible for programmes 
such as Hill Street Blues. 

MTM has been a thorn in 
TVS’s side. Last year pre-tax 
losses jumped from £3.3m to 
£26.7m in 1991. These included 
a further exceptional provision 
of £33£m (£25.lm) against the 
programme stock of MTM. 


December. 

Net revenue for the six 
months amounted to £132,736 
against £383,608 for earnings of 
OJtfp (1.53p) per share. 

The company did not declare 
an interim dividend. 


Rolls-Royce 
in CS140m 
aircraft 
engine venture 

By Bernard Simon in Toronto 

ROLLS-ROYCE, the UK 
aero-engine maker, is forming 
a company in Canada to 
develop and manufacture an 
industrial version of its Trent 
800 tnrbofan aircraft engine in 
co-operation with Westing- 
house Electric. 

The total cost of the venture 
will be C$1 40m <£66m) of 
which C$l7m will be in the 
form of interest-free loans 
from the federal and Quebec 
governments. 

The net cost to Rolls-Royce 
will be reduced, however, 
by various Investment tax 
credits. 

The company, to be called 
Rolls-Royce Gas Tnrbine 
Engines Canada, will be 
located near Montreal and 
will initially employ 50 
engineers. 

Rolls-Royce already has a 
substantial presence In Can- 
ada. with subsidiaries employ- 
ing 3,250 people and annual 
revenues of more than 
C$500m. 

Rolls-Royce said the engine, 
with a generating capacity of 
50 megawatts, will be designed 
for Industrial power genera- 
tion and for utilities requiring 
peak-hoar generating capacity. 


French Prop net assets static 


CROSS BORDER M&A DEALS 

BJDDER/INVESTOR 

TARGET 

SECTOR 

VALUE 

COMMENT 

Reed International (UK)/ 
Etaevter (Holland) 

Reed Elsevier 

Publishing 

£S.2bn 

50-50 merger 
planned 

Luflhansa/Davls 

(Germany/US) 

Contenlial Airlines (US) 

Airlines 

C216m 

Investment 
proposal filed 

Concord Camera (US) 

Units of Gestetner (UK) 

Camera 

distribution 

£32. Bm 

Non-core 

disposal 

MarlFarms (US) 

Marine Harvest 
International (UK) 

Salmon 

production 

£22m 

Unilever sale 

Foodmark (Denmark) 

Macfish (UK) 

Fish processing 

£ 18.36m 

Overcapacity 
drives sale 

International Family 
Entertainment (US) 

TVS Entertainment (UK) 

Television 

£38 .2m 

IFE wants MTM 

Great Lakes Chemicals 
(US) 

a 

Societe Francaisa Specialty 

d'Organao Sythese (France) chemicals 

n/a 

Rhone-Poulenc 

safe 

Manteca tint (Italy)/ 

Shell Chemicals 
(UK/Holland) 

JV 

Petrochemicals 

n/a 

Major industry 
restructuring 

GTM-Enlrapose (Franca) 
/John Lalns (UKJ/NCC 
(SwedenJ/Strabag Bau 
(Germany) 

Societe Europeenne de 
Construction (JV) 

Construction 

n/a 

Infrastructure 

venture 

Edlzione Holding (Italy) 

TOR Group (UK) 

Motors 

n/a 

Benetton takes 

50% 


The dilemma facing food’s rag and bone men 

Fresh doubts are emerging about prospects for Hillsdown, Guy de Jonquieres repdrts 


F OR five years. Sir Harry 
Solomon, chairman of 
Hillsdown Holdings, has 
repeated one central message 
to the City. It is that the com- 
pany's days of go-go diversifi- 
cation are over, and from now 
on it will focus squarely on 
developing as a food manufac- 
turer. 

By stressing long-term com- 
mitment to a stable core busi- 
ness, Sir Harry has hoped to 
rally investor confidence, 
which was badly jolted when 
the 1987 stock market crash 
abruptly ended Hillsdown's 
brief record of meteoric, acqui- 
sition-led, growth. 

But though Hillsdown's food 
business has grown to the fifth 
largest In Europe and 80 per 
cent of group sales, the mes- 
sage has failed to get through. 
The company's £281m rights 
issue last autumn flopped, and 
its share price has tumbled by 
two thirds in the past year to 
close at 83%p on Friday. 

Now, as recession catches up 
with the food industry, fresh 
doubts are emerging about 
prospects for Hillsdown, which 
last week reported slightly 
higher pre-tax profits but lower 
operating results for the first 
half. The doubts turn not just 
on current trading perfor- 
mance. but on the soundness 
of the company's basic strategy 
and business mix. 

Hillsdown has followed a 
simple formula to grow big in 
food. Unable to afford to buy 
companies with top brands, 
which can command premium 
prices for their products, it has 
relied on acquiring and ration- 
alising run-down producers of 
basic products. One City ana- 
lyst calls the company “the rag 


and bone men of the food busi- 
ness.” 

The company has sought 
scale economies and efficien- 
cies - and the volumes needed 
to stand up to powerful retail- 
ers - by establishing leader- 
ship in sectors such as poultry 
and red meat and building a 
vertically-integrated structure 
from farm gate to factory. 

Its skilful cost-cutting, firm 
management controls and con- 
tinuous high levels of invest- 
ment are widely praised. How- 
ever. the question is whether 
its single-minded emphasis on 
low-cost production is enough 
to guarantee sustained high 
margins and competitive 
strength in the future. 

As Mr David Lang of stock- 
brokers Henderson Cros- 
thwaite puts it: "Hillsdown 
bought terrible businesses and 
made them half-decent. But the 
trick of turning them into 
really good businesses has 
eluded the company.” 

Hillsdown's dilemma is that 
it seems unable to outgrow its 
past Though efficient, many of 
its businesses remain trapped 
in low value-added sectors 
beset by chronic excess capac- 
ity. poor margins and fierce 
domestic and foreign price 
competition. 

The problems have been 
underlined In chickens. In the 
past 18 months continental 
producers - aided by more 
favourable tax systems, 
cheaper feed and less exacting 
health standards than in the 
UK - have flooded Britain 
with birds at prices which 
Hillsdown has difficulty match- 
ing. 

In red meat. Hillsdown’s 
slaughterhouses are under 


Hillsdown Holdings 



pressure from marginal UK 
operators which were recently 
given another three years to 
comply with rigorous EC 
hygiene rules, while the com- 
pany's canning business is 
embroiled in a price war. 

Hillsdown has responded by 
doing what It knows best - 
acquiring and rationalising 
troubled large competitors, 
notably Associated British 
Foods’ Anglia canning 
operations and Unigate's JP 
Wood poultry business. 

However, while these steps 
were widely considered essen- 
tial to safeguard Hillsdown’s 
business, the economics are 
increasingly questioned. 
"Money from last year's rights 
issue is going into factory clo- 
sures and redundancy pay- 
ments just to protect the exist- 
ing base,” says one analyst. 

Furthermore, far from 
increasing Hillsdown’s bar- 
gaining power with supermar- 
kets, some acquisitions have 
cost the company business. 


NEWS DIGEST 


The Anglia deal prompted sev- 
eral retailers to transfer con- 
tracts to smaller suppliers. 

Hillsdown recognises that it 
needs to create a stronger mar- 
ket franchise by putting more 
emphasis on product strategy. 
It is withdrawing from com- 
modity businesses such as fro- 
zen chicken and has moved 
into higher-value lines such as 
prepared meals, sandwiches 
and salads. 


H 


owever, it faces sev- 
eral challenges. Hav- 
ing long relied on 
manufacturing efficiency as its 
prime competitive weapon, 
Hillsdown lacks a marketing 
culture. Its sales of branded 
groceries - chiefly by the Pre- 
mier and Canadian Maple Leaf 
subsidiaries - are relatively 
small, and spending on adver- 
tising and product support is 
modest. 

As a consequence, its quest 
for higher margins will hinge 
on private-label products. 


which retailers sell under their 
own name. Hillsdown . Is 
already Britain's leading sup- 
plier of private-label goods, 
which provide most of its UK 
food-processing revenues, — 

However, profits in privato- 
lnbcl products depond less on 
scale than on dedicated speci- 
alisation, agility and close 
co-operation with retailers, 
Hillsdown has yet to . match 
Northern Foods' - admittedly 
exceptional - success In build- 
ing a lucrative private-label 
business on long experience in 
the dairy industry and a close 
relationship with Marks .and 
Spencer. 

Hillsdown's structure may 
also be becoming a handicap: 
Growing price competition 
from abroad and the trend 
among UK supermarkets to 
shop around Europe for com- 
modity items such as fresh 
chicken moke the advantages 
of vertical integration increas- 
ingly questionable. 

Though Hillsdown is stream- 
lining poultry production. Mr 
David Newton, chief operating 
officer, concedes volumes will 
still exceed demand For higher- 
value processed items, such as. . 
breaded and stuffed chicken 
winch, in any case, are subject 
to increasing competition. 

Some of these weaknesses 
may be dealt with by further 
restructuring. But others will 
require deeper, longer-term 
changes in corporate culture 
and skills. Unless that chal- 
lenge is met, Hillsdown’s too 
tunes seem likely to remain 
closely tied to the ups and 
downs of consumer spending 
and the commodity cycle long 
after the current recession has 
ended. . 
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Sheffield 
Insulations 
climbs 30% 

SHEFFIELD Insulations 
Group, which supplies insula- 
tion products and services for 
energy conservation, reported 
a 30 per cent increase in 
interim pre-tax profits despite 
a continuing decline in con- 
struction activity. 

Figures for the first half of 


1992 were £1.36m (£L05m) on 
turnover static at £66.7m 
(£66.8m). 

Basic earnings per share rose 
IS per cent to 3.3p (2.8p) or 3.2p 
(2.7p) fully diluted. The interim 
dividend is being maintained 
at l-8p. 

GT Venture Invest 
net assets ahead 

GT Venture Investment Com- 
pany saw its basic net asset 
value increase from I44p to 
146.2p over the 12 months to 


June 30. Diluted assets 
improved from 13?.Sp to 
139.7p. 

Net profits were £438,000 
(£468.000) for earnings per 
share of 3.01p (3-2p). A single 
unchanged final dividend of 
2 £p is proposed. 

The trust has reached agree- 
ment with holders of its out- 
standing £l8.4m nominal of 
convertible unsecured loan 
stock 1999 to redeem the stock 
at a significant discount to the 
nominal amount plus accrued 
premium totalling ran 2 m. 

Holders have agreed to can- 


cellation of conversion rights 
and interest will become pay- 
able annually instead of being 
rolled up. As a consequence 
the company warned that there 
would have to a substantial 
reduction in future dividend 
payments. 

The company is planning to 
change its name to Pantheon 
International Participations. 

Restructuring boost 
for Business Tech 

The benefits of a restructuring 


programme are reflected In the 
Interim results of Business 
Technology Group, the office 
equipment concern, which 
show a pre-tax profit of 
£212,000 for the first half of a 
1992, against a £154.000 loss 
last time. 

The profit was achieved on a 
reduced turnover of £ll.lm 
(£30.4m). 

Earnings per share were 
0.75p (0.42p losses). There is 
again no interim dividend, but 
dividend policy will be 
reviewed in the light of the foil 
year results. 


EAST EUROPEAN BUSINESS LAW 

A ctmcbe and erapiriol wmb of aew laws affecting harness 
inihecuuariesofCaBiaJjfld Eastern Europe as they adapt to 
Itc 6w market fl cow 
I Poland I CKctoskmfcia I Hungary I Yugoslavia 
I Bulgaria I Romania I Albania I ihr B*luc cowries 
I the former USSR I Germany's Eastern Uender 
and all legal sirs of which business needs to be iware bath in 
setting op bnsnes ventures in the region and m opening dsn 
(e.g. company fonnation, 
pnvatbatian and jute 

ventures, property and 
contract n^ns. credit and 
security, the envjroorocnt, 

potential Ijabduks, 
mteUcctual property and 
competition law). 

Monthly [1 1 issoes) 075 
(UK) W15 (overseas) 

BUSINESS LAW 


A moglbly survey of 
in te rnatio nal bmfaeabw- 
news. analysts and cumrantL 

BUSINESS LAW BRIEF covers all the tales major legal 
derdapmencs affecting indnstry and commerce which have a 
practical impact an hnsaea and bnsacu lawyers, to coverage 
is only wortdwide 
I the European CoitutuuiUy 
I iodpridual European countries 
I GATT and other tnteraaticaai agreements 
I USA and the Americas 
I gnmakwai jyan m iro UNCURAi. OECD etc. 
Wnttcn concisely and in plaa language it includes c omp e titi o n , 
comroeidal and company law, iatcllecmsl property, crril 
wrongs rcgalarioa. public Uw.diytae rr-w i /n fxt n and the 
professions. 

Monthly 015 (UK) £335 (ovwseas) 


WORLD TAX REPORT 

A co mp re h mave. monthly briefing oo key tax dev t fap m ai rs in 
Europe and ihrcmghmn &e worid, providing timely, concise 
infotmtioa and analysis. Through its owb worldwide network of 
tax specialists aod die international resources of the Fmaodii 
Times, it is able to cover not only mqor indnstriafeed countries 
bat developing nations as well 
WORLD TAX REPORT defivera earty warning of expected tax 
changes, analysis oflegatatian and jodicxat deems*. as wd U In 
treaties that aflect 
Intel mrinn ri I h h m ks s and 
■v atm e n t, i wutul 
t radin g fat Stance 

affictn. legal and 
■ux O tMSflt y tax advisers. 
Monthly £295 (UK) 

£319 (overseas) 

WORLD 
ACCOUNTING 
REPORT 

The bttiaaticcal news- 
letter far afcoonw i with 
raxm-rivaCed network of 
eompondatfs entering the Ueat and aotinpanaat 
scosotstiig evens amnd dkt tmrid, commcntitig on and 
analysing (be most crucial deidoptscm. 

WORLD ACCOUHT1NQ REPORT: 

I mritts ** of wSwwi m— imi accm mti n 

1 1 mu iii'hi 1 1 mdirgatersyantfagriffet 

I gfwa regnbr coverage Id oewmftrag and accosting tOndrit, 

acooantmg taws and Kgubtug 

lamlyxa the atate ctfthe aoccmtng profasoo m nfividul 

commies 

f catas bribe speed rreBdaefsewacnxaaatsin mbtoj far die 

ropdar ’Exeaftre Brief 

Monthly (IQ issues) £309 (UK) £324 (overseas) 
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Companhia 
Vale do Ftio Doce 
Companhia Abate 



MINiST^RlO DE MINAS E ENERGIA 

INVITATION FOR REGISTRATION OF ENVIRONMENTAL AUDITORS 
Companhia Vale do Rio Doce, through the Office of the Superintendent for the 
Environment and Forestry Products, hereby invites companies providing advisory 
services on the environment to register as potential sources of consultation activities 
in the area of environmental auditing, in various industrial sectors such as mining (iron, 
manganese, gold, bauxite and copper), railroad transportation, operation of ports, 
planting of commercial forests, production of pulp, paper and aluminium. 

Consortia may be formed, including those that are set up between Brazilian and foreign 
companies. 

For purposes of this registration, the following details must be supplied: 

01. General information on the company; 

02. Genera] experience in handling environmental matters; 

03. Particular experience in environmental auditing work; 

04. Curricula-vftae of the technical team; 

05. Information on clients such as may attest to the firm’s quaEfications and experience; 

06. Corporate status; 

07. Financial standing; 

The above-mentioned documentation should preferably be submitted by October 30, 
1992, to: 

COMPANHIA VALE DO RIO DOCE 
Ger&ncia Geral de Meio Ambiente 
Av. Graga Aranha, 26, 14 B andar 
20.005.900, Rio de Janeiro, RJ 
Brazil 

Telefax: (021) 220 0593 

CVRD wishes to point out that this invitation to submit details does not comprise a 
process of either classification or qualification. 


Tokyo Trust S.A. 

The Directors of the Company announce that the under- 
mentioned resolution was duly passed at an Euruonlinur) 
General Meeting of the Company held at IS rue Pcliiot.. 
Geneva. Switzerland at 12 noon on Friday lltli September 

m2: 

RESOLUTION 

That the Company shall be dosed down in an urdcrh manner 
and that the Net Assets be returned to the shareholders as 
soon as possible and the final distribution be made after die 
accounts have been audited by Coopers & Ly brand S.A.. 
Geneva. 

The Director therefore propose to make an initial pa\mciil 
on 28th September IW2 of USSKM0 per share, which 
represents approximsitely 95% of the net asset value per 
share. A further distribution will be made following the audil 
by Mssrs. Coopers & Lybrand S.A.. Geneva. 

Shareholders who appear on the Company Register will he 
paid direct without the surrender of the share certificates. 


HOLDERS OF REGISTERED SHARES IN THE NAME 
OF A RECOGNISED MARKING NAME 
SINJUL NOMINEES LIMITED - Share certificates should 
be lodged with Singer & Friedlander Lid. 

OTHERS - Share certificates should be lodged with the 
registered holder. 


HOLDERS OF BEARERSHARES 
Share certificates, with all coupons from number 3*1 attached, 
should be lodged with Singer & Friedlander Ltd. 

SINGER & FRIEDLANDER LTD. 
SECURITY RECORDS DEPT 
21. NEW STREET 
LONDON EC2M 4HR. 

ENGLAND 


FINANCIAL TIMES 


NEWSLETTERS 


For further information and FREE SAMPLE COPIES, simply dip yocr twsroess c*M 
to thtiad, im&aXB tire poMkaiiota of interns jnd ream «l JntSth Han, Randal 
Tones NcwjVstera. Tower Horae. Southampton area, London WOE 7HA 
Tel: 071-240 9391 fire: 071-340 7946. 
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Amsterdam 


REMY- COINTREAU 


ANNUAL GENERAL MEETING 
Chairman's Statement 


The Annual General Meeting of Shareholders of R«5my Cointreau held on I6ch September 
voted a dividend of 6.63 francs per share, including the rax credit, for payment as of 1st October 
1992. The dividend is 5.2 % higher than the previous year. The Group posted a consolidated 
profit of FFr 271 million, an increase of more than 50 % over the previous year. 

In his statement, the Chairman, M. Andrd Hlriard Dubreuil, reviewed current market 
condition*, emphasising the need ro remain vigilant given the economic climate. A sustained 
atmosphere of uncertainty has been particularly marked by recent drops in the dollar and yen 
rates, che lack of political decisions in Europe and the United Scares, and recent changes 
affecting the Japanese market and the general market for champagne. The Chairman therefore 
expressed reservations regarding previously announced business forecasts for the 1992/93 
financial year. The Chairman continues to expect an increase in profits in the current financial 
year but, given the extreme seasonality of the business favouring the second half. It is 
particularly difficult to assess how much of an increase to expect. 

However, he also pointed our rhar the Group’s expanded scope and its excellent strategic 
position provide a solid foundation from which to pursue development, while offering 
shareholder a very satisfactory medium-term outlook. 


Due 1996 

I J p “ r ^ anI to the Terms and Conditions. Hcssische 
Undesbank-Girovwomle. has been substituted by^SE Fi 
B .V. « pnnqpa l debtor of the Note s as per la December, 1 

(Coupon No. 13) 

In accordance with Note conditions notice is hereby or 

( 182 H n, T eSt Pen ° d 2lS ‘ Seprember - 1992 to 22nd Mmc 
CI 82 daysman interest rate of 3V,o per cent, per ann U ni.wil 

Amount per coupon (No. 13) = US$805 73 
Payable on the 22nd March. 1 993.' 




THE LONG-TERM CREDIT BANK OF JAPA1 
London Branch 
AGENT BANK 
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COMPANIES AND FINANCE 


Microsoft 
restates 
anti-trust 
denial 

By Louise Kehoe 
in Ban Francisco 

MICROSOFT, tbe US personal 
computer software developer, 
is continuing to co-operate 
with a Federal Trade Commis- 
sion (FTC) probe into alleged 
anti-competitive actions, the 
company has confirmed. 

This follows a report that 
the FTC may soon file charges 
of "exclusionary behaviour 
against the company. 

“Microsoft is in frequent 
contact with the FTC on the 
investigation of Microsoft We 
continue to believe that the 
company has done nothing 
wrong," it said. Microsoft had 
previously acknowledged U 
was subject to an FTC anti- 
trust probe.. - 
Microsoft shares fell Sly* to 
$79% on Friday, following 
publication of the report' in 
Business Week magazine. 

Mr Bill Gates, Microsoft 
chairman, - has frequently 
expressed Incredulity that the 
FTC could find any wrong- 
doing by his company. How- 
ever, executives at several of 
Microsoft’s competitors who 
.say they have been inter- 
viewed by FTC investigators, 
are convinced Microsoft has 
used its dominant role in the 
personal computer software 
market unfairly to prevent 
competition. " . 

As the supplier of Dos and 
Windows, the most widely 
used personal computer oper- 
ating systems programs, 
Microsoft has a dominant posi- 
tion In that market. The 
Seattle-based company is also 
gaining market share in the 
applications programs market 


Omron slashes 
profits forecast 

A DECLINE In Japanese 
companies' capital spending 
has forced Omron, the elec- 
tronic control equipment man- 
ufacturer, to slash its parent 
company profits forecast, 
writes Steven Butler in Tokyo. 
Omron expects pre-tax profits 
of Y7.0bn ($56m) In. the 12 
months to March, compared 
with Yl 3.55 bn the year before. 


Italcementi chief warns of 
lower profits and dividends 


By Haig Simonfan in Milan 

ITALCEMENTI, Italy's biggest 
cement group, which this year 
became one of the world's larg- 
est producers after buying 
Ciments Francais in France, 
has warned of lower profits 
and dividends for 1992. 

Mr Giampiero Pesenti, chair- 
man, said sales for the first 
half of this year rose by 4.7 per 
cent to L768bn (S6l2m). How- 
ever, the group was being held 
back in the home market, in 
which it has a share of over 30 
per cent, by slow sales and 
continuing price controls, 
which prevented it from pass- 
ing on higher costs. 

Speaking at the annual meet- 
ing of Italmobiliare. his hold- 
ing company, Mr Pesenti said 
Italcementi' s cement deliveries 
had grown by 4.4 per cent in 
the first halt against a 6.1 per 
cent national average. Produc- 
tion, up by 4 per cent, had also 


lagged the national average. 

Speaking of a "static period” 
in the home market, Mr 
Pesenti forecast this year’s 
earnings and dividends would 
be overshadowed by rising 
costs and lower turnover own- 
ing to falling prices. "The divi- 
dend is bound to feel the block 
on prices and the rise in costs,” 
he told shareholders. 

First half sales also slipped 
at Ciments Francais, acquired 
for LUTOObn, with a 5 per cent 
decrease to FFr7.5bn ($l.45bn). 
Adjusted for disposals, the fall 
was 1.6 per cent, and reflected 
the downturn in the French 
economy. 

• Europa Met alii, the indus- 
trial arm of the Italian SMI 
non-ferrous metals group, 
reported a fall in first half con- 
solidated turnover to Ll^STbn 
from L 1,610b n a year earlier, 
owing to the continuing drop 
in metals prices. 

The group, which now con- 


trols Kahelmetal in Germany, 
gave no forecasts about the 
effect of exchange rate move- 
ments on sales and earnings 
this year after the devaluation 
of the lira. 

The bulk of turnover is gen- 
erated abroad, with Kahelmetal 
alone accounting for around 
half group sales. 

Europa Metalli reported net 
losses of L3.9bn in the first 
half, compared with profits of 
L22.4bn. The plunge in earn- 
ings was caused hugely by the 
problems in Europa Metalli's 
defence business, which has 
suffered from a Lack of orders 
for ammunition by the Italian 
government 

Falling orders from the gov- 
ernment by the end of this 
year, the group warned it 
would put its defence operation 
up for sale. The unit has 
around 200 employees, and lost 
around LSbn in the first half - 
more than its sales. 


Suzuki takes over joint venture 


SUZUKI Motor, the Japanese 
min<r«r and motorcycle pro- 
ducer, has taken control of Pak 
Suzuki Motor, its nine-year-old 
joint venture in Pakistan 
which runs the country's only 
car plant, by increasing Its 
equity to 40 per cent from 25 
per cent, Reuter reports from 
Islamabad. 

Mr Osamu Suzuki president 
of Suzuki Motor, told a news 
conference his company had 
taken control of the venture 
with the aim of improving effi- 
ciency and exporting cars to 
the newly independent central 
Asian republics. 

Under an agreement signed 


on Saturday, Suzuki bought an 
additional 15 per cent of Pak 
Suzuki shares worth Y86lm 
($7m) from the state-run Pakis- 
tan Automobile Corp as part of 
the privatisation programme of 
Mr Nawaz Sharif, prime minis- 
ter. 

The new management has 
agreed to increase production 
to 50,000 cars a year within two 
years, and to 100,000 in five 
years, from 25,000 now, said Mr 
Saeed Qadir, head of Pakistan's 
privatisation commission. 

Pak Suzuki will be Pakis- 
tan’s first privatised company 
to have a foreign management. 
More than 50 state enterprises 


have already been privatised. 

Mr Suzuki said the company 
was now losing Rp600m (S24ra) 
a year, which had eaten up ear- 
lier profits. He said he 
intended to "improve every- 
thing" In Pak Suzuki to make 
it financially sound. 

Pak Suzuki was also inter- 
ested in marketing its cars in 
the former Soviet republics of 
central Asia, Mr Suzuki said. 

"If we achieve good results 
in Pakistan, we will export 
from Pakistan rather than 
open another plant in central 
Asia." 

Toyota and Honda also plan 
to make cars in Pakistan. 


NZ supermarket chain lifts earnings 8% 


By Terry Hall In Wellington 

PROGRESSIVE Enterprises, 
the New Zealand supermarket 
chain, has reported net profits 
before abnormal items of 
NZ$26£m (TJS$ 14. 4m) for the 12 
months to July 26, in spite of 
lower than expected retail 
sales. 

This result was &3 per cent 
ahead of Progressive's flotation 


forecast in May, when it was 
sold by Coles Myer, the Austra- 
lian retailer. 

Comparable trading figures 
are available, however, 
because Coles Myer retained a 
number of the former Progres- 
sive group’s assets, including 
the K mart retail chain. 

Mr David Sadler, chairman, 
said the better than forecast 
result reflected the benefits of 


the company's cost reduction 
programme, and a lower lax 
charge due to losses from pre- 
vious years. 

Total retail sales were 3.6 per 
cent lower than forecast at 
NZS1.003bn, largely due to a 
slow recovery in the Auckland 
market. Mr Sadler said growth 
would come from new stores 
throughout the North Island 
over the coming months. 


Hewlett to 
take one-off 
charge of 
$544m 


By Louise Kehoe 
in San Francisco 

HEWLETT-Packard (HP) is 
taking a $544m one-time 
charge before tax to adopt a 
revised method of accounting 
for the cost of medical insur- 
ance for retired employees. 

The accounting change will 
result In a S3 32m after tax 
reduction in fiscal 1992 
earnings. 

HP is one of several US cor- 
porations that have adopted 
the new rule, set down by the 
Financial Accounting Stan- 
dards Board, which requires 
companies to include in their 
accounts the long-term costs of 
medical benefits obligations. 

HP's first-quarter earnings, 
originally reported as S306m, 
or $1.21 per share, have been 
restated as losses of $30m to 
reded the charge. 

Additional 1992 expenses, as 
a result of the accounting 
change, will he approximately 
S23m pre-tax. 


Hongkong Land 
shows 3.7% rise to 
$152.8m at halfway 


Placer Dome 
takes 50% of 
Cbile project 

By Robert Gibbons 
in Montreal 

PLACER Dome, Canada's 
biggest gold prodncer, plans to 
pay USSlOOm for a 50 per cent 
stake in the big Zaldivar cop- 
per property in northern 
Chile. Outokumpu, the Finnish 
mining and metals group, will 
become its partner. 

Total development costs for 
Zaldivar are projected at 
USS500m. and Placer Dome 
will invest US$4 00m. The prop- 
erty is expected to come into 
production in 1095. based on a 
start-up in mid-1993. 

Dofasco, Canada’s biggest 
steel maker, has found a 
potential buyer for its loss- 
making railcar unit. 

TMB Industries, a Chicago 
steel products group, with 
Onex, a Toronto bolding com- 
pany, is negotiating to buy 
Dofasco's National Steel Car 
division for an undisclosed 
sum. 


HONGKONG Land, one of the 
colony's leading property 
investment and development 
companies, has reported a 3.7 
per cent rise in net profits to 
US$152.8m for the first half to 
June, up from SI47Jm a year 
earlier, Reuter reports from 
Hong Kong. Earnings per 
share for the half year were 
5.84 cents, up from 5.75 cents. 
The directors recommended a 
rise in the Interim dividend to 
3 cents a share from 2J85 cents. 
Turnover slipped to $194^m 
from $195.1m. 

Mr Simon Keswick, chair- 
man. said the company was 
likely to show similar profits 
growth for the rest of the year. 

"Although open market rent- 
als in Hong Kong are again 
showing some increase, the 
effect of the group’s three-year 
rent review cycle means that 
the profit growth in the frill 
year vs unlikely to be markedly 
different from that in the first 
six months,” Mr Keswick said. 

Occupancy In the group’s 
office properties remained at 97 



Simon Keswick: some 
increase in rentals 

per cent, while open market 
rents had shown a modest 
increase since the start of the 
year. Hongkong Land is one 
third owned by Jardine Strate- 
gic, which in turn is 52 per 
cent owned by Jardine Mathe- 
son. 


Sir Robert 
Jones to 
step down 
from RJI 

By Terry Hall in Wellington 

SOt ROBERT Jones, executive 
chairman of Robt. Jones 
Investments (RJI) of New Zea- 
land, announced his retire- 
ment at Friday’s annual 
meeting. 

Sir Robert founded the com- 
pany 10 years ago, and built it 
into the biggest listed property 
group in Australia and New 
Zealand, although he had it 
delisted from the Australian 
Stock Exchange in 1 990 follow- 
ing a dispute. 

Sir Robert. 53, said he was 
retiring to “go fishing and 
write books”. 

He said his departure would 
save the company money, a 
reference to bis substantial 
management contract. 

After Sir Robert's resigna- 
tion, the New Zealand Stock 
Exchange surveillance panel 
censured him and Mr David 
Moriarty, RJI managing direc- 
tor, over their handling of a 
number of property deals. 


Shanghai Vacuum seeks 
rights issue to repay debt 


SHANGHAI Vacuum Electron 
Device, the Chinese maker of 
television tubes and domestic 
fluorescent lamps, will seek 
approval at a shareholders' 
meeting on Wednesday to raise 
YnSOOm ($l07m) through a 
rights issue to repay bank 
debt. Renter reports from 
Beijing. 

Quoting the official China 
Daily, the agency said Shang- 
hai Vacuum would also seek 
agreement for a share split and 
to revise the scope of its busi- 
ness- The stock split would 
give each share a face value of 
YnlO compared with the pres- 
ent YnlOO. 

The company, which domi- 
nates the Shanghai stock mar- 
ket, expects to add Yn40m to 
its annual profits by reducing 
bank interest charges, accord- 
ing to Mr Xue Wenhai, chair- 
man. He said the share split 
would reduce the company's 
price/earnings ratio and make 
the stock more attractive to 
local investors. 


Shanghai Vacuum was the 
first Chinese company to offer 
special B shares for foreign 
investors. 

However, the B shares have 
plnnged in recent weeks along 
with other similar issues 
because supply has swamped 
demand. 

Mr Xue said the price of the 
rights issue would be decided 
by the People's Bank of China, 
the market regulator. The 
China Daily made no mention 
of the ratio of the proposed 
rights issue. 

Mr Xue said profits in the 
first eight montlis of this year 
reached Yn45m and the com- 
pany would have no problem 
hitting its profit target of 
Yn72ra for the full year. 

To expand the scope of its 
business, Mr Xue said Shang- 
hai Vacuum was holding talks 
with two Japanese companies 
about introducing technology 
and equipment to produce pic- 
ture tube screens. He did not 
name the companies. 


MIDLAND 
INTERNATIONAL 
FINANCIAL SERVICES 
B.V. 

FRF 900.000.000 
GUARANTEED 
FLOATING RATE NOTES 
DUE 1997 

For the period 
September 1 S, 1 992 
to December 18, 1992 
the new rale has been 
fixed at 10,71% PA 

Next payment dale: 
December 18, 1992 
Coupon nr 23 
Amount: FRF 270, 73 for 
the denomination of 
FRF 10 000 
FRF 2707. 25 for the 
denomination of 
FRF 100 000 

THE PRINCIPAL PAYING 
AGENT SOGENAL 
SOCIETE GENERALE 
GROUP 

15, Avenue Emile Reuter 
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FIRST-HALF 
EARNINGS REPORT 


Consolidated sales for the six 
months to June 30.1992 totalled 
FRF 1,388 million, representing a 
(i.fMu increase compared lo the 
same period of 1991. 

The launch of the new skincare 
range, “Soin Preeurseur de Beaute". 
helped to boost Purfums division 
sales by rt.2°vi hut as expected the 
costs associated with this launch 
caused the division's operating 
income to fall by 30^. Excluding 
the skincare activity, operating 
income would Itave risen hy 19*4. 
Couture division sales and opera- 
ting income held Finn. 

Due to the investment in the 
launch of the skincare range, 
consolidated operating income 
totalled FRF 94.9 million compared 
to FRF 130.6 million for the first 
half of 1991. 


Interest expense remained Hat at 
FRF 90.6 million hut taxation costs 
increased following the introduction 
of a higher rate of tax on royalty 
income. Net income for die |x*ritxJ 
amounted to FRF 2.6 million. 

These interim results reflect the sea- 
sonal nature of Pnrfums division 
sales anti are not indicative of the 
Group's performance over a full 
year. 

Sales for the full 12 months of 1992 
an.* expected to rise hy about 
and net income should represent 
approximately 6% of sales. 

The skincare range should make a 
positive contribution to Parfunvs 
division operating income as from 
1993 and further momentum will 
he provided hy the probable 
launch of a new fragrance for 
women at the end of that year. 


)^A1N1^URENT 


LVMH 


MOET HENNESSY . LOUIS VUITTON 

7% GAIN IN FIRST HALF NET INCOME 

In the first six months of .1992, LVMH recorded sales of FF 9,682 
million, up from FF 9,264 million in the first half of 1991. 

Consolidated net income for the period totalled FF 1,293 million, an 
increase of 7 % over the FF 1,210 million recorded in the first half 
of 1991. 

LVMH; THE WORLD'S LEADING LUXURY PRODUCTS GROUP 


GiroCredit Bank 
Aktiengesellschaft 
der Sparkassen 

(formally) 

Girazentrale und Bank 
derostarTejc h iscfagn 
Sparkassen 
Aktiengesellschaft 

Japanese Yen 10,000,000,000 
Floating Rato Notes duo 1996 
For the six months 
21m September 3 992 
to 19th March 3993 
In accordance with the 
provisions of the Notes, notice 
is hereby given that the rate erf 
Interest has been fixed at 5.15 
per cant, per annum, and that 
the interest payable on the 
Interest Payment Date 19th 
March 1993 against Coupon 
No. 9 will be Ten 2.525.615 per 
Yen 100,000.000 Note. 

The Industrial Bank of Japan, 
Limited 
Agent Bank 


MfP 

N&P_ 

£150,000,000 

Floating Rate Notes due 1997 
In accordance with the provisions of 
the Notes, notice is hereby given 
that the Rate of /merest for the 
three month jxnud ending 17th 
December. 1992 has been fixed at 
J0.t»875% per annum- The interest 
accruing tor such three month 

E tried will be £265.73 per £10.000 
earer Note, and £2.657.27 
per £100.000 Bearer Note, on 17th 
December. 1902 against pres- 
entation of Coupon No. I. 

Union Bank or Switzerland 
London Branch Agent Bonk vS7 
17th September, 1992 



Cardiff Automobile 
Receivables 
Securitisation (UK) pic 

£328 million 
Floating Rate Notes 
Due 1995 

in accordance with she provisions ol 
the Notes, notice is hereby given that 
on the next interest payment data, 
bemg 29th September, 1992 the 
available Reoenpnon Funds have 
|baon determined to be £28349,571-52,1 
and therefore Notes ol a principal 
value o! E26.fW0.000 win be redeemed | 
at par m accordance wdh the 
procedures ot Eurodear and Cadet 
Following redemption ol the aforesaid 
Notes the principal value of the 
remaining Nmes outstanding^ be 

£283.000,000. 

Chartered WestLB Limited 

Agent Bank 
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Ofl Markets 


ScttffrjT Th&Ttcnd For Others 
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TAX-FREE SPECULATION 
IN FUTURES 
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Budapest, Hungary 12-17 October 1992 

SHAPING THE NEW EUROPE 


The New -Europe. The West and 
the East meeting again, geographical 
and technological boundaries being 
redefined in telecommunications... 
unparalleled opportunities for 
organizations from all over the world. 
In preparation for the New Europe. 

Europa TELECOM 92, The creation 
of a truly European Community, 
the meeting point for government, 
industry business, public and 
private enterprise. AH eager to I earn, 
compare, understand and formulate 
the Faigest market ever open to 
the telecommunications industry 

The New Europe. The West and 
the East closer than ever before, yet 
incredibly far apart in terms of 
technological development and 
equipment Needing to create and 
implement vital links with the 
global network. 


Europa TELECOM 92. The most 
importantly timed regional event ever 
organized by the International 
Telecommunication Union (ITU). The 
Exhibition and Special Session of the 
WOrid Telecommunication Forum 
including Policy Technical and 
Economic Symposia that will shape 
the future or Europe. Talcing place in 
Budapest, the crossroads of two 
“economic civilisations". 

A unique opportunity to meet with 
the leaders of major companies, learn 
about critical legislation issues, discuss 
joint ventures and investment. 

To be a part of this historical event, 
join us at Europa TELECOM 92 i 

And start communicating right away 
beyond the European windof 
Change... 

Organized by the International 
Telecommunication Union 
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EARLY REGISTRATION IS RECOMMENDED 
□ Please send me the Eu 


“I 


Please send me the Europa TELECOM 92 prospectus containing detailed 
information about the Exhibition and Forum. 

□ I am interested in exhibiting at Europa TELECOM 92 


Name: 

Adminisrratlon/OrganizatiorvCom party: , 
Address: 


.Title:. 


City: 

Postal/ Zip code: . 
Telephone: I 


. State/Country: . 


J. 


.Telefax: L 


L 


Please complete tins coupon and send it to: 

Europa TELECOM 92 Secretariat, mj, Place des Nations. CH-1211 Geneva 20, Switzerland, 
or Fax +41 227401013. 
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MAlBVWr Tours^ 


Official Travel Agant 
and Airline 


Official ncwwr of EuropaTHreoBi IB. 
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INTERNATIONAL CAPITAL MARKETS 


EUROPEAN BONDS 


French voters do 
close divisions in 


AS French voters delivered 
their verdict yesterday on the 
EC's proposed economic and 
monetary union, it seemed 
their decision could do little to 
reverse the forces that had 
already opened up sharp divi- 
sions within the European 
exchange rate mechanism. 

With sterling and the Italian 
lira ejected during the course 
of last week, the peseta deval- 
ued and the Irish punt and 
French franc hanging on by 
their fingernails, the foreign 
exchange market had clearly 
decided to exercise its own 
vote before the French got 
round to theirs. 

“An event that doesn't have 
broad European significance," 
was the view of Mr Richard 
Grey, a bond market analyst 
with UBS Phillips & Drew, 
ahead of the vote. 

It may well be that the ver- 
dict has little of the impact 
expected just a week ago, but 
the result is still likely to have 
important ramifications. For a 
start, it could decide the fate of 
the French franc, and so have 
a big impact on the bond 
market If the franc survives to 
the end of this week without a 
forced devaluation, then “it 
will virtually have become a 
Deutsche mark," said Ms 
Alison Cottrell, an economist 
at Midland Montagu. 

The foreign exchange mar- 
kets, which were developing a 
taste for bashing the franc at 
the end of last week, could be 
expected to back ofE somewhat 
if the referendum result Is posi- 
tive. In that case, the French 
currency would have passed its 
biggest test yet, and have 
become a fully-paid up member 
of the D-Mark bloc. 

The second result of a Yes 
vote could be an attempt by 
European politicians to patch 
up at least some of their differ- 
ences of the last few days, and 
perhaps even to try to keep the 
Maastricht timetable for Emu 
on the road. “A Yes from the 
French will prolong the period 
during which an attempt to 
pull things out the fire will be 
made,” said Mr Grey. 

That could merely serve to 
delay the inevitable: narrow 
French support, the messages 
from the currency markets In 
recent days and the ill-will gen- 
erated between some member 
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states do not provide a strong 
background against which 
other countries will feel com- 
fortable In ratifying the Maas- 
tricht treaty. 

As a result, Europe's bond 
markets at the end of last week 
were already reflecting the 
results of a fresh look at the 
economic fundamentals of 
member states. Economic con- 
vergence, encapsulated by each 
countries' attempts to meet the 
Maastricht criteria for Emu. 
was already being seen as a 
thing of the past 

A clear indicator of this was 
the speed with which the gilt 
market's inverted yield curve 
fell flat on its back. As the 
week began, the yield curve 
reflected the result of what 
was still at that time the 
accepted orthodoxy. 

Short-term Interest rates 
were high, dictated by the need 
to keep sterling in its ERM par- 
ity, while longer-term rates 
reflected the belief that infla- 
tion would not return to haunt 
the market as long as the UK 
followed the Bundesbank’s 
anti-inflationary path. 

By the end of the week, the 
gilt market's mood had done a 
smart about-turn, at least at 
the short end of the yield 
curve. As sterling slid, the 
market began to look for a two 
point cut in base rates, from 
the current 10 per cent 

Meanwhile, longer-dated gilt 
yields had begun to creep up, 
to around 200 basis points 
above German levels, as the 
spectre of renewed Inflation 
threatened to return. However, 
most analysts discounted the 
likelihood of a renewed burst 
of infla tion given the depth of 
the UK’s current recession - 
even allowing for the effects of 
the falling pound - and the 
relative firmness in the gilt 
market reflected this view. 

The beliefs which have 
shaped both ends of the yield 
curve in recent days could turn 
out to be over-optimistic. It 
seems unlikely, for instance, 
that the UK government is 
about to abandon its anti-infla- 
tion strategy quite so quickly. 

With a general election won 
less than six months ago. Mr 
John Major’s government is 
under no immediate pressure 
to engineer an economic boom. 
Also, a sharp drop In rates 
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little to 
Europe 

could cause sterling to plunge, 
further undermining attempts 
to restrain inflation. 

“The market may have got 
too gung-ho at the short end. It 
almost seems churlish to spoil 
the part." said Mr John Sbep- 
perd, economist at SG War- 
burg- On Friday, the short gilts 
contract on the London Inter- 
national Financial Futures and 
Options Exchange ended at 
around 91.70, anticipating 
Interest rates at close to 0 per 
cent by the year end. 

Even if the UK does not opt 
to tie its currency into the 
ERM In the near term, it can 
hardly ignore the power of Ger- 
man interest rates, which will 
continue to dictate the mone- 
tary conditions in Europe. 

“If we are still in the same 
anti-inflationary world, you 
have to look at Germany." said 
Mr Shepperd. 

At the longer end of the mar- 
ket, meanwhile, yields could be 
set to rise sharply from their 
current levels. Even leaving 
aside the danger of renewed 
inflation, there remains the 
question of how the UK will 
finance its fiscal deficit. 

Analysts doubt that any eco- 
nomic upturn resulting from 
devaluation will show through 
in an increased tax yield or 
lower social securities pay- 
ments until the second half of 
next year. In the meantime, 
international investors will 
demand an extra risk premium 
for investing in sterling. 

It will be difficult to per- 
suade OK investors to take up 
the slack. The renewed appe- 
tite among UK insurers and 
pension funds for gilts was 
based on the assumption that 
the UK was facing a low- 
growth. low-infiation decade. 

If those assumptions are 
reversed, gilt yields will have 
to rise to persuade investors to 
buy fixed-income securities 
rather than equities. 

*Tve got to say that it does 
look as though it has shifted 
the pattern in favour of equi- 
ties." said Mr Mike Sandiand, 
chief investment manager of 
Norwich Union, the UK 
insurer. Norwich Union had 
done more than any other 
investor over the previous 
months to lead the move away 
from equities and into gilts. 

The clear winner from the 
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US MONEY AND CREDIT 


Investors wait for the dust to settle 
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dislocation of the ERM so Ear 
has been the bund market - 
with other “core" government 
bonds markets, like that of the 
Dutch, closely in tow. How- 
ever, over time, the events of 
the last few days could prove 
to have contradictory effects 
on the German market 

On the positive side, bunds 
will benefit from disarray in 
other currencies - though to a 
large extent, investors from 
outside Europe had already 
looked to the D-Mark block 
when investing in the EC. 

The result will be to buoy 
the currency further, helping 
to slow its decline against the 
US dollar. A high D-Mark will 
make German exports less 
competitive, adding to the 
slowing in the German econ- 
omy and so making bunds 
more attractive. 

On the negative side, any 
further slowdown in Germany 
could exacerbate the fiscal defi- 
cit, adding to the weight of 
supply in the bond market 
(and with much of this year's 
deficit still to be financed). 

Also, the sharp spike in 
money supply that will result 
from all the ill-starred inter- 
vention on the foreign 
exchanges in recent days could 
hold back the speed of interest 
rate reductions. The easing of 
political pressure on Germany 
to cut its interest rates could 
also delay further rate cuts. 

Against this background, the 
French bond market could yet 
turn out to be one of the major 
gainers. 

The country's strong eco- 
nomic fun dam entals have long 
been recognised by interna- 
tional bond investors, though 
their appetite for the OATs has 
been slight during the uncer- 
tain summer months. With 
uncertainty finally out of the 
way, the market’s fundamental 
attractions could return to the 
fore. 

Richard Waters 
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Argyll Group PLC 

(the “Company") 

£60,000,000 

4 Convertible Bonds Due 2002 

(the “Bonds") 

Notice of Redemption at the Option of die Issuer 

NOTICE IS HEREBY GIVEN w the holders of the outstanding Bonds 
that in accordance with chc Redemption and Purchase Terms of the 
Bonds, Paragraph (b), the outstanding Bonds will be redeemed on 2I« 
October, 1992. 

The Bonds will be redeemed at 101 per cent, of their principal amount 
together with accrued interest for the period from 14th October, 1992 to 
20th October. 1992. 

Cbnscipiencfvcn 21st October, 1992 an amount of £1,055.66 will become 
due and payable in respect of each outstanding Bond at the office of any of 
the Pay i no and Conversion Agents listed below. 

Bonds should be presented for redemption together with all un matured 
coupons, (ailing which the (bee value of the missing unmanned coupons 
will be deducted from the sum due for payment. Each amount so deducted 
will be paid agrirut surrender of the relative missing coupon at jny rime 
poor to the expiry rtf live years from I4ch October, 1992. 

Bondholders are reminded that chey remain entitled to convert cheir 
Bonds in to Ordinary shares of the Company at the Conversion Price of 296 
pence per Ordinary share at any time up to and including 1 3ch October, 
1992. 

Nonces of conversion and accompanying Bonds should be delivered to the 
office of any of the Paying and Conversion Agents listed below on the 
business day before the intended Conversion Date. 

Bmdholdcrs should note that on conversion of a Bond, no interest will be 
payable in respect of the period hum 14th October, 1991 to J3th October, 
PJ92. 

Principal Paying and Conversion Agent 
Bankets Trust Company 
1, AppoW Street, 

Brodpit, 

London EC2A 2HE 
Paying and Conversion Agent* 

Credit Suisse Bank (rviosue: Luxembourg 

3 Pa rad ep Lac 39, AlllSe Schaeffer 

8001 Zurich L-2520 Luxembourg 
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The IMF Faces Its Biggest Challenge 
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' Greater China 1 Is Becoming A Force 
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Now available at your newsstand! 


BusinessWeek International 
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THE US bond market, along 
with rest of the western finan- 
cial world, spent the weekend 
focused on the outcome of the 
French vote on the Maastricht 
treaty, concerned about the 
further turmoil that this could 
provoke in European currency 
markets. 

Bond market trading was 
subdued on Thursday and Fri- 
day. ahead of the vote and fol- 
lowing the extraordinary gyra- 
tions of the European currency 
markets on Wednesday. Many 
investors simply want to sit on 
the sidelines until the Euro- 
pean dust settles. 

Throughout last week's 
European crisis the US credit 
markets remained a haven of 
tranquillity. On Wednesday, 
when the crisis broke, tbe long 
end of the US Treasury market 
was knocked lower, while the 
short end, including three-year 
notes, moved higher, in what is 
a normal response to market 
uncertainty. 

In both cases the movements 
were modest, but the result 
was to widen further the huge 
yield gap between the short 
and long ends. 

By Friday night the yield on 
the benchmark 30-year issue 
was 7.32 per cent up 0.03 per 
cent on a week ago, while 
three-month treasury bills 
stood at 2.93 per cent, down 
0.05 per cent. 

The market also had to con- 
tend with a continuation of the 
previous week’s heavy issu- 
ance of corporate bonds, which 
acted as a drag on prices. 

Nevertheless, many analysts 
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Bill Clinton: possible win 
has been factored in 

believe the European turmoil 
is essentially bullish for the US 
fixed income market. The dol- 
lar has been rallying, perform- 
ing its traditional role as a safe 
haven currency, amid expecta- 
tions that German interest 
rates are headed lower, which 
will narrow the huge yield dif- 
ferential between the markets. 

This is turn, goes the Wall 
Street consensus, will give Mr 
Alan Greenspan, the chairman 
of the Federal Reserve, further 
scope to cut US Interest rates. 
The Fed last eased on Septem- 
ber 4, when it knocked 25 basis 
points off the Fed funds rate. 
Some believe it would have 
liked to move more aggres- 


Alan Greenspan: Wall St 
sees scope for rate cut 

sively than that, but was 
deterred by fear of severely 
weakening the then sharply 
declining dollar. 

Certainly, there are still pre- 
cious few signs of robust US 
economic growth, although 
last week’s batch of bad news 
had little effect on the market 
amid the European excite- 
ments. 

Retail sales fell 0.5 per cent 
in August, much more than 
expected, although the impact 
of this was blunted by an 
upward revision in the July 
figures, to a 1 per cent 
increase. Poor consumer confi- 
dence means a continued reluc- 
tance to buy durable goods. 


Industrial production also 
dipped in August, with capac- 
ity utilisation down to 7K5 per 
cent, compared with 79. per 
cent the month, before. 

All this is creating wide- 
spread expectations of a fur- 
ther easing move by the Fed. 
with analysts circling the. date 
of October 2 as tbe likeliest 
time for action. This is when 
employment data for Septem- 
ber will be released. The Fed's 
last two rate cuts occurred on 
days when the government 
reported particularly dire 
employment statistics. 

An easing would immedi- 
ately benefit the short end of 
the market, but the long end 
still faces residual concerns 
about inflation and these may 
intensify in the final weeks of 
the presidential election cam- 
paign if Mr Bill Clinton, the 
Democratic nominee, sustains 
his current lead in the opinion 
polls. Strongly Republican 
Wall Street tends to see the 
Democrats as the party of 
inflation. 

What Is unclear is the extent 
to which the US capital mar- 
kets have already factored in 
to their prices the possibility of 
a Clinton presidency and its 
economic implications. 

A view seems to be growing 
that whoever is the next presi- 
dent, the US economy will 
remain so sluggish, and the 
budget deficit will prove so 
restrictive, that Inflation will 
remain subdued for a long time 
yet. 

Martin Dickson 
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Wall Street swamped by orders deluge 

Patrick Harverson and Tracy Corrigan on the rush of new corporate offerings 

A rush of offerings spurred by The extremely low cost of funds Morgan in New York, says: “There's bring any plans for debt Issues 
the latest OS Interest rate in the capital markets has delighted a significant number of corpora- forward. 

cut has left- the US coroo- corporate finance officers at leading tions who think that rates will go Mr Dubusc savs: “The dollar’s a 


A rush of offerings spurred by 
the latest US Interest rate 
cut has left- the US corpo- 
rate bond market suffering from a 
bout of indigestion. 

After the labor Day holiday on 
September 7, Wall Street’s invest- 
ment bankers returned to find a del- ' 
uge of orders on their desks from 
companies keen to take advantage 
of the lowest Interest rates In three 
decades. 

But the heavy supply of paper has 
overwhelmed demand, leaving 
many banka with unsold stock on 
their books.- ... 

The turmoil in European markets 
last week- further slowed buying, as 
investors, pondered the implications 
for US interest rates. 

In the last two weeks, the volume 
of new Issues has totalled more 
than SIBbn. Some of the biggest 
names of corporate America led the 
way, including General Motors 
Acceptance Corporation,' Bank- 
America, Coca-Cola. Enterprises, 
Wal-Mart Stores and Pacific BelL 
This latest stampede - there 
have been several similar rushes 
this year - followed the cut In the 
Federal funds rate (the interest rate 
banks charge on overnight loans to 
each other) two weeks ago from &2 5 
per cent to 3 per cent 


The extremely low cost of funds 
in the capital markets has delighted 
corporate finance officers at leading 
companies, which have been able to 
refinance debt issued in the 1980s at 
much higher rates. 

So for 1932 has been a banner 
year for the corporate bond market 
with more than $220bn of new 
issues. 

After the previous Fed cut, in 
early July, the market enjoyed its 
second busiest month ever with 
S28.4bn of debt issued. The previous 
rate cut, last December, led to Janu- 
ary’s record total of $3A8bn. 

Issuers are now in a hurry, fearful 
that if they do not move fast a pro- 
longed backlog of orders will widen 
the interest rate spreads over Trea- 
suries on new issues and push up 
their funding costs. 

As Mr Richard Dubusc, a manag- 
ing director with First Boston in 
New York, puts it; “There’s a sense 
that the early bird will get the 
worm in terms of spread execu- 
tion." 

It could even get busier if the Fed 
cuts the discount rate or continued 
economic weakness brings market 
rates down further. 

Some issuers appear to be holding 
out for such an eventuality. Mr Joe 
MacHale, managing director at J.P. 


Morgan in New York, says: “There’s 
a significant number of corpora- 
tions who think that rates will go 
still lower, and I'm not so sure 
they're wrong." 

The longer term outlook is 
cloudier. There is little chance that 
interest rates will rise significantly 
over the rest of the year - the 
economy is In too weak a state to 
envisage it - but market yields 
could steadily inch higher if politi- 
cal shock waves from the presiden- 
tial election rattle financial 
markets. 

T reasury investors are con- 
cerned that if the Democratic 
nominee, Governor Bill Clin- 
ton of Arkansas, wins the election, 
his floral plana for next year could 
lead to an increase in the budget 
deficit 

Much of the impact of a Clinton 
victory has already been factored 
into Treasury prices, however. As 
one Wall Street banker put It: 
"Increasingly the view here is that 
it’s Clinton's election to lose." 

That said, if Mr Clinton looks a 
sure bet nearer election day on 
November 3, the market could react 
by pushing rates higher. 

Given the uncertain outlook, 
many companies may decide to 


bring any plans for debt Issues 
forward. 

Mr Dubusc says: "The dollar’s a 
concern to people, the election's a 
concern, so there's a lot of reasons 
to move now." 

But investors, faced with the del- 
uge of new Issues, are becoming 
increasingly choosy. The low level 
of rates has increased their appetite 
for deals which offer sizeable 
margins over US Treasury yields. 

“Investors face an invidious 
choice," observed one investment 
banker. “Mortgage products offer 
higher yields, but with the latest 
drop in interest rates, there is likely 
to be a wave of refinancing (which 
triggers the early prepayment of 
mortgage deals)." 

With spreads on corporate bonds 
trading at relatively tight levels, 
some investors have voted with 
their feet. 

“There have been some aggres- 
sively priced deals which have not 
been placed, which has put spreads 
under pressure (to widen)." said 
one syndicate official at a US 
bank. 

For example, a S400m seven-year 
offering for Ford Motor Credit 
priced at 68 basis points over the 
comparable Treasury yield has 
widened to 78 basis points. 


Mexican and 
Hungarian 
issues break 
new ground 

By Our Financial Staff 

MEXICO and Hungary broke new 
ground In the US bond market last 
week, launching the first Yankee 
bond issnes by sub-investment 
grade sovereign borrowers. 

Mexico brought a $250m offering 
of 10-year brads priced to yield 215 
basis points above the 10-year trea- 
sury yield. Goldman Sachs, which 
arranged the transaction, said the 
deal was being placed with main- 
stream Yankee bond Investors. 

Meanwhile, Hungary became the 
first eastern European country to 
raise funds In the US bond market, 
with a $2O0m 10-year deal via Salo- 
mon Brothers priced to yield 275 
basis points over the 10-year trea- 
sury yield - wider than the origi- 
nal Indication of 250 basis points. 

Hungary has now completed 
around S3 00m of its lltan funding 
programme for this year, and 
expects to raise the »awi» amount 
in the capital markets next year. 

Mexico is rated BB-plns by S&P 
and Ba2 by Moody’s while Hungary 
has BB-plns from S&P and Bal 
from Moody’s. 


NEW INTERNATIONAL BOND ISSUES 
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Anthony Harris 

A message of hope 
from Dr Doom 


IN THE old days 
/Sr when Salomon 

.. - Brothers was the 
most stuffily 
rapS* M respectable lnstitu- 
tion in New York, 
its senior credit 
analyst was Dr 
Henry Kaufman. 
He used to dominate bond market 
sentiment, just as his British 
admir er, Mr (now Professor) Gor- 
don Pepper, did in London. 

Those were financially disor- 
derly and increasingly infiation- 
ary times, and Kaufman’s fre- 
quent storm warnings got him the 
name Dr Doom. Unfortunately, he 
was right (and so, of course, was 
Pepper, with bis dire forecast of 
the result of joining the ERM). 
Doom is now in over-supply, so 
you may not wish to read about 
Kaufman’s latest thoughts; but 
read on. You may be surprised. 

He was speaking only yesterday 
at the World Economic Develop- 
ment Congress in Washington, a 
kind of IMF fringe meeting; and 
since commonsense will no doubt 
be in shorter supply than ever at 
the main event, I wish l had space 
for his whole address; but as it Is, 
his account of how we got into 
this mess, through ignorant 
though well-intentioned tax- 
cutting and financial deregulation, 
most be taken as read. It is aimed 
at the US, but applies with equal 
force to the UK, after adjusting for 
privatisation instead of borrowing. 
It is pithy, but basically familiar. 

His current comments are not so 
conventional, especially from a 
man with such a name for auster- 
ity; but even here, some quota- 
tions will have to da First, mone- 
tary policy. (Quotes are Kaufman 
on the US, brackets a UK gloss on 
them.) “During the crucial months 
of 1990, 1991 and even part of this 
year, the Federal Reserve failed to 
come to grips with the financial 
impediments to a normal rebound. 
The very notion of a credit crunch 
was ridiculed in some quarters . . . 
mainly because there was no 
direct historical counterpart on 
which to base a conventional anal , 
ysis.” (But while the Fed did brood 
about the problem, the UK author- 
ities simply shut their eyes.) 

“A startling number of speeches 
was given predicting a healthy 
recovery just ahead. Such cheer- 
leading was an obstacle to real- 


ism." (Comment redundant.) "The 
Fed continued to maintain its cus- . 
ternary vigilance against inflation. 
Central bankers must be forgiven 
this bias. Nevertheless, in the con- 
text of a dispirited econo- 
my... this took on some of the! 
aspects of fighting the last war.” 
(The Fed may have seen itself as 
resisting Reaganomics, but in the 
UK the elected government is 
more Catholic than the Pope.) 

On deflation: “In the current sit- 
uation ... the only way many busi- 
nesses can try to increase earn- 
ings is through cost reduction. 
That cannot work for the economy 
at large . . . [it] reduces employ- 
ment lowers income, and sours 
sentiment. It feeds on itself; result- 
ing in bigger negative conse- 
quences than expected . . . Draco- 
nian measures to reduce the 
budget deficit in the short term 
would be dangerous.” (Wholly 
applicable to the UK.) 

On recovery; "Economic revival 
requires financial rehabilitation, 
and rehabilitation requires still 
lower interest rates” (even in the 
US'). It also requires “modest and 
explicitly temporary fiscal mea- 
sures”: but monetary policy must 
carry the main burden because "it 
has the advantage of flexibility - 
the capacity for reversing course 
quickly.” 

On Europe: “I have long felt 
that an all-out defence of the ERM 
would be a mistake, and that the 
US should urge [Its] members to 
consider suspending the mecha- 
nism until current divergences are 
able to be nanrowed. That is what 
has happened under pressure of 
an old-fashioned market crisis. 

“The events of the past few 
weeks must seem like a bizarre 
replay of something out of the 
1960s. Even the role of the Bundes- 
bank has been reminiscent . . . 
German rates will have to be 
reduced considerably further 
before there is much chance of 
re-establishing credible parities 
within the ERM." 

On devaluation: "Devaluations 
would probably be inflationary if 
European economies were pushing 
against capacity constraints. How- 
ever, the reality is the opposite." 

And remember that Dr Kauf- 
man’s record as an anti-inflation- 
ist is impeccable. Kaufman for 
Governor? Our battered national 
pride would hardly take that; so 
what about Prof Pepper? 


GREEK EXPORTS S A. 

ANNOUNCEMENT 

OF A PUBLIC TENDER FOR THE HIGHEST BID 

GREEK EXPORTS registered in Athens, ( 17 Paneplstimkro Street ) and legally represented, in its capacity as liquidator, in 
accordance with article 46a of Law 1892/1990, supplemented by article 14 of Law 2000/1991, 

ANNOUNCES 

A public tender for the highest bid with sealed, binding offers for the purchase, in toto, of the assets of ALPHA 


TERMS OF THE TENDER 

1. For this- purpose, interested parties are invited to receive from the liquidator the Offering Memorandum and to submit sealed, 
binding offers to the Athens notary public appointed to the lender, Flora Blana-Zoulia, at 14-16 Feidiou Street, 6th Floor, fel.30 1 362 
8143 and 30 1 360 0855 up to the 20th October 1992. 

Bids must be submitted in person or by a legally appointed representative. 

2. The bids wDI.be unsealed before the above notary on 21st October 1992 at 1000 hours with the liquidator in attendance. 

Bidders who submitted their offers within the prescribed tine limit may also attend. 

Bids submitted beyond the prescribed time limit are not accepted and will not be considered. 

3. The sealed offers must dearly state the purchase price offered for (he assets, in toto, of the company, and must be accompanied by a 
letter of guarantee from a bank legally operating in Greece to the amount of fifty million drachmas { 50.000,000 drs. ) or the 
equivalent fa US dollars {U.S£). 

in the event that the highest bidder foils to appear and sign die relative sales contract within thirty (30) days from being invited to do so 
by the liq uidator , or foil" to abide by die obligations accruing from the present announcement, the above amount of fifty million 
drachmas ( 50,000,000 drs.) deposited in guarantee, is forfeited in favour of the liquidator to cover all expenses of any kind and time 
spent, and any actual or hypothetical loss, without any obligation to give an accounting or consider it has been forfeited as a penalty 
clause, and collect it from the guarantor bank. 

Guarantees deposited for participation in the tender are returned to other participants after the evaluation report has been approved and 
the adjudication to the highest bidder has been ratified by 51% of the creditors. 


4. The highest bidder is the 
tbeir best interests. 


person whose offer has been so judged by the liquidator and approved by 51% of the creditors as being in 


5. The liquidator has DO liability or obligation to participants in the tender, both with regard to the drafting of the evaluation report and 
to the proposal of tire highest bidder, Abo, the liquidator is not liable and has no obligation towards participants in the tender in in (he 
event of its cancellation or repetition, if die results should be deemed onfovourabie by the creditors. 

6. Those taking part in the tender and submitting offers do not acquire any right or claim accruing from the present lender or the 
adjudication to the highest bidder, against the liquidator and the creditors for any reason or cause. 

7. Transfer expenses (taxes, stamp duty, notary and mortgagor fees and other expenses for drafting topographical plans in accordance 
with Law 651/77, etc. ) are bomo by the buyer. 

8. Given the fact that tbe Court of Appeal's decision calls for the liquidation of the company while " it is operating", it is hereby made 
known that the company's will be transferred to the highest bidder as they stand and as depicted in the company's books on the 

day tbe sale contract is signed. 

It is reminded that in accordance with the provirions of paragraph 4 of article 46 of Law 1892/1990. supplemented by article 14 of Law 
2000/1991. Interested parties can have access to any information they may require on the company for sale. 

For any information, interested parties can apply to: 

aj The Head Office of ETBA S.A^ Directorate of Participations, 

Tel 30-1 929 4395 & 30 1 92 9 4396 


b) GREEK EXPORTS S A,. 

TeL 30 1 324 3111 to 324 31 15. 


For an up-to-the-minute view of the 
European bond markets, all you need is 
J.P. Morgan’s 10-year benchmark screen. 


On Reuters screen MKUR, J.R Morgan puts its European regional presence 
and primary dealerships to work for investors and money managers who need 
a comprehensive view of activity in the major European bond markets. Updated 
continuously; MEUR offers prices, yields, and spreads over the benchmark 
U.S. Treasury and German Bund. Eor more information on this indispensable 
tool, call our sales desks in 


Brussels: C-V2 2) 514-2975 
Erankfurt: (49 69) 712-4273 
London: (44 71) 779:1000 
Madrid: (34 1) 431 .3853 
Milan: (39 2) 774-4240 
New York: (1 212) 648 0310 
Paris: (33 1) 42 61 51 61 
Singapore: (65) 222 9024 
Tokyo: (81 3) 3282-0270 
Zurich: <41 1) 206 8686 
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• V : 


SATQUOTE” 

real-time news via satellite 

* AFP-F-XTF.L ★ P.R. NEWS A MARKET NEWS ★ 
* FUTURES WORLD NEWS ★ 

call • London 071-329 3377 / frankfurt 69 633021 


Market Myths and Duff Forecasts for 1992 

•flic recession Is over, stocicrr.aiketi o;o In a buUlrcr.d; the US delta; i*ni 
con.'inup lo recover.' You d.'d NOT rend that in Fulfo/Mcney 
- Ihe iconoclastic inveslmen? letter. 

Cell Jcne FarquhatSGn for a scmpio issue (cnco only) 

Tel: London 71 -439 4961 (071 In UK) or Fax- 71 -4394966 
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FINANCIAL TIMES ? 

Or do you rely on seeing someone elseTs? The FT is read by four times as many 
senior European businessmen and women as any other international newspaper.* Make 
sure youYe one of them by getting your own copy daily. . rBB5IM 

OUR SPECIAL I NTRODUCTO RY SUBSCRIPTION OFFER IS AVAILABLE NOW1 ; 

For more details please call Gillian Hart in Frankfurt on 49 69 156850. 
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OTHER OFFSHORE FUNDS 
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MONEY MARKET FUNDS 


FOREIGN EXCHANGES AND MONEY MARKETS 

Crisis in the ERM 


POUND SPOT - FORWARD AGAINST THE POUND 


FOREIGN exchange trading 
this week is certain to focus on 
whether the European 
Exchange Rate Mechanism has 
a future, writes James Blitz. 


UK clearing hank base lending rata 
10 per ant 

from September 17, 1992 - 


By the end of last week, the 
chaos in the EMS left dealers 
believing that little may now 
depend on the result of the 
French referendum vote on 
Maastricht. The foreign 
exchanges have seen that the 
European Monetary System is 
weak after the departure of 
both sterling and the Italian 
lira, and the massive ran on 
both currencies. 

Although - the UK 
government has said that 
sterling will return to the 
system when the time is right, 
the UK Chancellor appeared to 
imply in an interview last 
Friday that an early return to 
the EMS Is not envisaged. 
There have been subtle 
indications, too, 'that the Rank 

£ IN NEW YORK 


of Italy is having second 
thoughts about its 
commitment to return to the 
system tomorrow. 

' The D-Mark’s strength has 
even started to create strains 
at the very core of the system, 
amon g the Benelux countries 
which closely track the 
D-Mark's moves. On Friday. 
Belgium's central hank 
governor said the Belgian 
franc would be allowed to 
diverge more widely from its 
central ERM rate against the 
D-Mark than it had in the past. 

The dollar could continue to 
profit from the turbulence in 
the EMS. In recent weeks, it 
has regained some at its old 
status as a safe haven currency 
and peaked at DM1.5020 in US 
trading on Friday night Some 
analysts believe that the dollar 
needs to break through DM1.55 
if its upward path is to be 
ensured. But with the US 
presidential election nearing, a 
sustained dollar rally may be 
difficult to achieve. The 
August figures for durable 
goods orders and home sales 
due out on Friday will confirm 
how weak the US economy is. 
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Treasury BIIK torll); one-month 9*# per cent; three months 94 percent Ux month! 8'i percent. 
Bank Bills belli: ane-raomli 9% per cent; three months 9% per cent; Treasury Bills: Arerage 
tender rate of dteaum - . ECGD Fixed Rat* Sterling Export Finance Make up day Auast 28. 
.1992 . Agreed rates for period Sep. 23, 1992 toDctoOer 25 , 1992. Scheme 1: llSVc.. 
Schemes IS & III: 1146 p.c. Reference rate for period August 1. 1992 to August 2S , 1992. 
5cheme IV&V: 10 379 p.c. Local Authority and Finance Houses seven days' notice, others seten 
days' fixed. Finance Houses Base Rate 10^ from September 1 . 1992: Sauk Deposit Rates for 
sums at seven days notice 4 per cent. Certificates of Tax DeposiuSeries 6S Deposit El 00.000 and 
o*o- held under one month 6 h per cent- one-three months 9 per cent three-six months 9 per cent; 
six-aloe months 8>z per cent: nine-twelve months Sts per cent; Under £100,000 7 eer cent from 
May 6. 1992 , Deposits withdrawn for cash 5 per cent. 
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Jointly compiled, by The Financial Times Limited, Goldman, Sachs & Co., and County NatWest/Wood 
Mackenzie In conjunction with the Institute of Actuaries and the Faculty of Actuaries 
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DOLLAR INDEX 


Figures In parentfiOMS . US - % dm Pound Local Local % Gross US Pound Local Year 

show numttor of IKwa . Dollar [1} since Storting Yen DM Currency chg from Dtv. Dollar Starting Yen DM Currency 1992 1B82 ago 
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BRITISH FUNDS - Cont 
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BASE LENDING RATES 
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Floating Rate Primary 
Capital Notes 

The Rats of Interest has boen fixed 
at 5% p 5. The Interest payable on 
the relevant Interest Payment 
Date, March 22, 1993 against 
coupon No. 15 m respect of 
USS1 0.000 nominal of the Notes 
wftlbeUSS252 7a. 

Citibank, NA (Issuer Seivtes), 
Agent Bank 
September 21, 1992 
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ERM-THE CRISIS 
DEBATE 

NOVEMBER 23-27 

This major xnrtual calendar even! 
routes around ibe European 
Community preceding the EC 
Summiu and held in close i 

association with (be EC E1B and j 
other prestigious Innhutiom. j 

Keynote speakers which include ' 
Governors and Deputy Governors of 
Central Banks from Weston end 
Eastern Europc/CIS Ud USA will 
feature in the five separate 
Conferences, lior details on 

■ponioring/wotkihspi/dispby 

boaihs/roundtaWcsAcccptions/ 

pantdpeiions. 

Contact C-fi. CASSUTO 
Tel: Inl’i +4471 3819391 
F«s Int'l +44 71 381 9312 or 

Tel: +322 347 0230 
Fax: +322 345 9035. 
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FINANCIAL T.MKS MONnAV SlilTHMHFK 3 



1M2 

gh bow Stock 
15% 11 >1 AAR Carp 
28 IB* L un • • 

68% 53% AMP Inc 
BOU UAlin 
?% l%ARX 
S3 >2 33% ASA 
34 It 264 A Oban Lab Q 80 2.0 21 MW 
13% 11% AbiUbt Pr 050 AO 8 
11% 10% ACll Oar la • 

10% 9% ACM QrOw ■ 

9% 8% ACM Gvi Sp 
11% 10% ACM CM Sa 
10% 8% ACM Man « 

13% 10% ACM imta i 
11% 4%MieeCle*s 0*0 f>-B 13 
8% 4% Acme Elecl 


Low Quota Close 


YM. Pf St» 

DM. % cm High 

048 4Q IB 38* 12 

018 08 76 200 22 % 22 22 

152 2.5 238123 61 60% 60% 

213074 93% £8% 68% 

18 108 1% >% '% 
200 553310*6 38% 35% 36% 
M 29% 29% 
12% 12% '2% 
108 93 2*5 H% H% *•% 

IQO 9% 9% 9% 

582 9 % 9% 9% 

489 ul 1 % 11% '*% 

225 Ul0% 10% 10% 
500 10% dlO% 10% 
62 6% 8% 8% 
4% 4% 4% 


High Low Stock 
41% 29% Bn I* art ill 
90% 82% BtoM M 
57% 39% BrtI Aliwy 
49% 40% Bnl CoS 
66% 43% BP ADR 


0 79 80 
088 94 

1 06 9.4 

10010 3 
I 14 10 8 


*% 


33% 15 Acuson 101262 15% 

19% 18% Adams E»pr 048 24 I 49u19% 

49% 29% Ad Micro 3 00 7 8 217 38% 

21% 7% Ad Micro P 3 0024 7 43875 12% '2% 

0% 4% Advom Grp 0 16 2 8 71 86 5% 5% 


18% *■% 
+% 


-% 


10% 9% AtaWnlRC 
43% 34% Alltel Crp 
8% 5% AMwJSto 
M% 81 Alcoa 
65% 38% AIM Cp A 

11% 10% ArnOcwInc 

8% 6% Am Precis 022 12 15 40 E J 
23% 16% Amu 080 4 5 471008 17 7 i 
12% 8% Amaz Gold 0 08 08 321571 10% 
|| Jj Aeihete Cp a 160 ]} 

25 i3% Amcaai Ind 0 48 1* 10 S3 
50% 38% Aesndu Hi . 060 12 513127 
10% 10 Am Ad) R 068 8.8 102 


31% 22% Am Bug Pid 
8% 7%*. Cap he. 
21% 18% 4m Cap Bd ■ 
20% 18% Am Cap CV 


9% 
20 19% 
56 55% 55% 
10% 10% 10% 
B’a 8% a% 

9% 9% 9% 

9% 9% 9% 

42 
5% 


38% 38% -% 

2 % -% 

» Hl lhun, V , a e ^ w ^ ^ _ Si +U 

40% J3 ATO 1 88 4 0 7 208 u*T% 40% 41% «% 

47 38 Aetna LI 2 78 7 I 103227 39% d» ® ” 

12% 8% AflU A 024 22 13 625 11% '0% »0% -% 

34 24AI1BC 0*4 16 142142 30 % 29% » "% 

19% 13% Ahminaon 088 6 3 65812 IS 7 , d!3S 13% *h 

72% 4% Aiuwn Inc B 270 5 <K% 5 

4-Jlj 36% Air Pr Ohm 088 1 9 131741 45% 45% 45% +% 

29% 12% Airline Frt 030 I9JI10S9 16% '5% 

34% 22% AlrgtH Inc 2S 102 30 29% ... 

12% 8% AirlewM IJ813 9 9 80 12% 11% '*% 

104 39% AldPwB. 16 818 80 ZlOO l«J 102 4 

105100% Aleh 0 28C 8 28 B 0 Zl00 103% 103% 103% 

11% 10% AlaPwOpPI 087 80 9 10% 10% 10% 

23% 17% Alaska AH 020 I I 9 180 17% >•% 17% 

21% 13% Albany Ini 035 24 57 179 IS 14% 14% 

32 21% AICuIwt B 024 I 0 18 IBS 24% 24% 24% 

25% 19% AICuTvt A 024 10 20 IS 23% a 23 

47% 36% Albertsons 084 1.4 251384 46 % 45% «{* +*% 

22% 18% Alcan Alum 0 30 1 6 46209* 18% 18% 18% +% 

42% 33% Alco Slaml OB7 26 1SIS71 35% 35 35% +■% 

23% 15% AlexBrown 0 40 15 4 147 16% 6 « 

25% IB Alexr Alex 1.00 4.1 IE 433 24 % 24% 24% 

M% 27% Allegri lud 088 2.6 75 l« 34% 33% 34% 4-1% 

48% 41% AltogH Pow 020 09 I28IS1 48 % «% «% +% 

31 22% AHon Go 1.75 6 1 2‘ »% 28% 28% "% 

30 18% Alton Con 020 0815 106 24% 24% 24% +% 

27 % 20 % AHargan 0 40 16 171273 24% 24 24% 

39% 29% AUnce Cap 2.40 7 1 13 187 33 % 33% 33% 

12% 9% Allnm GI 0 18 1 8 100 9% 9% 

21% 18% AH Irish 0.82 42 12 19 

81% *0% Alld So 1 00 1 8 473411 

11% 9% AlStotunTr • 075 7.1 1*7 

9% 8% AbtfncOp > 0.72 8-2 388 

10% 9% AMIMnlnc 0 78 82 336 

060 62 II 

148 0 6 17 623 42 % 41% 

17 107 1 5% 5% 

I BO 1325*2409 68% <B 88% 

873725 48 % 45% 46% 

0.08 8 5 3*6 11% 11% H% 

- g% 

17% 

5% 

% 

12% 

50% «% 49% 

. 10% 10% 10% 

34% 22% Am Herrick 011 93 394975 32% 31% 31% "% 

49% 42% Am Brands 1 75 3 8 114463 48 % 45% 46% -% 

20% 15% Am fluBd M 050 2.9 11 23 17% 17 17% 

0 70 2 8 13 22 24% 24% 24% 

05410 0 88 8% 8% 8% 

158 7.9 37 B0u21% 21% 21% 

1 J* 6.1 0 24 u2Q% 20 20% 

06% 53 Am Cyanamd 1.8S 19 134547 58 % 98% 67% -% 

35% 30% AmH fttof 240 7.4 133575 32 % 32% 32% 

24% 30% Am Express 1 00 4.4 1310060 22% 22% 22% 

50% 40% Am QwU Co 108 A3 101378 48% 48% 48% 

0% 8 Am Owl In 077 8.8 245 9 B% 9 

37 21 % Am HIBi Pr 171130 103957 21% 019% 20% 

32% 23 An HsrtkR a OB4 2.7 15 4 31% 31% 31% 

84% 68% An Hma Hr 160 3 7 15BS58 70% 69% 70% 

3% 1% Am HoMM 075400187 8 2 'J '? 

99% 92 Am Ini Or 0 58 16 124802 95% 92% 96% *C% 

2 % a Am immi 0 402 A d% A 

8% 1% Am Ml Pf 200106 7 II 1% •% 1% 

12% 10% Am OOP Ik 100 8 6 588 11% 11% 11% 

48 30% Am Presdi QOO 14 7 407 
10% 7% Am Hssl Es I JO 19.4 8 82 
3% % Am 5Mp Bd 0 14 

40% 30% Am Stores 0.70 1 8 17 692 39 % 39% 39% 

46% 38% AT67 132 SO 9322*58 44 43 % 44 

20 10% Am W» Shi 125 6 4 6 18% 18% 19% 

28% 20% Am Wan 092 3.6 11 168 25% 29 25% 

70% 48% AmeriteCh 1S2 5.1 1*3907 68% 87% 68% 4% 

38% 29 Ammon Inc 1 28 4.0 IS 8 32 32 32 +% 

2% A Amos » Si 0 435 A % % 

18% 13% AnnMk he ■ 0.68 4fl 15 385 14% 14% 14% 

11% 10% Amsv Sec 1.04 S9 1 42u11% 11% 11% 

S3 41% Amoco 120 42HH9533 uS3 52% 82% 

8% 5% A/npooPfat a30 50 8 34 


Yld. PI 31* 

01*. % E 1Q0S High 

35 379 40% 

2 78 4 1 168799 87% 

2 18 44 6 528 « 7 1 

3 88 9 3 10 160 41% 

380 7 8 10M«« *6% *4% 

3|7> 27% BP Piuonoe 3 15100 7 212 31% 31% 31% 

1% GOSBPWHU 149 0 05 00 05 0.09 

18% 9% Bril Steel 0 94 6.4 323392 11% 11 <■% 

70% 53% BrM Td 4.48 7.4 112392 61 60 60% 

21% 15% Broad Pie 0.20 1.0 5 418 20 % 20 20% 

34% 28 Brooklyn U 194 5.6 16 17B 34% 34% 34% 

90 72 BlwnFunnnB 144 28 151033 08% 88% 88% 

28% 21 Broun Grp * 1.80 BJ 27 328 26% 

10% 5 BrownASfrp 032 63120 20 6 

24% 19% Brsmsg f i 0 08 Z 730BH5H u25% 

3% 1% BRT 1 12 a% 

17% 12% Brunswick 0.44 334818*0 13% 

19 12% Brasil Well i 020 I 2 10 J2h 18% 16% 

31% 25% Buckeye Pi 2.60 8 l 12 32 i»3? 31% 

17% 15% Bunker Hll 1.44 88 0 3* 

15 11% Burger K I 15611020 6H 

17% II Burt Coal 14 3» 18% 

47% 33% Burt North 120 3 2 133894 30 

4J% 33 Bo-In RetK « 0 60 1.2 291835 43% 

18 14% BcrmroPci 1.36 9 0 75 306 >5% 


Low Quote Close 
40% *0% 

68 % 67 % +% 

*9% «% 

41% 4,% H 

+% 

*% 
-% 
-% 
+% 
♦% 


- c - 

37% 28% CBI Ind 0.48 I 7 IB 281 28 % 27% 28% 

13% 132% C83 hie 100 15 44 322 211% 209% Zip 

1% HCCXlnc 3 4 ? J 

% %CF IncUIS 0.16840 0 13 % 6% % 

32% 14% CMS Energy S48 18 681263 17% 17% 17% 

10*% 78% CNA Flnl 12 381 09% 88% 09% 

61% 39% CPC InB 130 2 5 IB2822 49% *8% 48% 

27% 15% CPI Carp 0JB 3.3 10 333 17 U% l»% 

67% 54% CSX 152 2-8 122*07 60 % 60% B1%^ 

24% 17% CT5 Corp 075 38 33 8 20% 


8% 

17% 

10 % 

% 


42 41% 
7% 7% 

1 % 1 % 


42 

7% 

1% 


4-% 

-% 

-% 

4-% 

-4 

-% 


4-% 


12% 4% Amro Inc 0 12 15 21 192 4 7, 4% 

28% 27% 


8 

Ah 

28 

34 

32 

10 % 


7 74 
101 101% 
dS 84 
18% 18 


43% 43% 
13 13% 
10% II 
37% 374 
43 43% 

8 % 84 


31% 21% Amsouin x 1.04 3.7 12 202 284 
8% 3 Anecomp 7 364 3% 34 

32% 18% Anadsrtto 030 091061424 32 % 31% 

11% 8% Analog Dev **1083 11 10% - 

40 24% Angetlea x 092 0711 284 24% d24% 24% 

00% 51% AnhsrBsch 198 2 4 1B5100 53% 83% S3% 

28 25% ANR PpePI 168 103 10 28% 28% 28 % 

47% 31% AnOiem ■ > 7 M% »% 38% 

14% lOAiUhony In 044 49 14 73 II >0% 10% 

40% 09% Aon Carp 1.80 3 811 861 44 % 43% 44% 

21% 12 Apache Crp 018 1J 222566 u21% 20% 21% 

11% 9% Apm ItolF • 084 05 G2G 10% 9% 9% 

10% BAPH 118 206 7% 

102 984 AppaIPwPI 8.12 8.0 3 W1% 

8% 54 ApuW Mag 1 418 6% 

17 14% Appl Pw A 17 18 

31% 22 Arche rOan 099 04184396 26% 24% 24% 

47% 39% AredChsml 150 6.7 23 65 44 

14% 5% Arc AUok U 487 13% 

12% 6% AridB 090 152732070 II 
40% 29% ArW« PI 390 89 20 37% 

48% 32% Armed 48P 4 5010.4 18 43% 

7% 4% Armco Inc 13272 0 4 

25 19 Armed 119 HO 8.9 2 23% 23% 23% 

37% 26 Armstrong 190 4128 815 29% 20% 29% 

35 ZSArrw El PI 1.94 59 7 32 % 32% M 

22% 14% Arrow Elec 372252 22 % 214 ■= 

11% 44 Art/d Grp 1 21 »% J% 4% 

20% 20% Arvln Ind 068 14 20 506 29 28% 28% 

31% 19% AsarCO Inc 080 393U317 28% 28% 38% +% 

38 23% AsMd CesJ 040 1.811 119 25% 25% 25% 

34 22% Ashlnd Oil 100 4.4 111370 23% 22% 22% 

17 12% Aslx PxeF 192139 433 13% 13 13% 

I44i 7k Amt Invr 160®5 7 996 7 1 * 7k 

35 18% AM MOSS 012 0.4 37 81 30% »4 304 

18% 12% Amtone 1.00 73 IS 110 >3% 13% 13% 

208 % 235% Ad RWh 2 290 10 5u286 % 2«4 M6% 

30 30% Aunts Qas 2 08 58 18 131 374 37 37% 

8% 4% Alima Soa 040 89 11 4 64 SJl 6 

24% 19% Mr*. ESY * 152 8 8 111033 234 22% 234 
119% 984 All Rk* 550 4 6 324427*119% ”9 H9% 

7 3% AUM 28 728 4 4 «Jl *•% 

23 19 Annas Engy 194 55 15 23 22% 22% 22% +% 

13% 9% Attwds AOH 0.50 49 101728 10% 10% 10% -% 

19% 4% Audla/VM 13 29 6% 6% 8% 

13% 8% Augat 040 34 10 244 11% 11% 1«% 

10% 7 AusMa Fd 0 13 1 5 105 8% 8% 8% 

45 38% AMOW on i 048 > 0 263351 *7 % 47 47% 

4% 2 Avalon Egy 1 29 2 % 2% 2% 

28 22% Avetnco 0 40 17 25 8 23% 23% 23% 

30 23% Aims) Inc « 0 80 2.1 20 48B 29% 29 294 

53% 44 Awn Prods 160 10 242519 u54 53 4 


25% 

5% 

24% 

2% 

13% 


28 

6 

24% 

24 

13% 

16% 


lfi% 18H 18% “4 4i%28%0.wwCro 0 84 IJMliffl 36% 364 36% +4i 

14% 14% 14% 2% 1 tHvorsf in 0 54 1% 14 >4 ”4 

« 28% ode Food « 0 40 1 3 U 814 30% .» __30 -% 


Vld. PI Ms 

01 *. % E 100b HM> bow 

^ 38i.0sto.eCP 1*0 33'BHO Vj *3 

a Z5%OmEd72B • 2M 8 * 7 27 28-t 27 

33% 27% WEdl2 75 * 2 75 85 2 31 31 32% 

«W%DrtW7*». 745 7 8 *100 98 95 % 95% 

99 02% DtoEdiSB • 780 70 2 97% 97% 9. % 

108% KMDtnrfeSa » 9 32 8 8 3 108% '» «»4 

110 l06DtEdM72* 9 72 92 3 106 d106 106 

w% .98 8 2 B38S0 32% 31% 32% 

28% 20% Osrior Crp r 0 86 3 2J8» 119 2'% 27 27% 

44 24% Omg Prodd 0 32 1 3 18 92 25 24% 25 

60% 33% Dial CpOd 1.12 19 39 892 38 % 38% 38% 

8% Dial Ren 1281*057 35 9% 

+■%! 23% 15% Owuiwnd Sn 052 30 17 STS 17% 

3% 1% Diana Carp 19 4S 3 

*■%! 50% 46% □■abaH 188 31 18 272 54% 

+%l 23% 74% Digital Cm 8 534 14% 

65% 33% OlQilal Ed - , 

-%| 45 30 Dillard Dp 0 08 0 2 193494 36 7 , 25% 36 -ji +i % 

7% 3% Dm 5v NY 0 223 4-, 4% 4% *% 


9% 
17% 
2 % 
5* 54% 
14% 14% 
24828 33% 38% 39% 


9 

16% 

2% 


+% 
+4 1 

-4 

-4 1 


18% 18% 
J7 38 
42% *2% 
14% 15% 


+4 


+4 

♦i% 

-V 

-4 


*4 


40 Data - ^ u _ . 

41 34% Domnin Res 2 38 BJ 142256 30% 38% 38% 

7(* dliDomlir Inc 023 44 3 Tl 5^ 5k Jk 

31% 24% Donaldson 040 13 12 6I! 31% 30% 31% 

30% ljnonauey 0 52 1.8 202188 29 % 23% 29% 

43% 38% Dover Corp 088 20201114 43% 43% 41% 

62% 51% Dow Cham 2-80 4 5 327474 58% »'l 58 +1% 

35% 24% Dow Jonas 078 2434123* 31% 31 31% 

18 11% OewiwrSBL 032 25 8 503 13 12% U 

99 88% DPb 7375 7J8 7 5 2 98 98-i 98 

32 28% DOE 1 JLZ 4 3 12 287 51% 31% 31% 

10% 6% Draw Carp 082 84 11 29 7% 7% 7% 

23% ir% Dresser 0.H 3.0 228592 20% 19% 20 

48 33% Dreyfus CO 0.68 18 17 035 37% 37 37% 

10% 3% Grins Fd 5 1 0.71 7 JO 388 10% 10% 104 

12% 11% Drfus St G 1 02 8 5 56ul2% 12 <2 

114 10% Ma SI M , 078 7 2 253 11 10% ID? 

89 50% Du Pent* 5 *-50 8.8 I7u89% 88% 681, 


+4 

-«* 

+% 

-4 

-4 

-% 


Cb’gs 

1092 Yld. pr 31s 

Nigh bow Stock 01*. E l«M HW bewQuato Ctoee 

0% 2% Olenled Li C.SC21C 0 455 2% <12% 2% 4% 

8% 7% Sahal Gw 0 70 9 0 697 7 7, ;% 7% 

10% 9%0't*oIinc C 90 92 139 3’, 9% 3% -4 

2% I % Global MW S’3L3 u2% 2% 2% 

i aamivid* cm 9 7 7*03 s% e% 8% 

*8% 38% GJan *» Fei 072 DS 9 878 41 40% *0% 

58% 3B T s Goodrich 2J0 10 131002 44% 43% 44% -% 

K% 4S% Goodie 35 3 SO 7 t *9 *9 *9 -% 

76 52% Goodyear 0*0 06 133009 65% 85 65% -% 

22% 7% Cooscrulk 93 107 9% 9% 9% 

45 32 Grace ASA 1*3 33 141694 37% 37% 37% 9% 

60% T) Granger HI OK 13 20 808 50% 50% 50% 

35% 25 Groat AiSP 080 3 0 31 *07 27% 26% 26% 9% 

10% 3% Great G £u Oil It 240 10% 10% 10% 9% 

71% 50% Gi Lakes C 032 08 251009 68 % 68% 88% -% 

77% 61 Gt Nth Iro 600 9 0 H 7 67 6/ 87 

20 14% Gi WeV A" 092 (i MS.'B 15 14% IS 

33% 2i Cieen r*1 P 2.M 65 13 AT 22% 32 32% 

SO 30% Its < 060 18 7 98 33% 33% 33% 

17 13 Greinertng 02* 1 19 7 14 I* 14 

14% a % Groe Group CCS 0 4 15 B8 12% 12% 12% 

11% 8 Growth 5c« 0 15 1 8 652 8% 8% 8% 

2% iQnUlcl 0 123 1% dl 1 

23% 17% Grumman ICO 4 5 7 200 22 21% 22 

13% 8’- Guardsman 0 32 3 7 <S 10 8% 8% 8% 

20% KGuJKWOM 0 58 2 5 12 152 23 % 22% 22% 
58GUKSM4 4 40 5 8 2 78 75 % 76% 

77% S7% GulfStS I SC8 8 6 Z'OO 78% 76% 77% 

73% EOGuRSMS 452 6* 4lC0u73% 71 71 

122 98% GuOSlBS 600 86 *100 101% 101% 102% 

61% 49% GuUSl Ut 4.48 6 5 5 52 52 52% 

1S% 10% Gun SI Ul 19IJS4 ul6% 16 16% 

3% 2 Gull USA 0 4 2% 2% 2% 


tegh LOW Stock 
18% 14% Lj Qutnta 
9% 8 Laflrna Mr 

20% 20% LaZBoy 
8% 5% Lac Mmts 
41 33% laded) Gt • 

18 12% Lerarge 

4 Lamson S 5 

37% 24% Lands End 020 
14% n% Lawler mi 
18% H% Lear on si 
32% 23 Lad Entarp 

28% 19LsnMSMi 
28% 18% l*OT*1*P 0*8 21 18120. 

% % Lelo&Tecn 0 . 

31% 17% Lamar Crp 0 12 05 183107 25% 
22% ll%boeley Fay 


Tto. W Ste 
Dtv. % E 1 00* High 
0 82 4B2S 48 '8 

06010 7 3* 62 7% 

080 26 10 28 23% 

0 08 I 1602583 7% 

2.40 6 3 13 78 37% 37% 37% 
0 30 23 21 2» 12% *2% 

4 39 4% 4% 4% 

8 14 742 26% 28% 28% 


Lew Quote Cloee 
17% 18 ♦% 

r% 7% -% 

23% 23% 

7% 7% 


19*2 
High Low 9KK* 
17% l5%IS*ecPl 
32 22 % HYmaiju. 


VM. PI Sle 
Ol«. E MPa Wgh 
r 10 H9 40C 18% 

« 74 % 


Ch'ge 
Cloee Pro*. 
Lew Quote Cloee 
lut. ni f s *% 




+«% 


6UHUCn> 
% Oja Inds 


0 40 3 0 202067 13% 12% >3% ♦% , 8 % H>% OVmMd H« 0« ^OCM 19 10 

046 34 15 ID 14% 14% 14% *% n 17% OccKlPet 100 X^^OD* J9 1£* 

p 0 80 2 5 21 320 31 % 3«% 31ji 30% 18 OMcHWOl ^ 

* 1! ■ js V,' ^ Vi ^ 1:5 M U * ft «:■ 


ii% lOutwny AS 
32% 20% LbertyCpi 
37% ItLiMtme 
87% 63% Lilly 
32% 19% Limited 
86 50% Linen Nt 
17% 16% Linen WFd 096 56 
70 S2% Longa. WB • 500 7.5 
40% 42 LHkm 

47% 32 LUCIeto 

3% 1% LL8E RltV 
*9% 33% Loddiead 
50% 38% loan* Co « 

4l[ 120% 103% Loews Corn 
+%l 2i% i*% Log>cen » 

11% 6% LomasFInCp 
2% 

6% 


7 600 12% 
1.04 9 9 1363 10% 

a .so 1812 10 28% 


38 


*h 

-% 

-Q 

4% 


SO 75 13% 13% <8% 

2 20 3 3 144533 68 % 86% «% -1% 
0 28 12 2198*7 23% 23% 23% 

192 44 11 813 85% 63% 65% 

31 17% 17% 17% 

1 u 70 70 67 

10 780 43% *3% *3% 

0 40 10141438 39% 39% 39% 

0.62 18 0 B 263 u3% 3% 3% 

212 4 5 91052 47% 

0 78 I B 22 904 44% 
in Q9 91503 115% 

024 18 9 M 18% 

007 8% 

,5 LomaeSNen 0 8* 1722 0 325 % 

2% Lone Star * »9 3% 


Ibl) 7 0 I3IU.V 21% 
440 7 0 .'KM 38 
2 53% 
7101 91 

J u04% 


21% 21% 

5d 58 *1 

50% 57% -1 

91 93 *•' 

. 93% »*% 

2100 HD 1 * ItQ 1 * k" *1% 

,-yj 106* 103% 103% 

*% 
-% 
-% 
*% 
*% 

+ 1 , 


33% 28% Cablet Wire 0.B3 2 7 19 251 30 % 30% +{» 36% 31% DukaPower 1.80 5 1 162168 35 % 35% 35% +% 


65% 42% C*U«ron 37 M7 62% 61% K% 

52% 31% Cabot Corp I 04 2.1 16 487 51 SO 4 M% 

18 10% Cabot 080 0.18 03*531095 u1B% 18% 18% 

29% IBCadnceOsgn *73895 16% 16% 18% 

ZSCoessrsWl 1 1 1200 35 % 35% 35% 

1% CP Hm E t 0.20 IGO 7 9 2% 8 2 

2% Called Inc 0 12 4 6 0 653 2% 2% *% 

IBCaloon Cbn 116 09 20 957 17% 16% 17% 

20 CaUiratl Co 06* 3 I 35 159 21% 31% 20% 
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INFLIGHT INFORMATION FROM 
BERLIN TO BARCELONA. 


Because the leading airlines fly lorhe business centres of the world, they curry 
Europe's business newspaper. So wherever yttur business takes you. the Financial Times will keep you informed, in flight. 

Any problems call the FT Cupyline on 49 6y I5 (kS5 150. 
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Mon da y Interview 

Ruffling 

diplomatic 

feathers 

Boutros Boutros Ghali, United 
Nations secretary-general, talks 
to Robert Mauthner and 
Michael Littlejohns 

N ine months after “My role is becoming more 
his controversial difficult, not because of the 
appointment as absence of co-operation 
United Nations between the permanent mem- 
secretary- bers of the Security Council, or 


N ine months after 
his controversial 
appointment as 
United Nations 
secretary- 
general, Mr Boutros Boutros 
Ghali could be forgiven for 
occasionally feeling self-satis- 
fied at the way he has con- 
founded those who questioned 
bis suitability for tbe job. 

The conventional wisdom in 
many western government cir- 
cles was that, notwithstanding 
his long diplomatic experience 
and his distinguished career as 
an academic lawyer, this 
archetypal Egyptian civil ser- 
vant lacked the dynamism and 
imagination to lead the UN in 
the po st-Cold War era. 

Yet it is because he has 
proved to be independent and 
outspoken that some noses 
have been put out of joint 
He has already ruffled many 
feathers - mainly those of dip- 
lomats - and achieved much 
more than was generally- 
expected. Quite apart from the 
international problems he has 
had to deal with. Mr Boutros 
Ghali has made a good start on 
restructuring the UN's over- 
blown bureaucracy, particu- 
larly its upper echelons; and 
has proposed an imaginative 
“Agenda for Peace” calling for 
the creation of permanent 
stand-by peace-keeping forces 
on which the UN could call at 
24 hours' notice, and a system 
of “preventive diplomacy" 
designed to nip potential con- 
flicts in the bud. 

During an interview in his 
oak-panelled suite on the 38th 
floor of the UN headquarters in 
New York. the sec- 
retary-general makes no 
attempt to deny diplomats’ 
compliant that he sometimes 
goes over their heads and deals 
directly with their govern- 
ments. “Mea culpa, maxima 
culpa. Yes it is true. But if f 
have to wait a week to have an 
answer and the foreign minis- 
ter or prime minister is an old 
friend, it would be counter-pro- 
ductive not to talk directly to 
them. I am doing this every 
day, otherwise I would not be 
able to finish all my work." 

Mr Boutros Ghali certainly 
has a lot of on his plate. Yet he 
speaks about his job with pas- 
sion and without trepidation. 
Though he is the first to con- 
cede that the end of the Cold 
War and the subsequent spirit 
of co-operation between the US 
and Russia has given the UN a 
new lease of life, he Is con- 
vinced that the secretary-gen- 
eral’s job has become infinitely 
more demanding. 


"My role is becoming more 
difficult, not because of the 
absence of co-operation 
between the permanent mem- 
bers of the Security Council, or 
because of the absence of polit- 
ical will on their part, but 
because of the multiplication 
of problems; Yugoslavia, Salva- 
dor. Cambodia, Somalia, 
Angola, South Africa and, 
soon, Mozambique. The UN 
never had to deal with six or 
seven big problems at the same 
time.’’ 

The UN Is currently running 
12 peace-keeping operations in 
various parts of the world, 
involving some 40.000 military 
personnel under its command 
and at an estimated cost of 
nearly S3bn over the present 
12-month period - more than 
four times the previous highest 
annual figure. 

Yet there is not nearly 
enough money to pay for all 
these activities. “The member 
states owe the UN $l.8bu and 
only 52 out of a total of 179 
have paid their contributions." 
the secretary-general com- 
plained. Both US President 
George Bush, whose country is 
the worst offender with an out- 
standing debt to tbe UN of 
$733m. and President Boris 
Yeltsin of Russia, the next big- 
gest debtor, have promised to 
pay up in instalments. “But I 
am still waiting,” he said. 

Several proposals have been 
put before the General Assem- 
bly. currently meeting in New 
York, to deal with this cash- 
flow problem. These include 
charging interest on contribu- 
tions not paid in time, the 
establishment of a temporary 
$50m reserve fund to meet the 
initial cost or peace-keeping 
operations and authorisation 
for the secretary-general to 
borrow on the money markets. 

The failure of member states 
to recognise the UN’s cash 
problems was at least partially 
behind the widely-publicised 
row last July between Mr Bout- 
ros Ghali and Lord Carrington, 
the European Community’s 
former chief peace negotiator 
on Yugoslavia. The very undip- 
lomatic tiff erupted over the 
secretary-general's criticism of 
the Security Council for 
endorsing the EC’s proposal 
that the UN should supervise 
all heavy weapons in Bosnia. 

Though pique at being pres- 
ented with a a fait accompli by 
the Security Council and at 
being ordered around by a 
“regional" organisation like 
the EC certainly contributed to 
the ill-feeling, Mr Boutros 
Ghali now has a much more 



The fiscal roots of 
market turmoil 
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'My role is becoming more difficult’ 


rational explanation for his 
sharp reactions at the time. 

"It is useless to take deci- 
sions or adopt resolutions in 
the Security Council when you 
know that you do not have the 
capacity to implement them. 
My advisers had told me that it 
would take two to three 
months to find the additional 
forces, money and equipment 
to carry out such a monitoring 
operation [in Bosnia]. But the 
Europeans could have done it 
in something like three days. 
What was the interest, there- 


PERSONAL FILE 

1922 Born in Cairo. 8achelor 
ol law degree. Cairo uni- 
versity 1946. Ph.D. in 
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law and diplomacy. 
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1977-91 Egypt’s minister of 
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1991 Egypt's deputy prime 
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1992 UN secretary-general 

fore, in asking the UN to 
undertake the operation 
instead of the EC member 
states? That was the reason for 
my confrontation." 

The secretary-general 
believes the compromise 
reached at tbe London confer- 
ence on Yugoslavia in August 
was perfectly acceptable. 
"What I obtained at that con- 
ference is tbe agreement of the 
Europeans to contribute to 
additional peace-keeping forces 
[for Bosnia] and that the cost 
of this operation would be paid 
directly by EC members. They 
wanted these forces to operate 
under the UN flag, and 1 


accepted this." Though he is 
aware that this agreement 
raises the issue of UN control 
over future peace-keeping mis- 
sions, Mr Boutros Ghali 
emphasises that it is a sui 
generis arrangement which 
will not be repeated elsewhere. 

The secretary-general 
remains unperturbed when 
confronted with his description 
last summer of the Yugoslav 
conflict as “the rich man’s 
war". He does not repeat the 
phrase in the interview, but he 
stresses that he sees his task 
as secretary-general as main- 
taining some kind of equilib- 
rium between the richer and 
poorer nations. “The rap- 
prochement between east and 
west must not be at the 
expense of the relations 
between north and south." 

Similarly, he does not agree 
with the widespread impres- 
sion that the UN is dominated 
by the US. "I say no, honestly. 
After nine months in this 
bouse, I can assure you that it 
is a very democratic system. 
The members spend hours if 
not weeks trying to obtain a 
consensus on a subject. This I 
would call democracy." 

Because of the UN’s increas- 
ingly heavy workload. Mr 
Boutros Ghali is anxious that 
specialised international agen- 
cies and regional organisations 
should play their full part in 
ensuring international peace 
and security, in co-operation 
with the UN. 

“We are no longer asked only 
to undertake peace-keeping 
operations. We are asked to 
present a comprehensive 
approach, which embraces the 
return of millions of refugees 
to their former homes, rehabili- 
tation, the reform of national 
administrations, the integra- 
tion of armies of former ene- 
mies and much more besides. 
We are not able to cope with 
this comprehensive approach 
by ourselves and we need the 
assistance of different interna- 
tional specialised agencies.” 
These increasing demands on 


Usual rules do not apply 


I n their attempts to 
develop a policy towards 
the civil war in Yugo- 
slavia, western govern- 
ments are operating under 
three severe handicaps. The 
first is that they bear a serious 
responsibility for having accel- 
erated tbe war by their serial 
recognition of would-be inde- 
pendent states. Second, they 
cannot make good this respon- 
sibility because they have no 
operational leverage for bring- 
ing the conflict to a halt, at 
least none that they can exer- 
cise without mobilising hun- 
dreds of thousands of men, 
with any chance of success. 

But the third and most seri- 
ous handicap Is that they dare 
not admit the gruesome truth 
that the situation probably has 
to get worse before it can get 
durably better, and that the 
“ethnic cleansing” which all 
condemn may in fact be a nec- 
essary precondition for any 
lasting settlement. 

Perhaps the earlier errors 
were unavoidable in the cir- 
cumstances In which they were 
committed; perhaps the Ger- 
mans could not escape a 
national obligation to press for 
early recognition or Slovenia 
and Croatia: but even if that is 
now water under the bridge, it 
still leaves the Germans, and 
thus also their partners in the 
European Community, with 
responsibilities for trying to 
cure the damage which they 
cannot possibly fulfil. 

After such an unpromising 
starting point, the twin-track 
approach which has been 
evolving in the European Com- 
munity and the United Nations 
is probably about as construc- 



IAN DAVIDSON 

on Europe 

live as one might reasonably 
expect. On the one hand, there 
Is the diplomatic strategy 
fronted by Cyrus Vance for the 
UN and David Owen for the 
EC, whicb alms to persuade 
tbe warring factions to give up 
the bloody conflict and come 
instead to the conference table. 
On the other hand, the United 
Nations is now making a seri- 
ously determined effort to push 
through the programme of 
humanitarian aid with some 
small backing of military force. 

The tender-hearted may feel 
that this twin-track pro- 
gramme is far too tittle com- 
pared with the need. Moral 
revulsion at the barbaric tribal- 
ism of this multi-sided conflict, 
plus the urge to protect the 
innocent or at least alleviate 
their sufferings, together seem 
to call for much deeper engage- 
ment to put an end to an unac- 
ceptable situation. 

The tough-minded, by con- 
trast, would argue that the out- 
side world is already trying to 
do for too much, in a situation 
where it can have no effective 
leverage on the conflict, and 
that any further involvement 
carries a manifest danger of 


getting sucked into a politico- 
military quagmire, with poten- 
tially disastrous consequences. 

Such realists have the deep- 
est misgivings over the latest 
UN plan to send troops to back 
up the provision of humanitar- 
ian aid; for they fear that this 
could lead uncontrollably to 
military involvement in the 
fighting, but without any 
framework of a realistic politi- 
cal strategy. 

Between the competing 
claims of morality and realism, 
the present twin-track pro- 
gramme is in fact about the 
best that can be offered In 
extremely unpromising circum- 
stances. The outside world can- 
not bring peace; but it can lay 
down some principles of inter- 
national law. and bold out a 
useful procedural framework 
ready for the day when most of 
tbe combatants decide they 
would prefer peace to war. 

to the absence of peace, the 
outside world cannot prevent 
the death and deprivation of 
many innocent civilians on all 
sides; but it must do what it 
can to alleviate these suffer- 
ings. and it should do a lot 
more than it is now doing, 
because it could save many 
hundreds of lives. 

But tills twin-track policy 
only makes political sense on 
two conditions. The First is 
that the UN humanitarian aid 
programme is kept rigidly and 
manifestly distinct from any 
monitoring or peacekeeping 
operations, because U is essen- 
tial that the combatants should 
have no reason to believe that 
the aid escorts are really a 
peacemaking force in disguise. 
This means accepting that the 


aid escorts cannot fire back, 
even at the cost of taking casu- 
alties. 

The second condition is that 
we must recognise that the 
conference arrangements being 
offered are unlikely to serve 
any useful function until the 
fighting in some sense comes 
to rest It Is right for tbe out- 
side world to Insist on 
high-minded principles such as 
self-determination and the pro- 
tection of minority rights. 

But the bottom line is that 
peace negotiations will proba- 
bly not start in any serious 
way, until tbe combatants see 
the prospect of stable political 
and territorial arrangements. 
Since the root cause of the 
fighting is the secular mutual 
hatreds of the warring commu- 
nities, one of the prime precon- 
ditions of stable political and 
territorial arrangements will 
be a high degree of ethnic 
homogeneity. 

The outside world is never 
likely to admit that ethnic 
cleansing, which means large 
movements of peoples, and 
non-respect of minority rights, 
could be a necessary part of 
any peace settlement, because 
it is morally repulsive and con- 
trary to principles to which 
most civilised governments for- 
mally subscribe. 

But if the choice is between 
ethnic cleansing and a negoti- 
ated peace on the one hand, 
and continued slaughter and 
suffering of the innocent, in 
the name of tbe protection of 
minority rights, on the other, it 
seems clear where one’s choice 
should lie. This Is a serial civil 
war, and in civil wars, the 
usual rules do not apply. 


the UN has prompted Mr Bout- 
ros Ghali to order a thorough 
study of how the work of the 
UN and the autonomously 
functioning agencies can be 
better co-ordinated. 

At 69, which some consid- 
ered too old for the job only 
nine months ago, Mr Boutros 
Ghali appears to be in excel- 
lent health and full of life. 
Though he makes deprecating 
noises when asked whether he 
is enjoying his job - “I was an 
elder statesman in Egypt who 
could have his Turkish coffee 
twice a day and choose what- 
ever trips abroad he wanted to 
go on" - there can be no 
doubt of his enthusiasm for the 
UN. a subject with which he 
has long been familiar as a pro- 
fessor of international law. 

For all his enthusiasm, Mr 
Boutros Ghali has no intention 
of seeking a second mandate. 
“I am protected by my age (he 
will be 74 when his term 
expires). At a certain age you 
have to write your memoirs or 
go to the Cote d’Azur to admire 
the girls." 


T he communique 
released by the Group 
of Seven leading 
industrial countries 
over the weekend was singu- 
larly unimpressive even bv 
this august body’s own unde- 
manding standards. The three 
paragraphs offered neither an 
analysis of why markets are in 
disarray nor an outline of pos- 
sible cures. The statement’s 
vacuity reflects the inability of 
US and European policymakers 
even to agree on the character 
of current problems. 

From a US perspective the 
turmoil In the exchange rate 
mechanism (ERM) is a side- 
show. Because foreign trade 
has always been a relatively 
minor component of the US 
economy, Americans have 
never taken exchange rate 
systems that seriously. They 
believe sacrifices may be worth 
making to achieve ultimate 
ends, such as economic 
growth, but not in defence of 
particular currency arrange- 
ments. When former President 
Richard Nixon broke the dol- 
lar’s link with gold and sum- 
marily wound up the Bretton 
Woods exchange rate system in 
the early 1970s, he incurred the 
wrath of neither the American 
public nor US academics - 
who happily embraced the 
floating dollar. 

Given this history, most US 
analysts privately welcome the 
de facto realignment of the 
ERM that is now under way. 
They never understood why 
Britain was so determined to 
impose Germany's abnormally 
high interest rates on an econ- 
omy saddled with US levels of 
personal and corporate debt. 
And most believe the UK econ- 
omy will do better with a 
domestically-oriented mone- 
tary policy. 

Americans are preoccupied 
principally by lack of growth 
and jobs rather than by cur- 
rency gyrations. The US Trea- 
sury's repeated warnings about 
growth are not just a reflection 
of tbe imminent presidential 
election. They reflect a differ- 
ent history - the US economic 
psyche was scarred by the 
Great Depression rather than 
by hyper-inflation. The fact 
that all three economic blocks 



CROSSWORD 

No.7,956 Set by DANTE 


ACROSS DOWN 

1 Inundated with state aid per- l Holy area In outskirts of 
haps (8) Samarkand (6) 

5 Fearful sort of cavern (6) 2 Advocates getting In money 

9 Bob identifies two causes of to create large food store (6,4) 

power failure (3.5) 3 Remains of pitched battles (5) 

10 Demon drink? (6) 4 A murder suspect, one bears 

12 An offer of equality in race (3-4) 

matters? (5) 6 Note golf score, adequate but 

13 Renovate with a form of rush may be fixed (9) 

fibre (9) 7 Top scorer’s offdrive (5) 

14 German doctor returns in a 8 Bananas he will put in Cor 

cab (6) fruit container (3-5) 

16 Not much talked about, as ll Hair-style for a transforma- 
planetary movements are? (7) tion? (4) 

19 Hold r cannot break (7) 15 Working steara-mtil of no 

21 Skilful American lawyer gets great Importance (5-4) 

a new lead (6) 17 He has a heavy role at read- 

23 Tm held back by exchanges of Ing. possibly (9) 

shots in battle (9) 18 Believe Bill bas time to pay 

25 A factor in show business 15) (8) 

26 Inward-turning scientist (6) 20 To expose a Ue it needs ham- 

27 Definite sign of an increase me ring borne (4) 

(8) 21 Reveal bodies perhaps? That’s 

28 Named filer set the pace (6) about right (7) 

39 Made a comeback and was 22 Turn up at ten on the dot 
elected (8) initially (6) 

24 He got stuck in the bath (5) 

25 Breathe one's last during a 
university farewell (5) 

The solution to last Saturday’s prize puzzle will be published 
with names of winners on Saturday October 3. 
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on America 


- the US, Japan and Europe - 
are simultaneously facing hard 
times greatly worries Washing- 
ton. While a global slump is 
not expected, it is not seen as 
impossible. 

Perversely, the monetary 
restraints imposed by German 
unification may have encour- 
aged complacency in Europe. 
Policymakers appear con- 
vinced that growth will revive 
if only they can find a way to 
reduce interest rates. In the US 
scepticism runs deeper because 
the Federal Reserve has 
already cut rates aggressively. 
The US went into recession 
with short-term interest rates 
of about 8 per cent - a level 
about which Britain can still 
only dream - and has since 
slashed them to 3 per cent. Yet 
the results have been pro- 
foundly disappointing. The 
economy has still not recov- 
ered derisively from recession: 
indeed, uniformly poor figures 
indicate that the very sluggish 
growth of recent quarters may 
again be tailing off. 

It was thus not surprising to 
hear Mr Nicholas Brady, the 
US Treasury Secretary, declare 
over the weekend that the cure 
for the currency instability 
worrying Europeans was noth- 
ing less than action to meet 
the US's number one worry: 
lacklustre growth. History, 
however, reveals no clear link 
between growth and exchange 
rate stability: when the dollar 
plunged in the mid- to late- 
1980s. the world economy was 
enjoying a brisk recovery. Mr 
Brady's call for policies to 
restore global growth was Just 
a coded demand for further 
German interest rate cuts. 1116 
US demands are logical: an eas- 
ing of German monetary policy 


would soothe currency strains, 
prompt somewhat faster Euro- 
pean growth and improve US 
export prospects. . .. 

But US analysis skirts the 
core of current problems. The 
lack of balance between mone- 
tary and fiscal policy is the 
underlying cause of bath slow 
growth and currency Instabil- 
ity. If Germany had financed 
the costs of unification mainly 
through tax increases rather 
than borrowing, German infla- 
tion and Interest rates would 
be much lower and the ERM 
would not have blown apart 
Germany's fiscal error was as 
serious in its way as the US's 
refusal in the late-1960s to raise 
taxes to finance the Vietnam 
war. The American mistake led 
to a decade of high inflation; 
Germany’s has contributed 
mightily to what may prove a 
decade of stagnation. 

The US. meanwhile, .should 
have ended the boom ~ of the 
1980s with a sizeable budget 
surplus. It could then have 
used fiscal policy to counter 
the 1990-91 recession. Had it 
done so the Fed would not 
have had to cut interest rates 
so sharply, the dollar would 
have been stronger, and the 
strains on the EMS would have 
been greatly reduced 

The link between structural 
fiscal deficits and slow growth 
is even clearer. In the US. 
labour force growth has dwin- 
dled. The rate at which the 
economy can expand is thus 
determined mainly by -produc- 
tivity improvements which in 
turn reflect levels of savings 
and investment. The US is 
unable to grow foster than a 
meagre 1-2 per cent largely 
because huge deficits are 
draining already inadequate 
levels of domestic savings. 
Chronic US (and now German) 
deficits have greatly exacer- 
bated a worldwide shortage of 
savings, pushed up long-term 
interest rates, and undermined 
global growth prospects. 

You will read nothing of this 
in the pusillanimous G7 com- 
munique. The only mention of 
fiscal policy is an approving 
reference to higher public 
spending in Japan. Given such 
leadership, the world perhaps 
deserves its' problems. 



In addition to winning the Airline of the 
Year award for the second year running, we 
were also voted Best Transatlantic Airline, 
Best Business Class, Best Long-Haul Airline, 
Best Inflight Entertainment, Best Airline 
Ground and Check-in Staff; and Best Food by 
the readers of Executive Travel Magazine. 

For full details of our award-winning 
flights phone us on 
0345 747 747 or see 
your travel agent. 
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